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LESLIE THACKER
CERTIFIED PUBLIC ACCOUNTANT

1760 HAROLD STREET

HOUSTON, TEXAS

MEM8&F1 01'"

AMERIOAN iNSTrTUTr;;: OF

CElRTIF"IED F'UEl....IC ACCOUNT ANTS

November 25, 1981

Board of Trustees
Kendleton Independent School Dlstnct
Kendleton, Texas

Gentlemen

I have exammed the monthly reImbursement claims and State ment of FmanCIal
POSItIon and CertIfIcation of Meal Cost, September 1, 1980 - August 31,1981
of the Child Nutntlon Programs operated by Kendleton Independent School
Dlstnct for the year 1980-81. My exammatlon was made m accordance WIth
generally accepted audltmg standards, Texas EducatIOn Agency auditmg re-
qUIrements outlmed m Bulletm 679, Procedure No. AUD 601 and accordmgly
mcluded such tests of the accountmg records and such other audltmg proce-
dures as we consIdered necessary m the CIrcumstances.

In my opmIOn, the reports referred to m the fIrst paragraph above present
faIrly the program revenues, expendItures and estImates of the number of
children elIgIble for free and reduced pnce meals or milk.

My exammatlon mcluded, but was not necessarily lImIted to Texas EducatIon
Agency's complIance WIth applIcable laws, regulatIons, and prOVISIons referred
to m Procedure No. SPG 702 Bulletin 679 and procedures set forth In the AudI-
tor's QuestIOnnaIre, Based upon thIS exammatlon no matters on noncomplI-
ance came to my attentIon

The fmdmgs and dIsclosures by my eXamInatIon were dIscussed WIth Mr Aaron
Weaver. SuperIntendent.

PermIt # 3858



Certificate of Board

Kendleton Independent School District, Kendleton Tx

We the undersIgned, do hereby certify that the audit report of Child nutntlon

programs of the above named school distnct for the 1980-1981 school term was

reviewed and :t~~ . at a meetmg of the board of such
ap ed ·........--.........l?8Y8Q

school distnct on the ~I ~I- day of PC6"/JIbA!. 1981



ExhJbit 2

QuestlOnnalre to be Completed by Auditor
1981-82 Child Nutrition Programs

1. At tlffie that you were engaged by Board of the above named local educatlon
agency to perform this audit, was there a copy of Bulletm 679 Procedure No.
AUD 603-C Current Audit InstructIons, made available to you? YelK No
2.Application-Agreement for National School Lunch, School Breakfast andSpe-
clal Mllk Programs between school dlstnct and Texas Education Agency sets
forth record keeping requirements. In accordance with thlS wntten agreement,
Slgned by both dlstnct and Agency, did local education agency
a. maintain a system in school lunch program to record, on a dally basls, Type A
lunches served to children at regular pnce at a reduced price, free, and total
number of lunches served to adults? Yes xNo
b. keep record for speclal milk program of
(I) total number of 1/2 pmts of milk purchased from suppllers for use m Spe-
clal Milk Program schools? YesxNo
(2) number of 1/2 pints served to adults? YesxNo-
(3) number of 1/2 pmts mllk served free to ellglble pupils and number oTl/Z
pmts sold to pupils? Yes x No
c. Keep records, for School Breakfast program of:
(1) number of breakfasts served to chlldren at regular pnce, reduced pnce
and free? Yesx No
(2) Total number breakfasts served to adults (pald and free)? YesxNo-
d. Mamtam daily record of mcome of:
(1) total income from pupils' payments for Type A lunches, breakfast, sale of
extra mllk and other (snack bar, a 1 carte, etc.)? Yesx No
(2) Total mcome from adults for Type A lunches, breakfast, sale of extra milk
and other? Yesx No
(3) Total other mcome (such as PTA, local mamtenance, etc.) for lunch-;break-
fast, milk or other? Yesx No
(4) EstImated value donated goods(not includmg value of USDA} commodlty -
donatlOns} and serVlces (noncash contributlOns)? Yesx No
e. Maintain record of Program Expenditures separated by classlflcatlOns-,
Food, Labor and Other? YesxNo
3. Was supportmg documentation mamtaned, such a ltemlzed recelpts,invoices
cancelled checks for all expendltures, and other data required for clear audIt
trail? Yes xNo
4. Was separate bank account mamtamed for chlld nutritlOn programfunds? -

Yes xNo
5. WEre bank reconclllatlOns made each month? YesxNo-
6. Did dlstnct's operatmg balance exceed three months operating cost?

Yes xNo
7. Was an accurate on lille count made of paid, free and reduced pnce lunches?

Yes xNo
8. Did meal count agree with participation reported onclalms (May be based -
on test check basls)? Yes>No
9. Wasdlstnct's system adequate m collectmg partlclpatlOn data (meal count-)
from individual campuses? Yesx No
10. Dld district have approved pollcy statement for grantmg free and reduced



meals and free milk, and was policy available to persons concerned with approval of
free and reduced prlCe meals and free milk? Yes-.¥-N0_
II. Did district pubhcly announce ellglbllity standards for free and reduced price
meals? Yes.x...No
12. Are those children receiving free and reduced price meals overtly ident1IiEid
by different eating areas, dlfferent servmg lines, seating arrangements, etc?

no personal knowledge Yes_No_
13. Are complete applications for free and reduced price meals, both approved and
unapproved, maintained in flle? Yesx No
14. Were there sufficient approved applications m fIle to support reported free
and reduced price meals served? YesX No
15. Did district properly utillze income scale according to family Slze in determin-
ing eligibllity for free and reduced pnce meals? Yes xNo
16. Was adequate internal control maintained over Child Nutrition Program
operations? (Reference AUD 604 or contractual agreement.) Yes JqIIo
17. Were charges to adults for lunch, breakfast andlor milk sufficient iOcover
costs of meals or milk sold? Yes x No
18. Were Chlld Nutrition Programs records mamtained m a manner to allOWan
expeditious audit? Yes x No
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L.ESL.IE THACKER
C£RTIFIEO PUBL.IC ACCOUNTANT

17"0 H ....."OI..D STRE:£T

HOUSTON, TEXAS

h11I1M •• " 0'-

AMII"ICAN IN.TlT\.lTII Of"

C."TI"'I.D ~U.I..IC ACCOUNTANT.

November 25, 1981

Board of Trustees
Kendleton Independent School District
Kendleton, Texas

Gentlemen:

I have examined the monthly reimbursement claims and State ment of Financial
Position and Certification of Meal Cost, September 1, 1980 - August 31,1981
of the Child Nutrition Programs operated by Kendleton Independent School
Distnct for the year 1980-81. My examination was made in accordance with
generally accepted auditing standards. Texas Education Agency auditing re-
quirements outlmed in Bulletin 679. Procedure No. AUD 601 and accordingly
included such tests of the accounting records and such other audltmg proce-
dures as we considered necessary m the circumstances.

In my opinion. the reports referred to in the ftrst paragraph above present
fairly the program revenues, expendltures and estimates of the number of
children eligIble for free and reduced price meals or milk.

My examination mcluded, but was not necessarl1y limIted to Texas EducatIon
Agency's compliance with applicable laws, regulatIons. and provlsions referred
to m Procedure No. SPG 702 Bulletin 679 and procedures set forth in the Audi-
tor's Questionnaire, Based upon this examination no matters on noncompli-
ance came to my attention

The fmdings and disclosures by my exammation were dlscussed with Mr Aaron
Weaver, Superintendent.

Permit # 3858



CertifJcate of Board

Kendleton Independent School Dlstnct, Kendleton Tx

We the undersigned, do hereby certlfy that the audit report of Chl1d nutrition

programs of the above named school distnct for the 1980-1981 school term was

reviewed and at a meeting of" the board of such
approved/disapproved" ,

school distnct on the day of 1981

Board PresidentBoard Secretary



Exhibit 2

QuestlOnnalre to be Completed by Audltor
1981-82 Child Nutntion Programs

1. At time that you were engaged by Board of the above named local educatlon
agency to perform this audit, was there a copy of Bulletm 679 Procedure No.
AUD 603-C Current Audit Instructlons, made available to you? YeiK No
2.Appl1cation-Agreement for National School Lunch, School Breakfast and Spe-
cial Milk Programs between school dlstr1ct and Texas Educatlon Agency sets
forth record keeping requirements. In accordance with this written agreement,
signed by both district and Agency, dld local education agency
a. maintain a system in school lunch program to record, on a daily basis, Type A
lunches served to children at regular pnce at a reduced price, free, and total
number of lunches served to adults? Yes xNo
b. keep record for speclal milk program of -
(1) total number of 1/2 pints of milk purchased from suppliers for use in Spe-
cial Milk Program schools? YesxNo
(2) number of 1/2 pints served to adults? YesxNo-
(3) number of 1/2 pints milk served free to eligible pupils and number oTl/2
pints sold to pupils? Yesx No
c. Keep records, for School Breakfast program of: - --
(I) number of breakfasts served to children at regular price, reduced price
and free? Yesx No
(2) Total number breakfasts served to adults (paid and free)? YesxNo-
d. Maintain daily record of income of: -
(1) total income from pupils' payments for Type A lunches, breakfast, sale of
extra milk and other (snack bar, a I carte, etc.)? Yesx No
(2) Total income from adults for Type A lunches, breakfast, sale of extramilk
and other? Yesx No
("3) Total other income (such as PTA, local maintenance, etc.) for lunch';OreaK:-
fast, milk or other? Yesx No
(4) Estimated value donated goods(not including value of USDA) commodIty -
donations) and services (noncash contnbutlOns)? Yesx No
e. Maintain record of Program Expenditures separated by classifications-,-
Food, Labor and Other? YesxNo
3. Was supporting documentatlOn maintaned, such a ltemlzed recelPts,mvoices
cancelled checks for all expendltures, and other data required for clear audit
trail? YesxNo
4. Was separate bank account maintained for child nutrition programfunds? -

Yes xNo
5. WEre bank reconciliations made each month? YesxNo-
6. Dld dlstrict's operating balance exceed three months operating cost?

Yes xNo
7. Was an accurate on line count made of pald, free and reduced pnce lunches?

Yes xNo
8. Did meal count agree with participatlon reported onclaims (May be based -
on test check basis)? Yes)f.Jo
9. Wasdistrict's system adequate m collectmg particlpatlon data (meal count)
from indivldual campuses? YesXNo
10. Did district have approved pollcy statement for grantmg free and reduced



meals and free milk. and was policy available to persons concerned wIth approval of
free and reduced pnce meals and free mlik? Yes..x..No_
11. Did district publicly announce eligibilIty standards for free and reduced pnce
meals? Yes.x...No_
12. Are those children receiving free and reduced price meals overtly IdentIfIed
by different eatmg areas, different servmg lmes, seatmg arrangements. etc?

no personal knowledge Yes_No_
13. Are complete applIcations for free and reduced pnce meals, both approved and
unapproved, maintained m flie? Yesx No
14. Were there sufficient approved applications m hIe to support reported free
and reduced price meals served? YesxNo
15. Did district properly utilize income scale according to family SIze in determin-
ing eligibility for free and reduced pnce meals? Yes xNo
16. Was adequate internal control maintained over Chlid Nutntion Program
operations? (Reference AUD 604 or contractual agreement.) Yes XNo
17. Were charges to adults for lunch, breakfast and70r milk sufficient tacover
costs of meals or milk sold? Yes x No
18. Were Child Nutntion Programs records mamtamed m a manner to allow an
expeditious audit? Yes x No
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LESLIE THACKER
CERTIFIE:D PUBLIC ACCOUNTANT

1780 HAROLO STRE:ET

HOUSTON, TEXAS

""."...Il:ft 0"

......... A.C ....N IN.TITUTIl: 010'

CILFlTIFItl:O PU.LIC ACCOUNT A.NT_

October 30,1981

Board of Trustees
Kendleton Independent School Dlstnct
Kendleton, Tx

Gentlemen

I have examined the balance sheet of the Kendleton Independent School Dls-
tnct as of August 31, 1981 and the related analYSIS of changes m reserves
and fund balances, eompansons of offIcIal budget WIth reveneues and expen-
dItures, and the bond schedule for the year then ended. My exammatlOn was
made in accOldance WIth generally acceptl'o duditlng standards alld dCCOIOlllg-
ly included huch tosts of the dlTOlJlIllllq )l'('01d~ dJld "ueh lJl]WI duditj)IlJ ~"lJ-
cedures as I conSIdered neceshary 111the clre urnstdllces,

In my opinIOn, the accompanymg balance sheet, analysIs of changes m reserves
and fund balances and compansons of offICIal budget with reveneues and ex-
penditures present fairly the financial position of the Kendleton Independent
School dlstnct as of August 31, 1981 and the results of Its operatlons for the
year then ended and, with exceptlon of areas of noncompllance and areas of
mefficlency as may be indIcated on exhIbIts or schedules attached hereto, such
operatIons were in accordance WIth appllcable laws and regulatlons m conformi-
ty WIth generally accepted accountmg pnnclples for publlc local educatlon agen-
CIes applied on a basis conSIstent WIth that of the precedmg year.

The fmdings disclosed by exammatlon wore discussed on delJvery of the audit
WIth Mr Aaron Weaver, Superintendent.

CertlfIcate 3858



EXHIBIT 1

Certlflcate of Board

We. the underslgned. do hereby certify that the audlt report of the above named

local education agency for the year ended August 31. 1981. was revlewed and

~D~E"cI at a meetmg of the Board of such localappro d e1iBafl~F8V8Q

education agency on the ,,:l/sf day of~/)'J-J#,e 1981

4J~...&-:.::-
Board Secretary



EXHIBIT 2

QUESTIONNAIRE TO BE COMPLETEDBY AUDITOR
FOR YEAR ENDED AUGUST 31. 1981

1. At the time that you were engaged by the Board of the above named local
education agency to perform thIs audit, was there a copy of Bulletin 679, Pro-
cedure No. AUD-603, Current Audit Instructions, made available to you?

Yes No
Please indicate Change No. and date of issue of the instructions that~u used
for completing the audit - Change No. 14 January 15, 1981
2. Bulletin 679 Procedures No. REQ 101 and BDG 201 prescribe budgetlng re-
quirements. After taking these requirements into consideration. did the local
education agency properly prepare, adopt and when necessary amend the budget?

Yes No
3. Bulletin 679 Procedure No. REQ 103 prescrIbes accounting principles ancr-
policies. After taking these into consideration. did the local education agency
a. malntain budgetary control, lncluding the proper classification of revenues
and expenditures? Yes No
b. record revenues and expenditures on the basis of full accrual acc<funtlng
(as modliied by Procedure NO: REQ 103 Full Accrual Accountlng) Yes xNo
c. maintaln the d(1lble entry system of accounting? Yes-*No-
d. keep general ledger in accordance with uniform classification of generaf1ed-
ger accounts prescribed in Bulletln 679 Procedure No. CDE 4071 YesxNo
e. generally adhere to other provisions of Bulletin 679 Procedure No.REQI03?

Yes xNo
4. Do you issue a letter or memorandum to administrative officials of TIle local
education agency which sets forth your comments (based on matters which came
to your attention durlng your examlnatlon) for strengthenlng internal accounting
controls and improving admlnistrative efficiency and procedures? Yes xNo
If. yes is answered to question 14 - --
a. were your recommendations explained to and discussed with administrative
officials of the local education agency? YesXNo_
b. date of your most recent letter or memorandum was 11/80
c. is there eVidence indicatlng that your previous years recommendations have been
or are being implemented? Yesx No
5. Did the Board of the local education agency impose upon you auditrequire-
ments in addition to those mlnimum audit requirements of Bulletin 679 Procedure
No. AUD 601 Yes No x
If yes is checked for question IS, please identIfy audit exhibit or scheaulir-bn
which these additional requirements are reflected
6. Did local education agency have enterprise funds (student activity ,athletic ,
food service, etc.) that were not examlned by you? Yes xNo
If yes is check for question 16 does it appear to you that the local agency~s
an adequate internal audit program or IS takmg other measures to assure proper
accounting and safeguardlng of such funds? no personalknowled~s No
7. Did local education agency - -
a. Pay at least minimum state salary to professional personnel and aides?

Yesx No
b. purchase property insurance only from companies that were not mutu&
companies? Yes xNo
c. use construction and/or interest and sinking funds only for purposes author-
ized by the Board of the local education agency and/or within provisIons of
an approved bond issue? YesXNo_



d. draw vouchers only on funds approved by the Board and sIgned by authorized
personnel? YeSx-N0_
e. observe the nepotism laws in the employment of personnol? Yos~no_
f. do business only wIth firms or corporauons 1Il WhIChmembers of the Board had
no pecuniary interest except as specifically authorized by law? Yes xNo
g. observe conditions for obtaining grants. gifts. etc .• or observe agreements
with governmental agencies for purpose of securing funds or services Yes<: No
h. deposit receipts to the proper accounts kept by approved depository bank?-

Yes~o_
i/ levy taxes or borrow funds per Act passed for primary benefit of school
district? Yes No x
If yes is answered such legislation is designated as follows: - -
8. Were records of local education agency maintained in a manner to allow an ex-
peditious audit? Yes xNo
9. Texas Education Code requires bonded treasurer (depository bank) to provide
security:
An independent school district or an education service center selects a depository
or depositories under provision of Subchapter E Section 23.71 et seq.
For common school districts of county. bond must at least be equal to sum total
of highest cash balances of all common school district funds in depository
After consideration of applicable laws pen<.\ining to local oducutloll agency. did
Bonded Treasurer (depository bank) provide adequate security? Yes_No_
Please indicate treasurer or depository bank and if more than one depository
bank is selcted indicate for each:
a. name of depository bank Rosenberg Bank & Trust, Rosenberg, Tx
b. amount of bond or other security pledged as of date of highest combined
balance on deposit $50,000
c. largest cash saVings and time deposit combined account balance amounted to

48,000
d. and occurred during month of Jan '81
e. total amount of FDIC coverage at time of largest combined balancel00, 000
10 FQr school district, taxes were collected by
a. employee of district XX
b. county tax assessor collector
c. city or other tax assessor collector
d. more than one of the above
11. Was tax assessor collector bonded as required by law? Yesx No
12. We
a. actually examined records of tax assessor collector
b. received written confirmation for tax data from tax assessor colluctor XX
c. accepted tax data furnished by district's administrative offices
13. As a result. were local tax revenues (including delinquent taxes and interest
and penalties on taxes) properly separated for maintenance and debt service?

Yesx No
14. Information available concerning taxes of dIstrict indicates that.
34) a. tax assessor collector was bonded for $50.000

b. frequency of deposits with bonded depOSItory was
35) 1. dally
36) 2. weekly XX
37) 3. monthly
38) c. total rate per 100 valuation was $1.40
39) d. with maintenance rate of $1. 25
40) e. and debt service rate of .15



41) f. assessed valuation for mamtenance taxes was $17,222.770
42) g. assessed valuation for debt service taxes was $2,128, b55
43) h. percentage of fair market value was 50%
44) 1. current maintenance tax revenues (Code 5711) amounted to $241,119
45) j. current debt service tax revenues amounted to $29,801
46) k. delinquent current year maintenance tax revenues (5712) amounted to$49.095
47 I. del1nquent current year debt service tax revenues (5712) amounted to $6,068
48) m. delinquent prJor year maintenance tax revenue (5713) amounted to $96.172
49) n. del1nquent prior year debt serVlce tax revenue (5713) amounted to $13,115
50) o. p-enalties and interest for maintenance and debt service collections amounted
to 1300.52 .
51) p. ratio of current tax revenues collected (5711) to net taxes levled was 79%
52) q. ratio of current year delinquent tax revenues collected (5712) to net taxes
lovied was 78%
54) s. ratio ot all current year tax revenues collected (5711 & 5712) to net taxes
levied was 82%
54) s. ratio of all tax revenues (5711,5712.5713) & penalties and interest to net
taxes levied was 83%
If district's tax rate was not set in accordance with §20. 04b (1) of Tx Education
Code, article or sectJon governing district's tax rate was
15. This audit report was delivered on
to Board of local education agency.
16. Other comments of auditor

Attorney special1zing in collection of ad valorem taxes should be employed to
collect delin quen t taxes
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