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LESLIE THACKER
CERTIFIED PUBLIC ACCOUNTANT
1760 HAROLD STREET

HOUSTON, TEXAS

MEMBER OF
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

November 25, 1981

Board of Trustees
Kendleton Independent School District
Kendleton, Texas

Gentlemen

I have examined the monthly remmbursement claims and State ment of Financial
Position and Certification of Meal Cost, September 1, 1980 - August 31,1981
of the Child Nutrition Programs operated by Kendleton Independent School
District for the year 1980-81, My examination was made mn accordance with
generally accepted auditing standards, Texas Education Agency auditing re-
quirements outlined in Bulletin 679, Procedure No, AUD 601 and accordmgly
mcluded such tests of the accounting records and such other auditing proce-
dures as we considered necessary in the circumstances.

In my opmiwon, the reports referred to mn the first paragraph above present
fairly the program revenues, expenditures and estimates of the number of
children eligible for free and reduced price meals or muk.

My examination wmncluded, but was not necessariy limited to Texas Education
Agency's compliance with applicable laws, regulations, and provisions referred
to i Procedure No. SPG 702 Bulletin 679 and procedures set forth in the Audi-
tor's Questionnaire, Based upon this examination no matters on noncompli-
ance came 1o my attention

The findings and disclosures by my exammnation were discussed with Mr Aaron

Weaver, Superintendent.
e i M
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Certificate of Board
Kendleton Independent School Disirict, Kendleton Tx

We the undersigned, do hereby certify that the audit report of Child nutrition
programs of the above named school district for the 1980-1981 school term was

reviewed and a/ at a meeting of the board of such
ap ed -

school dijstrict on the 4/5_" day of »fd"’w’[‘.’e 1981

. : % t;% ;ﬁ,mé
“Bodrd Sedretary oar ent




Exhibit 2

Questionnaire to be Completed by Auditor
1981-82 Child Nutrition Programs

1. At time that you were engaged by Board of the above named local education
agency to perform this audit, was there a copy of Bulletin 679 Procedure No.
AUD 603-C Current Audit Instructions, made available to you? Yegx No
2.Application-Agreement for National School Lunch, School Breakfast and Spe-
cial Milk Programs between school district and Texas Education Agency sets
forth record keeping reguirements. In accordance with this written agreement,
signed by both district and Agency, did local education agency

a. maintain a system in school lunch program to record, on a daily basis, Type A
lunches served to children at regular price at a reduced price, free, and total
number of lunches served to adults? Yes XNo_
b. keep record for special milk program of

(1} total number of 1/2 pints of milk purchased from suppliers for use in Spe-

cial Milk Program schools? Yes xNo__
{2) number of 1/2 pints served to adults? YesX No
(3) number of 1/2 pints milk served free to eligible pupils and number of 1/2

pints sold to pupils? YesX No

¢. Keep records, for School Breakfast program of:

(1) number of breakfasts served to children at regular price,reduced price
and free? YesX No_
(2) Total number breakfasts served to adults (paid and free)? Yes®*No
d. Mamntamn daily record of income of;

(1) total income from pupils’' payments for Type A lunches, breakfast, sale of

extra mik and other (snack bar, al carte, etc.)? YesX No
(2) Total income from adults for Type A lunches, breakfast,sale of extra milk
and other? YesX No
(3) Total other mncome (such as PTA, local mamtenance, etc.) for lunch,break-
fast, milk or other? YesX No
(4) Estimated value donated goods(not including value of USDA) commodity
donations) and services {noncash contributions)? YesX No

e. Maintain record of Program Expenditures separated by classifications,

Food, Labor and Other? YesXNo

3. Was supporting documentation mamntaned, such a itemized receipts,invoices
cancelled checks for all expenditures, and other data required for clear audit

trail? Yes XNo__
4. Was separate bank account mamntamed for child nutrition programfunds?
Yes XNo
5. WEre bank reconciliations made each month? Yes X| XNo
6. Did district's operating balance exceed three months operating cost?
Yes XNo
7. Was an accurate on line count made of paid, free and reduced price lunches?
Yes XNo
8. Did meal count agree with participation reported onclamms (May be based
on test check basis)? Yes®™o
9. Wasdistrict's system adequate in collecting participation data (meal count)
from individual campuses? YesX No

10. Did district have approved policy statement for granting free and reduced



meals and free milk, and was policy available to persons concerned with approval of

free and reduced price meals and free mik? Yes ¢ No_
11. Did district publicly announce eligibility standards for free and reduced “price
meals? Yes, No

12, Are those children receiving free and reduced price meals overtly identfd
by different eating areas, different serving lines, seating arrangements, etc?

no personal knowledge Yes_No
13. Are complete applications for free and reduced price meals, both approved and
unapproved, maintained in file? YesX No
14, Were there sufficient approved applications in file toc support reported free
and reduced price meals served? YesXNo
15. Did district properly utilize income scale according to family size in determin-
ing eligibility for free and reduced price meals? Yes XNo__
16, Was adequate internal control maintained over Child Nutrition Program
operations? (Reference AUD 604 or contractual agreement.) Yes XNo
17. Were charges to adults for lunch, breakfast and/or milk sufficient to cover
costs of meals or milk sold? Yes XNo

18. Were Child Nutrition Programs records maintained in a manner to allow an
expeditious audit? YesXNo



P . -

LESLIE THACKER
CERTIFIED PUBLIC ACCOUNTANT
1760 MAROQLD BTAREET
HOUSTON, TEXAS

MEMBER OF
AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

November 25, 1981

Board of Trustees
Kendleton Independent School District
Kendleton, Texas

Gentlemen:

I have examined the monthly reimbursement claims and State ment of Financial
Position and Certification of Meal Cost, September 1, 1980 - August 31,1981
of the Child Nutrition Programs operated by Kendleton Independent School
District for the year 1980-8l1. My examination was made in accordance with
generally accepted auditing standards, Texas Education Agency auditing re-
guirements outlined in Bulletin 679, Procedure No, AUD 601 and accordingly
included such tests of the accounting records and such other auditing proce-
dures as we considered necessary in the circumstances.

In my opinion, the reports referred to in the first paragraph above present
fairly the program revenues, expenditures and estimates of the number of
children eligible for free and reduced price meals or milk,

My examination included, but was not necessarily limited to Texas Education
Agency's compliance with applicable laws, regulations, and provisions referred
to in Procedure No, SPG 702 Bulletin 679 and procedures set forth in the Audi-
tor's Questionnaire, Based upon this examination no matters on noncompli-
ance came 10 my attention

The findings and disclosures by my examination were discussed with Mr Aaron
Weaver, Superintendent.
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Certificate of Board
Kendleton Independent School District, Kendleton Tx

We the undersigned, do hereby certify that the audit report of Child nutrition
programs of the above named school district for the 1980-1981 school term was

reviewed and at a meeting of the board of such
approved/disapproved’ °

school district on the day of 1981

Board Secretary Board President



Exhibit 2

Questionnaire to be Completed by Auditor
1981-82 Child Nutrition Programs

1. At time that you were engaged by Board of the above named local education
agency to perform this audit, was there a copy of Bulletin 679 Procedure No.
AUD 603-C Current Audit Instructions, made available to you? Yesxx No
2.Application-Agreement for National School Lunch, School Breakfast and Spe-
cial Milk Programs between school district and Texas Education Agency sets
forth record keeping requirements. In accordance with this written agreement,
signed by both district and Agency, did local education agency

a. maintain a system in school lunch program to record, on a daily basis, Type A
lunches served to children at regular price at a reduced price, free, and total
number of lunches served to adults? Yes xNo_
b. keep record for special milk program of

{1) total number of 1/2Z pints of milk purchased from suppliers for use in Spe-

cial Milk Program schools? Yes xNo
{2) number of 1/2 pints served to adults? YesX No
(3) number of 1/2 pints milk served free to eligible pupils and number of 1/2

pints sold to pupils? YesX No__

c. Keep records, for School Breakfast program of:

(1) number of breakfasts served to children at regular price,reduced price
and free? YesX No__
(2) Total number breakfasts served to adults (paid and free)? Yes¥No
d. Maintain daily record of income of:

(1) total income from pupils' payments for Type A lunches, breakfast, sale of

extra milk and other (snack bar, al carte, etc.)? YesX No
(2) Total income from adults for Type A lunches, breakfast,sale of extra milk
and other? YesX No
(3) Total other income (such as PTA, local maintenance, etc.) for lunch,break-
fast, milk or other? YesX No
(4) Estimated value donated goods(not including value of USDA) commodity
donations) and services (noncash contributions)? YesX No
e. Maintain record of Program Expenditures separated by classifications,

Food, Labor and Other? YesXNo_

3. Was supporting documentation maintaned, such a itemized recelpts,invoices
cancelled checks for all expenditures, and other data required for clear audit

trafl? Yes XNo__
4. Was separate bank account maintained for child nutrition programfunds?
Yes XNo
5. WEre bank reconciliations made each month? Yes XNo__
6. Did district's operating balance exceed three months operating cost?
Yes XNo
7. Was an accurate on line count made of paid, free and reduced price lunches?
Yes XNo
8. Did meal count agree with participation reported onclaims {May be based =~
on test check basis)? Yes®o
8. Wasdistrict's system adeguate 1n collecting participation data (meal count)
from individual campuses? YesX No

10. Did district have approved policy statement for granting free and reduced



meals and free milk, and was policy avallable to persons concerned with approval of

free and reduced price meals and free mik? Yes yNo
11. Did district publicly announce eligibility standards for free and reduced price
meals? Yes, No

12. Are those children receiving free and reduced price meals overtly identified
by different eating areas, different serving lines, seating arrangements, etc?

no personal knowledge Yes No
13. Are complete applications for free and reduced price meals, both approved and
unapproved, maintained mn file? YesX No
14, Were there sufficient approved applications m file to support reported free
and reduced price meals served? YesXNo
15. Did district properly utilize income scale according to family size in determin-
ing eligibility for free and reduced price meals? Yes XNo_
16. Was adequate Internal control maintained over Child Nutrition Program
operations? (Reference AUD 604 or contractual agreement.) Yes *No
17. Were charges to adults for lunch, breakfast and/or milk sufficient to cover
costs of meals or milk sold? Yes XNo

18. Were Child Nutrition Programs records maintained in a manner to allow an
expeditious audit? YesXNo
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LESLIE THACKER
CERTIFIED PUBLIC ACCOUMNMTANT
17680 HAROLD STREET

HOUSTON, TEXAS
MEMBER OF

AMERICAMN INSTITUTE OF
CERTIFIED PUBLIC ACCOLUNTANTS

QOctober 30, 1981

Board of Trustees
Kendleton Independent School District
Kendleton, Tx

Gentlemen

I have examined the balance sheet of the Kendleton Independent School Dis-
trict as of August 31, 1981 and the related analysis of changes in reserves
and fund balances, comparisons of official budget with reveneues and expen-
ditures, and the bond schedule for the year then ended. My examination was
made in accordance with generally accepted auditing standards and according-
ly included such tesils of the acvcountimng secords and such other auditing pro-
cedures as I considered necessary in the circumstances.

In my opimwon, the accompanymng balance sheet, analysis of changes 1n reserves
and fund balances and comparisons of official budget with reveneues and ex-
penditures present fairly the financial position of the XKendleton Independent
School district as of August 31, 1981 and the results of its operations for the
year then ended and, with exception of arcas of noncompliance and areas of
inefficiency as may be indicated on exhibits or schedules attached hereto, such
operations were in accordance with applicable laws and regulations in conformi-
ty with generally accepted accounting principles for public local education agen-
cies applied on a basig consistent with that of the preceding year.

The findings disclosed by examination were discussed on delivery of the audit
with Mr Aaron Weaver, Superintendent.

oM n o

Certificate 3858



EXHIBIT 1
Certificate of Board

We, the undersigned, do hereby certify that the audit report of the above named

local education agency for the year ended August 31, 1981, was reviewed and

& EJ
approg%dfdﬁwz— at a meeting of the Board of such local

education agency on the ag/_.‘_j_)‘ day of ‘z)ica'/;;égg 1981

ﬂj%" P by
Board Secretary Boaré ;é—eéent




EXHIBIT 2

QUESTIONNAIRE TO BE COMPLETED BY AUDITOR
FOR YEAR ENDED AUGUST 31, 1981

1. At the time that you were engaged by the Board of the above named local
education agency to perform this audit, was there a copy of Bulletin 679, Pro-
cedure No. AUD-603, Current Audit Instructions, made available to you?
Yes . No
Please indicate Change No. and date of issue of the instructions that you used
for completing the audit - Change No, 14 January 15, 1981
2. Bulletin 679 Procedures No, REQ 101 and BDG 201 prescribe budgeting re-
quirements. After taking these requirements into consideration, did the local
education agency properly prepare, adopt and when necessary amend the budget?
Yes No
3. Bulletin 679 Procedure No. REQ 103 prescribes accounting principles and
policies. After taking these into consideration, did the local education agency
a. maintain budgetary control, including the proper classification of revenues
and expenditures? Yes No_
b. record revenues and expenditures on the basis of full accrual accgﬁnting
{as modified by Procedure NO: REQ 103 Full Accrual Accounting)Yes xNo___
c. maintain the double entry system of accounting? Yes _*No
d. keep general ledger in accordance with uniform classification of general led-
ger accounts prescribed in Bulletin 679 Procedure No. CDE 407? YesxXNo
e. generally adhere to other provisions of Bulletin 679 Procedure No. REQ 1037
Yes xNo
4. Do you issue a letter or memorandum to administrative officials of the local
education agency which sets forth your comments (based on matters which came
to your attentjon during your examination) for strengthening internal accounting
controls and improving administrative efficiency and procedures? Yes xNo__
If yes is answered to question #4
a. were your recommendations explained to and discussed with administrative
officials of the local education agency? Yes xNo
b. date of your most recent letter or memorandum was 11/80
c. is there evidence indicating that your previous years recommendations have been
or are being implemented? Yesx No
5. Did the Board of the local education agency impose upon you audit require-
ments in addition to those minimum audit requirements of Bulletin 679 Procedure
No. AUD 601 Yes No x
If ves is checked for question #5, please identify audit exhibit or schedulé on
which these additional requirements are reflected
6. Did local education agency have enterprise funds (student activity,athletic,
food service, etc.) that were not examined by you? Yes xNo
If yes is check for question #6 does it appear to you that the local agency has
an adequate internal audit program or 1s taking other measures to assure proper
accounting and safeguarding of such funds? no personalknowleddees_No
7. Did local education agency
a. Pay at least minimum state salary to professional personnel and aides?

Yesy No
b. purchase property insurance only from companies that were not mutual
companies? Yes *No

c. use construction and/or interest and sinking funds only for purposes author-
ized by the Board of the local education agency and/or within provisions of
an approved bond issue? Yes xNo__



d. draw vouchers only on funds approved by the Board and signed by authorized

personnel? Yesy No__
e, observe the nepotism laws in the employment of personnel? Yes yno
f. do business only with firms or corporations in which members of the Board had
no pecuniary interest except as specifically authorized by law? Yes XNo

g. observe conditions for obtaining grants, gifts, etc.,, or observe agreemen_fé
with governmental agencies for purpose of securing funds or scrvices Ye No_
h. deposit receipts to the proper accounts kept by approved depository bank?

Yes ,No__
1/ levy taxes or borrow funds per Act passed for primary benefit of school
district? Yes_ No x

If yes is answered such legislation is designated as follows:
8. Were records of local education agency maintained in a manner to allow an ex-

peditious audit? Yes XNo_
9, Texas Education Code requires bonded treasurer (depository bank) to provide
security:

An independent school district or an education service center selects a depository

or depositories under provision of Subchapter E Section 23.71 et seq.

For common schoo!l districts of county, bond must at least be equal to sum total

of highest cash balances of all common school district funds in depository

After consideration of applicable laws pertaining to local education agency, did

Bonded Treasurer (depository bank) provide adequate security? Yes_ No

Please indicate treasurer or depository bank and if more than one depository

bank is selcted indicate for each:

a. name of depository bank Rosenberg Bank & Trust, Rosenberg, Tx

b. amount of bond or other security pledged as of date of highest combined

balance on deposit $50,000

c. lggg;os[;: cash savings and time deposit combined account balance amounted to

d. and occurred during month of Jan '8l

e. total amount of FDIC coverage at time of largest combined balancel(0, 000

10 Fqr school district, taxes were collected by

a. employee of district XX

b. county tax assessor collector

c. city or other tax assessor collector

d. more than one of the above

11. Was tax assessor collector bonded as required by law? Yesx No__

12. We

4. actually examined records of tax assessor collector

b. received written confirmation for tax data from tax assessor collector XX

¢. accepted tax data furnished by district's administrative offices

13. As a result, were local tax revenues (including delinquent taxes and interest

and penalties on taxes) properly separated for maintenance and debt sez;(vice?
Yes™ No

14. Information available concerning taxes of district indicates that. -

34) a. tax assessor collector was bonded for $50, 000

b. frequency of deposits with bonded depository was

35) 1. daiy

36) 2. weekly XX

37) 3. monthly

38) c. total rate per 100 valuation was $1.40

39) d. with maintenance rate of $1.25

40) e. and debt service rate of .15



4]) f. assessed valuation for maintenance taxes was $17,222.770

42) g. assessed valuation for debt service taxes was $2,128, 655

43) h. percentage of fair market value was 50%

44) i. current maintenance tax revenues (Code 5711) amounted to $241,119

45) j. current debt service tax revenues amounted to  $29,801

46) k. delingquent current year maintenance tax revenues (5712) amounted to$49, 095
47 1. delinquent current year debt service tax revenues (5712) amounted to $6,068
48) m. delinquent prior year maintenance tax revenue (5713} amounted to $96.172
49) n. delinquent prior year debt service tax revenue (5713) amounted to $13,115
80) o. %%%alst%es and interest for maintenance and debt service collections amounted
 (s] .

51) p. ratic of current tax revenues collected (5711) to net taxes levied was 79%
52) q. ratio of current year delinquent tax revenues collected (5712) to net taxes

lovied was 783
54) s. ratio ot all current year tax revenues collected (5711 & 5712) to net taxes

levied was 82%

54) 8. ratio of all tax revenues {5711,5712,5713) & penalties and interest to net
taxes levied was 83%

If district's tax rate was not set in accordance with §20.04b (1) of Tx Education
Code, article or section governing district's tax rate was

15. This audit report was delivered on

to Board of local education agency.

16. Other comments of auditor

Attorney specializing in collection of ad valorem taxes should be employed to
collect delinquent taxes
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