Medicaid Administrative Claiming (MAC) — Multi-Year Fund

Title XIX of the Social Security Act (the Act) authorizes federal grants to states for a proportion
of expenditures for medical assistance under an approved Medicaid state plan, and provides
reimbursement for expenditures necessary for administration of the state plan.

ALLOWABLE REIMBURSEMENT

Local Health Agencies identify staff that performs Medicaid allowable administrative activities.
These staff are eligible to participate in the Random Moment Time Study (RMTS) and the
results are used in the calculation of the MAC Claim.

A claim will be constructed based on the following formula:

e The percent of allowable time based on the RMTS results

e The percent of clients in the district who are Medicaid eligible
e The number of RMTS participating staff

e The quarterly cost of staff who participate in the RMTS.

Funds will be distributed between Health & Human Services and Behavioral Health Services
based on the percentage of staff participating in the RMTS, which determines the revenue
claimed.

USE OF REVENUE

Revenue generated from MAC claims is dedicated to the provision of health services and may
be used to enhance, improve and/or expand the level and quality of health/medical services
provided to clients within the community.

Health & Human Services (HHS) Executive and Leadership Teams and Behavioral Health Services
(BHS) Leadership Team will be responsible for allocating funds to appropriate usage under
federal and state guidance. The distribution of funds between the two departments will be
based on the proportion of RMTS participants for each department in the quarter for which
reimbursement is received (for the current quarter the distribution would be HHS 86.25%, BHS
13.75%)

FEDERAL AUDIT

All MAC expenditures subject to reimbursement are Title XIX funds. The MAC reimbursements
payments received from Medicaid Administrative Claims CFDA #93.778 are subject to the Single
Audit Act. Therefore, the funds should be included on the SEFA (Statement of Expenditures of
Federal Awards) on each entity's audited financial statements. If the MAC award is identified as
a major federal program, the entity's external auditor should perform work deemed necessary
to reduce risk and report the funds appropriately in accordance with the Annual Single Audit.
The auditor should research all other requirements to ensure that MAC funds are appropriately
audited and reported.



