STATE OF TEXAS § 26H

COUNTY OF FORT BEND §

SIXTH AMENDMENT TO AGREEMENT FOR PROFESSIONAL ACTUARIAL SERVICES SOQ 07-086

THIS SIXTH AMENDMENT (“6t Amendment”) is made and entered into by and between the Fort
Bend County, (“County”), a body corporate and politic under the laws of the State of Texas and
Milliman, Inc, (“Milliman”), a company authorized to conduct business in the State of Texas.

WITNESSETH:

WHEREAS, County and Milliman originally entered an Agreement for Professional Actuarial
Services on or about November 2, 2007; with amendments on or about September 14, 2010,
November 8, 2011, October 23, 2012, May 6, 2014 and May 24, 2016 (“Prior Agreements”)
incorporated and attached as “Attachment A” for professional actuarial consulting services for
County (“Project”). County and Milliman now desire to further amend said Agreement as set
forth below.

AGREEMENT

For and in consideration of the premises and the mutual promises, obligations, and benefits
contained herein, the County and Milliman hereby agree as follows:

A. Milliman shall perform the actuarial services (“Additional Services”) described in
“Attachment B.”

B. An additional amount not-to-exceed $23,900.00 shall be available for Additional Services. The
amount paid to Consultant for the Additional Services shall not exceed $23,900.00.

C. No additional funding shall be available for Additional Services provided under the
Agreement without prior written consent of the Fort Bend County Commissioners Court.

D. Notice to County shall be sent as follows:

Fort Bend County w/copy to

Attention: County Judge Fort Bend County Auditor
401 Jackson Street 301 Jackson, Suite 533
Richmond, Texas 77469 Richmond, TX 77469

E. By signature below, Milliman represents pursuant to Section 2252.152 of the Texas
Government Code, that Milliman is not listed on the website of the Comptroller of the State
of Texas concerning the listing of companies that are identified under Section 806.051, Section
807.051 or Section 2253.153. As required by Chapter 2270, Government Code, Comp. hereby
verifies that it does not boycott Israel and will not boycott Israel through the term of this
Agreement. For purposes of this verification, “boycott Israel” means refusing to deal with,
terminating business activities with, or otherwise taking any action that is intended to
penalize, inflict economic harm on, or limit commercial relations specifically with Israel, or
with a person or entity doing business in Israel or in an Israeli-controlled territory, but does
not include an action made for ordinary business purposes.

F. Except as modified herein, the Agreement remains in full force and effect and has not been
modified or amended.

G. If there is a conflict between documents, the most recently executed document shall prevail.
With regard to the 6" Amendment, conflicts shall be resolved with priority given first to the
contents of this 6" Amendment.

H. The parties to the Agreement agree that the electronic and/or digital signatures of the parties
included in the Agreement are intended to authenticate this writing and to have the same

08/16/2018 Original sent to Jessica Carabajal, Purchasing dept.



force and effect as the use of manual signatures.

IN WITNESS WHEREOF, this 6* Amendment is signed, accepted, and agreed to by all parties by
and through the parties or their agents or authorized representatives. All parties hereby
acknowledge that they have read and understood this 6* Amendment and the attachments and
exhibits hereto. All parties further acknowledge that they have executed this legal document

free will.
MILLIMAN, INC. \A)L

Robert E. Het»ert, County Judge Authofi ed\Agent — Signature
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e AUDITOR'S CERTIFICATE

N %
1 hereby certify that funds are available in the amount of \7\5 i 100 = to
accomplish and pay the obligation of the Fort Bend County under this Agreement.

AL

Ed Sturdivant, Fort Bend County Auditor
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Milliman o

Houston, TX 77002
USA

Tel +1713658 8451
Fax +1 713658 9656

milliman.com

June 19, 2018

Ed Sturdivant

Fort Bend County Audlitor
301 Jackson, Suite 533
Richmond, TX 77469

Re: Retiree Medical Expense and Liability Calculations under GASB No. 75
Fort Bend County

Dear Mr. Sturdivant:

Based on my recent correspondence with your office, | have enclosed a Statement of
Work for performing the GASB 75 valuation for the fiscal year ending September 30,
2018. In addition, this valuation report will provide you with the disclosure items
needed to separately account for the Drainage District's OPEB obligations.

The Governmental Accounting Standards Board (GASB) released new accounting
standards for public postemployment benefit plans other than pension (OPEB) and
participating employers in 2015. These standards, GASB Statements No. 74 and 75,
have substantially revised the accounting requirements previously mandated under
GASB Statements No. 43 and 45. The most notable change is that the Annual
Required Contribution (ARC) has been eliminated and the Net OPEB Liability will be
an item on the employer's financial statement rather than a footnote entry.

GASB 75 governs the specifics of accounting for public OPEB plan obligations for
participating employers and is required to be implemented for employer fiscal years
beginning after June 15, 2017. GASB 75 requires a liability for OPEB obligations,
known as the Net OPEB Liability (Total OPEB Liability for unfunded plans), to be
recognized on the balance sheets of participating employers. Changes in the Net
OPEB Liability (Total OPEB Liability for unfunded plans) will be immediately
recognized as OPEB Expense on the income statement or reported as deferred
inflows/outflows of resources denending on the nature of the change.

GASB 75 requires plan sponsors such as you to disciose a Net OPEB Liability on their
annual financial statements. The liability may be based on the results of the prior year's
valuation if no “significant changes” have occurred regarding your plan design or
census data since the prior valuation. As we have discussed, your external auditor is
the final arbiter of any material changes as they relate to your financial statement
reporting. Since you used the October 1, 2015 valuation for the September 30, 20186,
and September 30, 2017 disclosures, you are required to perform an actuarial
ggiuzagf‘ag as of October 1, 2017 for your financial statement reporting at September
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y Milliman

Ed Sturdivant
Retiree Medical Expense and Liability Calculations under GASB No. 75

June 19, 2018
Page 2

A Statement of Work is attached for your review and signature. Please review, sign,
and return the Statement of Work to my attention. All work will be performed in
accordance with the signed service agreement dated November 2, 2007.

Please feel free to call me if you have any questions. | can be contacted at (713) 658-
3013. Please let me know if you have any questions or concems.

Sincerely,

Jake Pringle,hﬂgﬁlk

Consuiting Actuary

Enclosures
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Statement of Work

GASB 75 Valuation

Prepared for: Fort Bend County {“County”)
Prepared by: Jake Pringle
Project Timing

Effective Date: June 19, 2018

Project Start Date: June 19, 2018 Expected Project End Date: February 2019

Project Description:
Deliverable Description Estimated Fees [ County Initials

GASB 75 Actuarial Valuation
Report as of October 1, 2017

Financial statement entries including
Total OPEB Liability, Fiduciary Net
Position, Net OPEB Liability, OPEB $23,900
Expense, and Schedule of Funding
Progress

Drainage District OPEB Financial
Statement Entries

Financial statement entries including
Total OPEB Liability, Fiduciary Net
Position, Net OPEB Liability, OPEB
Expense, and Schedule of Funding
Progress

included in
actuarial fees

Estimated Fee Summary
Consulting Fees

Key Notes / Assumptions
1. The services proposed under this Statement of Work are offered under, and it is the parties’ intent they will be governed
by, the Agreement for Professional Actuarial Services between Milliman, Inc. and Fort Bend County, effective as of

November 2, 2007.

$23,900

2. Travel, postage and other out-of-pocket expenses are not included in the above estimated fees. Any such expenses
will be charged at cost as a direct expense.

from $120 per hour to $450 per hour.

3 Except as otherwise provided, Milliman’s fees shall be based on our time-and-expense charges using our normal hourly
billing rates. These fees assume a maximum of 7,000 participants, and that participant data and financial information
will be provided to Milliman in a mutually agreeable form and format. Fees for out-of-scope items and for additional
processing caused by errors in information provided to Milliman, if any, shall be billed based on our time-and-expense
charges using our normal hourly billing rates, subject to your advance approval. Our normal hourly billing rates range

4, Any statement in the Agreement that, or to the effect that, an amount will be paid by the County will not preclude such
amounts being a plan expense under the plan’s trust agreements and other documents and will not have any effect on
the County's rights to direct the plan’s trustee to pay such amount from plan assets.

Fort Bend County Signature:

Date Approved:

o g
.3 Milliman

Miliman, Inc. %r)juj {\l\ \JJ&\ Date AP_E'{\YqL,k\\‘(\

Fort Bend County




Attachment B



STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF FORT BEND §

FIFTH AMENDMENT TO AGREEMENT FOR
PROFESSIONAL ACTUARIAIL SERVICES SOQ 07-086

THIS FIFTH AMENDMENT is made and cntered into by and between the Fort Bend
County, a body corporate and politic under the laws of the State of Texas and Milliman, Inc,
hereinafter referred to as “Consultant,” authorized to conduct business in the State of Texas.

WITNESSETH:

WHEREAS, County and Consultant originally entered an Agreement for Professional Actuarial
Services on or about November 2, 2007; with amendments on or about September 14, 2010,
November 8, 2011, October 23, 2012 and May 6, 2014 (hereinafter referred to as “Prior
Agreements;” incorporated and attached as Exhibit One) for professional actuarial consulting
services for County, hereinafter called the “Project.” County and Consultant now desire to
further amend said Agreement as set forth below.

AGREEMENT

For and in consideration of the premises and the mutual promises, obligations, and benefits
contained herein, the County and Consultant hereby agree as follows:

A. An additional amount not-to-excecd $19,500.00 shall be available for additional
services as described in Exhibit Two. The amount paid to Consultant for the
additional services shall not exceed $20,700.00

B. No additional funding shall be available for services provided under the
Agreement without prior written consent of the Fort Bend County Commissioners
Court.

C. Mutually approved trave! and mileage expenses incurred in the performance of

services will be compensated only in accordance with the County’s Travel Policy,
a copy of which is attached as Exhibit Three to this Agreement.

D. Notice to County shall be sent as follows:
Fort Bend County w/copy to
401 Jackson Street Fort Bend County Auditor
Richmond, Texas 77469 301 Jackson, Suite 533
Attention: County Judge Richmond, TX 77469
E. Except as medified herein, the Agreement remains in full force and effect and has

not been modified or amended.

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.

Page { of 2



F. If there is a conflict between documents, the moét recently executed document
shall prevail. With regard to the Fifth Amendment, conflicts shall be resolved

with priority given first to the contents of this Fifth Amendment, then to Exhibit
Three and then to Exhibit Two.

EXECUTION

2l Amendment shall not become effective until executed by County.

FOR ‘ MILLIMAN, INC.
WY ' & suledlp (;ﬂ} J‘\J‘ U)\}\
Robert E. Hebért. Gounty Judge Authorized Agent- Signature -
e, L M weuee
g*%:\&‘ 9 6%, Authorized Agent- Printed Name

ATTEST: 5

ichard, County Clerk B, i
Laura Richar ty /%fl; :{D e ﬁ\i“\\\
LEITTFAY

AUDITOR'S CERTIFICATE

-} D
[ hereby certify that funds are available in the amount of X, 7CO.
to accomplish and pay the obligation of the Fort Bend County under this Agreement.

/ oy e .
/_;‘ / % < i i
A Cl L il Ly o
a Sturdivant, Fort Bend County Auditor "

Attachments:
Exhibit One: Prior Agreements (Original Agreement and First-Fourth Amendments)
Exhibit Two: Statement of Work dated March 11, 2016

Exhibit Three: County Travel Policy

MTR:I/Agreementsi 201 6/Purchasin g/Millimen

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.

Page 2 of 2



Exhibit One:
Prior Agreements
(Original Agreement and First-Fourth Amendments)



STATE OF TEXAS
KNOW ALL MEN BY THESE PRESENTS:

U A Y

COUNTY OF FORT BEND

AGREEME T FOR PROFESSIONAL ACTUARIAL SERVICES

THIS AGREEMENT iy muale and entered into by and between the Fori Bend County. a
body corporate und politic under the laws of the State of Texas, acting berein by and through its
Purchasing Agent, according to V.T.CA. Local Government Code 262.011{d), hercinafter
referred to as "County,” and Milliman, Inc, hereinafter referred to as "Consultant,” authorized to
conduct business in the State of Texas.

WITNESSETH:

WIIEREAS, Connty desires that Consultant to provide professional actuarial consulting services
necessary to County for the new GASB 43/45standards, hereinafter referred to as the “Project”

and perforin certain pro [i:ssional consulling services i conncetion with the project; and
WHEREAS, the Consultaat represents that it is qualified and desires to perform such services:

NOW, THEREFGRE, County and Consultant, in consideration of the mutual covenants and
agreoments herein eontained. do ruually agree as follows:

SECTION !
SCOPE OF AGREEMENT

The Consultant agrees 1o perform professional actuarial consulting services in connection with
the Project as stated herein and for having rendered such services, the County agrees to pay to the
Consultant compensation as stated herein,

SECTION 11
CHARACTER AND EXTENT OF SERVICES

201 See Exhibit A, August 2, 2007 response 1o Staerment of Qualifications from Consulany
202 Consultant agiecs © complete the services called for in Section Agreement within forty-
five (45) calendar days trom the date of this Agreement.

SECTION I
THE CONSULTANT'S COMPENSATION

301 Forand in cuusid;mtion of the services rendered by the Consuhant, and subject to the
Jimit of appropriation under Section ¥ 1. County shall pay © the Consultant an amount
not to exceed $16.000.000 includmy 2l reimbursable expenses.

302 Consultant <hall submit invoices 1o County and County shall pay cach statement
wiin thirty (30) dave after the County Project Manager's written approval provided
however. that the approvel or payment of any statement ~hali not be consvidered to be
conclusive avidenes of performance by the Comsuliant to the point indicated by such
statement or of reccipt or acceptance by the County of the services voverad by such
stagment.

Agreemnent for Professional Acusarial Services
Mithian ing
Page L of?
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Consulant’s fees shall be calculated at the following hourly rates:
A. Engagement Manager: $350-4350
B. Actuary: 52R0-380
C. Actuarial Analyse: £180-240

SECTION 1V
TERMINATION

401 County may tecminate this Agreement at any time by providing ten (10) days written
notice to the Consultant.

402  Upon receipt of such notice. the Consultant shall discontinue all services in ceonecton
with the perforinance of this Agreement and shall proceed to cancel prompily al! existing
orders and contracts insoftr as such orders or contracis arc chargeable to this Agreement -

2.03  Within thiny (30) calendar days aller receipt of notice of termination, the Consultant shall
cubmit a statement. showing in detail the services performed under this Agreement to the
date of termination.

404 The County shall then pay the Consultant that proportion of the preseribed charges which
the services actually pertonned under this Agreement bear to the wotel services called for
under this Agreernent, iess such payments on account of ¢charges as have been previously
made.

405 In the event of a breach of this Agreement by the Consultant, County shuil provide
written notice of sech breach and Consultant shatl have e { 1U) calendar days from the
receipt of such notice 1 cure the breach. In the event Consultant [ails 1o cure the hreach
within ten (10) calendar days, County may terminate this Agreement,

406 Copies of il completed documents. clectronie datw files, report and specilications
prepared under this Agreement shall be debivered to the County when and 1l this
Agreement ix terminated in the manner and for the purposes provided in this Agreemant,

SECTION V
PROFESSIONAL LIABILITY INSURANCE

Consultant shall. priot 0 performing Lillable seevices and for the durauon of tenn of this
Agreement, keep in full force and effect a policy of general liability insurance ot not less than
51.000,000.00 per occurrence. which shall be approved by the Fort Bend Coumy Risk
Management Department prive to purchase. The pehicy shall contain 2 clause that the insurer will
not cancel or materially change the insurance without first giving County thiry {30y davs prior
written notice. The insurance shall be m a company reasonably acceptable to the Fort Bend
County Risk Manugenwesd Department and a copy of the policy or certification of insnrance shall
be delivered to the Fort Bend County Risk Management Depaniment as soon as available.

SECTION Vi
NOTICE
601 Any notice required 10 be given under the provisions of this Agreament shall be in writing

and shall be duly served = hen it shall have deen deposited, enclosed n a wrapper with
the proper posiave DEPaLd thercon, and duly registered or cerifivd, return receipt

Agreement fr Professional Actuarial Servizes
Mitkinmam, o
Page Tol7



requested, in a United States Post Office. addressed o the County or the Consultant at the
adedresses set forth below,

6.02 ifmailed, any notice or communication shall be deemed to be received three davs afler
e date of deposit in the Uinited States Mal.

603 Unless otherwise provided im this Agreement, all notices shall be delivered to the
following uddresses:

A. (fto the Consuliant

M illiman, Inc.

10000 N. Central Expressway, Snite 1500
Dallas, Texas 73231

At Ksle Hughes

B. If to County notice must be sent to both the Fort Bend County Purchasing Agent
and County Project Manager:

Fort Bend County Purchasing Department
Gilbert D, Jalomo, Jr., CPPB

4520 Reading Road, Suite A

Rosenberg TX 77471

¥id Sturdivant

Fort Bend County Auditor
3031 lackson, Suite 333
Richmond, TX 77469

6.04  Either party may designate a ditterent address by giving the other party ten (10) days
written notice.

SECTION VII
LIMIT OF APPROPRIATION

7.01  Prior 1o the excc ution of this Agreement, Consultant has been advised by County, and
Consultant clearly understands and agrees, such understanding and agreement being ol
the absolule essence o this contract, that County shall have available the total maximuam
sum of $16,000.00, including all reimbuisable expenses, il any, specifically allocated to
fully discharge any and all liabilities which may be incurred by County.

Consultant does further understand and agree, saidd understanding and agreenment also
heing of the absalte essence of this contract, that the twial maximann compensation that
Consultant may become entitled to hereunder and the total maximum sum that County
shall become lable to pay to Cousuitant hereunder shall mot under any conditions,
circumstances or interpretations thereol exceed the sum ol $16.000.00.

el
=
™~

Agreement lor Professional Actuarial Services
Mhlbigian s
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SECTION VIl
SUCCESSORS AND ASSIGNS

g0  County and Consullant bind themselves and their successors, execulors, administrators
and assigns to the other parly of this Agreermnent and to the successors, execulors,
adyninistsators and assigns of such other party, in respect to all covenants of this
Agreement. _ ) o L.

802 Neither County nor Consultant shall assign, sublet or transfer it or his interest in this
Agreement without the prior written consent of the other. )

§.03 Nothing herein shall be consirued as creating any personal hability on the part of any
officer or agent of any public and‘or governm ental body that may be a party herete.

SECTION IX
PUBLIC CONTACT

0.0] Contact with the news media, citizens of Fort Bend County or governmental agencies
shall be the sole responsibility of County.

002 Under no circumsiances, whatsoever, shall Consultant release any material or information
developed in the performance of its services hereunder without the express written
permission of County except where required to do so by law.

SECTION X
COMPLIANCE AND STANDARDS

Consultant shall render the seny ices hercunder inuceendunce with generally accepted commercial
industry standards of C onsultants practicing in Fort Bend County, Texas applicable thereto and
shall use that cusiomary degree of care and skill commensurate with the profession similar to the
Project 0 comply with all ‘_spplica_blc state, federal, _:md focal laws, mdinar.aces. rules and
regutations relaring to the services to be rendered hereunder. and Consultant’'s performance.

SECTION X1
OWNERS HIP OF DOCUMENTS

1101 Subject to Seetion XII (TOOL PEVELOPMENT) and Section X1 (LIMITATION ON
DISTRIBUTION) County shall be the absoluite and unqualificd owner of all reports,
elcctronic files, records and other documents prepared pursuand (o this Agreement by the
Consultant and its Censullants (deliverables).

17.02 No reuse fees or revatie pavments wll be paid to the Consultant in connection with future
souse oF adaptation of designs derived under this contract.

11.03 Copics of all complete or partia by completed mylar repreducible, preliminay layouts,
cocord drawings. digital files, sketches and other documents prepared pursnant to this
Agreement shall be delivered to County when and 3F this Agreement is terminared or
::,1:&21 completion of this Agresment, whichever ocewrs first, as provided in this
Agrecment.

1104 Sl:b'iﬁl:l to Section XiH{TOOL DEVELOPMEN MConsiiant 1w expeesshy prohibited from
e'ling. licensing or atherwise marketing or denating such documents, or using such

=
documents in the preparation of other work for any other client. or from duplicating the
appearance of the Proje ot depicted in the deliverables for any without the prior express
written permission ol Counnty.

Auregne it for Professional Actuarial Senvices
Aftiihiiman. foe
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11.05 The documenis referenced in this Section are not intended or presented by the Consultant
10 be suitable for reuse by County or others on exicnsions of this Project or on other
unrelated projects. _ ‘ ' - |

{1.06 Any adapiation or use by County of such documenis on extension of this Project or other
unrelated projects shall be at County’s sole risk.

SECTION XU
TOOL DEVELGPMENT

Consultant shall retain all rights, title and interest {including, without limitation, all copyrights,
patents, service marks trademarks, tracle secret and other itellectual property rights) in and to all
technical or intermal designs, methods, idess, concepts, know-how, techniques. generic
documents and templates that have been previously developed by Consultant or developed during
the course of whe provision of the services (“Constian’s Tools™) provided such Consultas
Tools do not contain andior are not based upon or derived from confidential or proprietary
information of County. Rights and ownership by Consultant of Consultant’s Tools shall not
extend 1o or include any of ail part of County’s confidential or proprictary information. To the
extent Consultant may inchide i the materials any pre-existing Consnlanl proprielary
information or other protecied Consultant materials, Consultant agrees that County shall be
Jdeenied to have a fuily prepaid perpetual license to make copics of Consultant owned materials
as part of this Agreement for its internal business purposes, provided that such materials cannot
be modilied or distributed owtside County without the written permission of Consultant or expect
as otherwise permitted herein. This provision shall survive termination of this Agreement.

¢
LIMITATION ON DISTRIBTION

Consultant’s work is prepared solely for the use and benefit of County in accordance with its
statutory and regnlatory requirements. Consuliant recognizes that materizls it delivers to County
may be public records subject 1o disclosure to third parties; however, Consultant does not intend
te enelit and assumes no duty or liebility 1o any thied parties who receive Consultant’s work and
iy inc lude disclaimer language on its work so stating.  County agrees not o remove any
dicclaimer language from Consultant’s work. To the eatent that Consultant’s work is not subject
to disclosure weler aoplicable public records faws, Couniy agrees that it shall not disclose
Consultapt’s work o {hird parties without Consultant’s prior written consent; provided, bowever,
that County may distribute Consuftanl’s work in is entirely 1o (i) is professional service
providers who are subject to siut}'lcamii:.ic:_'né.:li[y and who agree to not use Consultamt’s waork
for any pUpOse other than to provide services to County. or (is) any applicable regulatory or
gn\'cmmemul agency. 48 recyju redd.

Agreoment for Professional Avtomial Scivices
Mithimans. In.
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XV
INDEMNIFICATION

140! CONSULTANT SHALL DEFEND. INDEMNIFY AND SAVE HARMLESS
COUNTY FROM AND AGAINST ALL CLAIMS, LIABILITY. AND EXPENSES,
RCIUDING REASONABLE ATTORNEYS FEES. ARISING FROM THIRD
PAITY CLAIMS BASED {PON THE INTENTIONAL FRAUD OR WILLFUL
NISCONDUCT OF _IHE CONSULTANT, ITS AGENTS, CONSULTANTS OR
TNIPLOYEES. LNDER TIHS AGREEMENT.

1402 CONSULTANT SHALL ALSO SAVE HARMLESS COUNTY FROM_AND
CCAINST  ANY _AND _ALL_EAPENSES, INCLUDING _REASONABLE
VITORNEY'S FEES WHICH MUCHT BE INCURRED BY COUNTY. IN
CITICATION OR OTHERWISE RESISTING SAID CLAIMS OR LIABILITIES
THAT MIGHT BE IMPOSED ON _COUNTY AS THE RESULT OF SUCTI
TCTIVITIES BY THE _CONSULTANT. ITS AGENIS, CONSULTANYS OR

FAMPLOYEES,

SECTION XV
LIMITATION OF LIABILITY

THE PARTIES AGREE THAT THE CONSU LTANT, ITS OFFICERS. DIRECTORS,
NGENTS AND BN PLOYEES. SHALL NOT BE LIABLE TO THE COLUNTY, UNDER
NY THEORY OF LAW INCTUDING SEGLIGENCE, TORT. BREACH OF
S ONTRACL, OR OTHERWISE_TOR ANY DAMAGES IN ENCESS OF FOUR (4)
TIMES THE PROFESSIONAL FEES PAID TO THE CONS LTANT WITH RESPECT
TO THE WORK IN_QUESTION. IN NO EVENT SHALL THE CONSULTANT BE
T TABLE FOR INCIDENTAL OR CONSFOUENTIAL DAMAGES. THE FOREGOING
CTMITATIONS, SHALL NOT APPLY IN THE EVENT OF THE INTENTIONAL
FRAUD OR WILLFUL MISCONDUCT OF THE CONSUL LANT.

XV
MOIHFICATIONS

This instrument contains the entire Agreement bulween the partics relating to the rights herein
granted and obligations herzin assurned. Any oral or written representations or madifications
concerning this instrument shall be of no force and effect excepiing o subhsequent writtan
modification signed by both parties hereto.

SECTION XVH
MISCELLANEOUS

1701 By cotering o this Agieanent, the partics do not intend W creale any obligations,
express of implied, other thun those specificadly set out in this Agreement.

1702 Nothing ia this Agreement shall ereate uny richts or obligations in any party who is not a
signatory to this Agreement.

17.03  {onsuitant agrees an widerstands thae by faw, the Fort Bend County Atorney ™ Oflice

Agreement for Professional Actuarial Serviges
Stiltioan, Inc.
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may only advise OF ApProve contracts or legal documents on behalt of its chenis: the Fort
Bend County Altomey's Oiffice may not advisc or approve a contract or other legal
document on behall of any other party not 1ts client, the Fort Bend County Attormey’s
Offices has reviewed this document solely from the lezal perspective of its client: the
approval of this dociment by the Fort Bend County Attorneys Office was offered solely
10 bencfit its clients Consultant and other parties should not rely on this approval and
should seek review and appros ul by their own respeetive legal counsal.

17.0¢ This Agreoment shall be poverned by, construed under and interpreted and enforced in
accordance with the laws ol the Stae of Texas. Venue for any action regarding this
agrcement shall lie in the United States Distrier Court, Southern District of Texas,
Houston Division. The parties agree Lo waive theirightto a jury trial.

14.05 If there is a conflict between this Agreement and Exhibit “A” the provisions of this
Agreement shall prevail.

SECTION XV
EXECUTION

aniil executed by all parties hereto.

(Bl E

CONSULT “F T Milliman, lnc.
/ —

g ™ i g
_./{:_..,{..Q’-""z& _z') ?___/}{‘J'IJ})\ ....... e !0/} j {O'}‘
Tim Davis | TN g
Equity Pri ﬁf{, ipal

AUDITOR'S CERTIFICATE

1 hereby certify that funds ure available in the amount of $16,000.00 to accomplish and
pay the obligation of the Fort Bend Coum;ymedcr this contract. T

g;,//,/ﬁ

o "
JE Lo it i

..-»:‘(\. > i
 Suirdivant, |

Exhibit A: August 2, 2007 response 1o Statement of Qualitications from Consulant.

Agreement for Professional Actuurial Services
Mitkiman. oo
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@ Milliman 00 Gt acrssaan

Oaitas, TX 75231.5030
Tel =1 214 8635500
Fax +1214 8635501
www illinnan. cisen

August 1, 2007

Fort Bend County
Purchasing Depurtment
Rosenberg Annex

4520 Reaching Road. Suite A
Rosenberg. TX 77471

Re: Actuarial Calculauon Analysis of OPEB for Fort Bend County
To Whom tt May Coneern:

Enclosed vou will find our response for the Statement of Qualifications to provide actuarial
calculation analysis of OPEB for Fort Bead County. Thank you for giving us the opportunity to be
included in this process, | feel that Milliman is uniquely pasitioned " .‘xss‘i':i( Furt Bend County in
navigating the new GASB standards and managing the risk relared 1o your post-employment E/em:ﬁn
arrangements.

The characteristics that Gistingush Millimen with regard 1o providing GASB 4345 consulting
services include: 4

Public Sector Experience

Health and Welfare Expertise
Independence

Stae-of-the-Art Valuauon System
Cliemt Commitment

® e & o o

Included in our response is our stardard service agreement. We have also made some minor
mudificutions 1 the one posted on the County s web site. Please let us Xnow if you have any
questions related 1 these agreements,

\:‘w’c f{lc c\c;:d ?\bou« the \.tp‘pnt_'mn?? w develop relationship with Fort Bend Coumy, fam

"‘?:‘2" : ;‘;;3_;&:;:l:{::::V“'qi:fu"‘;::f‘;’:‘c“’;:‘l::;:t:’uu during this process. Please leel frec 1o call me
Sincersly.

e s

Kyie Lughes
Regional Manager

ENCLOSURES
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Vendor Information

MiLLInay, INC.

{.2gal Name of Coatracting Company

91-0675641

Federal [D Number (Company or Corporation) or Social Security Number (Tadivil

214) 863-5
(214) 500 (214) 863-3508

“ulepho ad b
ephone Nomber e
ciep Facsimile Number

10000 N. Central Expressway, Suite 1500 Daiias, TX 75231

Corplere Mailing Address (for Correspondence)

Paling, TX 732351

City, Siate and Zip Cade

Complete Reminanue Address (7 different from apove)

City. State and Zip Code

Rvic Hughes, Reginnal Manager, Salss sid Marketin

Authorized Representative and Title (printed)

Lvia, gm sémilliman.com

Mastiw moad Reprose "u"l"s »'s Frrai Acidress
s i /
L | XIS
fenti 4 5/4‘,\—
o ot

Siignaluac: of .\umorized“chn:scmauvc
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Milliman thanks Fort Bend County (the "County”) for che i
0 C d i
chis propusal for GASB 13745 acruanal consultng seovices. i

Founded in 1947, Milliman is a professional services fim that provides a full range of
actuadal consultng services including comprehensive employee benefic and healrh care
consuling services. Our corporate structure promotes 3 enlrure throughour the fiom which
coconrges us 10 be innovatve, creative, service-odented and chent-focused. On the basis
of these suengths, Muilhman has become one of the largest independent providers of public
and privare sector emplovee benefit plin services in the United Seaces. '

Milliman has 32 otfices across the United Scates, and is a member oof Milliman Global. an
intecparional nerwork ol actumies and comsulmnts, Milliman is owned and managed bx
pprosimat’y 26} Prinuipals who have been eleceed 1 recognirion of their rechnical ;
pmi'cwiun;d and business achievements.  Millunan emnplovs more than 1Si%) pmi‘ess‘mn-m
including over 500 qualified acruacies and consultanrs. The company is divided e :'nu; .

pr.tc:ice AfCAS:

tlealth Consulnng Services

‘o addioonal nfonnation, please re ter o Exhibic A f e &
For addinonal infonnaton, please re ter ro Exhibic A tor a 2007 MMilliman Face Sheer,

Al acowial seeviees for the Coung will be conedinuted by Milliman's Houswon otfice, wiuch
1 port of Miiliman s Southem IEB Regional Praciice. Milliman has otfices in the following

cintes withist 1 he wegion:

Dallas, TN
Houston, TN

Adaaea, GA

a

B

8

B Tampa, FL
8 Cireenshorn, NC
]

Depver, CO

e, BRGSO SO 1 v sial Chye 3 Y 3
W have included an Ovganzanional Chaer of the Southern FB Regional Practice as Exhibir

B.

) Mitliman

Pension, Emplosee Benetits and Compensacon Consulang Services
.

Pre perpe/ Casualey Consuling Services

Life and Fuunciad Consuling Services




STATE OF TEXAS §
§  KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF FORT BEND §

FOURTH AMENDMENT TO AGREEMENT FOR
PROFESSIONAL ACTUARIAL SERVICES

THIS FOURTH AMENDMENT is made and entered into by and between the Fort Bend
County, a body corporate and politic under the laws of the State of Texas and Milliman, Inc,
hereinafter referred to as “Consultant,” authorized to conduct business in the State of Texas.

WITNESSETH:

WHEREAS, County and Consultant previously entered an Agreement for Professional Actuarial
Services dated November 2, 2007; with amendments on or about September 14, 2010, November
8, 2011 and October 23, 2012 (hereinafter referred to as the “Agreement”) for professional
actuarial consulting services for County, hereinafter called the “Project.” County and Consultant
now desire to further amend said Agreement as set forth below.

AGREEMENT

For and in consideration of the premises and the mutual promises, obligations, and benefits
contained herein, the County and Consultant hereby agree as follows:

A. An additional amount not-to-exceed $19,500.00 shall be available for additional
services as described in Exhibit A. The amount paid to Consultant for services

provided under the Agreement, this amendment and any prior amendment shall
not exceed $75,500.00.

B. No additional funding shall be available for services provided under the
Agreement without prior written consent of the Fort Bend County Commissioners
Court.

. Notice to County shall be sent as follows:
Fort Bend County w/copy to
301 Jackson Street, Suite 719 Fort Bend County Auditor
Richmond, Texas 77469 301 Jackson, Suite 533
Attention: County Judge Richmond, TX 77469

D. Except as modified herein, the Agreement remains in full force and effect and has

not been modified or amended.

E If there is a conflict between this Fourth Amendment and the Agreement or any
prior amendment, the provisions of this Fourth Amendment shall prevail.

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.

Page 1 of 22



F. Attached hereto to this Amendment is Exhibit A, proposal from Consultant dated
April 10, 2014, Exhibit B, Agreement for Professional Actuarial Services dated
November 2, 2007; Exhibit C First Amendment to Agreement for Professional
Actuarial Services dated September 14, 2010; Exhibit D Second Amendment to
Agreement for Professional Actuarial Services dated November 11, 2011; Exhibit
E Third Amendment to Agreement for Professional Actuarial Services dated
October 23, 2012; all exhibits incorporated by reference as if set forth herein
verbatim for all purposes.

EXECUTION
This Fourth Amendment shall not become effective until executed by County.

FORT BEND COUNTY MILLIMAN, INC.

Robert E. Hebert, County Judge Authorized Agent- Signature

Authorized Agent- Printed Name

ATTEST:
Title
Dianne Wilson, County Clerk Date
I:MTR:agreements/addenda/milliman 09262012 04222014
AUDITOR'S CERTIFICATE

I hereby certify that funds are available in the amount of
to accomplish and pay the obligation of the Fort Bend County under this Agreement.

Ed Sturdivant, Fort Bend County Auditor
Attachments:

Exhibit A:  April 10, 2014 proposal from Consultant
Exhibit B: Agreement dated November 2, 2007

Exhibit C: First Amendment to Agreement for Professional Actuarial Services dated
September 14, 2010

Exhibit D: Second Amendment to Agreement for Professional Actuarial Services dated
November 8, 2011

Exhibit E: Third Amendment to Agreement for Professional Actuarial Services dated

October 23, 2012.

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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Exhibit A:

April 10, 2014 proposal from Consultant

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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K A )

* Milliman e b T

Houston, TX 77002
USA

Tal  +1 713650 8451
Fax +1 713 B5§ 9656

millirran.com

April 10, 2014

Ed Sturdivant

Fort Bend County Auditor
301 Jackson, Suite 533
Richmond, TX 77469

Re: Retiree Medical Expense and Liabllity Calculations under GASB No. 45
Fort Bend County

Dear Mr. Sturdivant:

Based on my recent correspondence with your office, | have enclosed a Statement
of Work for performing the GASB 45 valuation for the fiscal year ending September
30, 2014. In addition, this valuation report will provide you with the disclosure items
needed to separately account for the Drainage District's OPEB obligations.

GASB 45 requires plan sponsors such as you to disclose an Annual Required
Contribution (ARC) on their annual financial statements. The ARC may be based on
the results of the prior year's valuation if no “significant changes” have occurred
regarding your plan design or census data since the prior valuation. As we have
discussed, your external auditor is the final arbiter of any material changes as they
relate to your financial statement reporting. Since you used the October 1, 2011
valuation for the September 30, 2012, and September 30, 2013 disclosures, you are
required to perform an actuarial valuation as of October 1, 2013 for your financial
statement reporting at September 30, 2014,

A Statement of Work is aftached for your review and signature. We are pleased to
offer no increase on ihe fee we agreed to for the 2012 valuation. Please review,
sign, and return the Statement of Work to my attention. All work will be performed in
accordance with the signed service agreement dated November 2, 2007,

Please feel free to call me if you have any questions. | can be contacted at (713)
658-3013. Please let me know if you have any questions or concems.

Sincerely, v .
Jake Pﬁngie..;ﬁ
Consulting Actuary

Enclosures

Offices In Principal Clties Worldwide

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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man

Statement of Work

GASB 45 Valuation

_Project Tumng

preparedfor Forl Bend Counly

Effective Date: Apdl 10, 2014

“

Project tat Dato: Ao 10 m
 Deliverable Description Estimated Fees | Client Initials
Financial statement entries including UAL,
GASB 45 Actuarial Valuation | ARC, Annual OPEB Cost, Net OPEB $10.500
Reportas of October 1,2013 | Obligation, and Schedule of Funding
Progress
Financial stalement entries including UAL, ) .
Drainage Distict OPEB Financial | ARC, Annual OPEB Cost, Net OPEB includedin
Statement Entries Obligation, and Schedule of Funding actuarial fees
| Progress _

_Key Notes/ Assumptions

The services pmpwod nder |
Professional Acluarial Services.

s Statement of Werk a0 ofered Undes, and & s the paries’inteat they wil ba govesed by, the Agreemant for
behveen Millman, Ine. and Fort Bend County, sffactive 83 of November 2, 2007.

2 Travel and other out 0! pockat axpenses not included.

Chond Signature!

The above fees are bassd oo o understanding of the cutrent project scope. Out-of-soope isms wall b billed saparataly.

Diate Approved:

Milean Signalure.

Date Approved.

* Milliman

Fart Bend County

Fourth Amendment to Agreement for

Professional Actuarial Services
Milliman, Inc.
Page 5 of 22



Exhibit B:

Agreement dated November 2, 2007

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF FORT BEND §

AGREEMENT FOR PROFESSIONAL ACTUARIAL SERVICES

THIS AGREEMENT is made and entered into by and between the Fort Bend County, a
body corporate and politic under the laws of the State of Texas, acting herein by and through its
Purchasing Agent, according to V.T.C.A. Local Government Code 262.011(d), hereinafter
referred to as "County," and Milliman, Inc, hereinafter referred to as "Consultant,” authorized to
conduct business in the State of Texas.

WITNESSETH:

WHEREAS, County desires that Consultant to provide professional actuarial consulting services
necessary to County for the new GASB 43/45standards, hereinafter referred to as the “Project,”
and perform certain professional consulting services in connection with the project; and

WHEREAS, the Consultant represents that it is qualified and desires to perform such services;

NOW. THEREFORE, County and Consultant, in consideration of the mutual covenants and
agreements herein contained, do mutually agree as follows:

SECTION I
SCOPE OF AGREEMENT

The Consultant agrees to perform professional actuarial consulting services in connection with
the Project as stated herein and for having rendered such services, the County agrees to pay to
the Consultant compensation as stated herein.

SECTION II
CHARACTER AND EXTENT OF SERVICES

201 See Exhibit A, August 2, 2007 response to Statement of Qualifications from Consultant.
2.02 Consultant agrees to complete the services called for in Section Agreement within forty-
five (45) calendar days from the date of this Agreement.

SECTION III
THE CONSULTANT'S COMPENSATION

301 For and in consideration of the services rendered by the Consultant, and subject to the
limit of appropriation under Section VII, County shall pay to the Consultant an amount
not to exceed $16,000.00, including all reimbursable expenses.

302 Consultant shall submit invoices to County and County shall pay each statement
within thirty (30) days after the County Project Manager's written approval provided
however, that the approval or payment of any statement shall not be considered to be
conclusive evidence of performance by the Consultant to the point indicated by such
statement or of receipt or acceptance by the County of the services covered by such
statement.

3.03 Consultant’s fees shall be calculated at the following hourly rates:

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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A. Engagement Manager: ~ $350-450

B. Actuary: $280-380
C. Actuarial Anaylst: $180-240
SECTION IV
TERMINATION

401 County may terminate this Agreement at any time by providing ten (10) days written
notice to the Consultant.

4.02  Upon receipt of such notice, the Consultant shall discontinue all services in connection
with the performance of this Agreement and shall proceed to cancel promptly all existing
orders and contracts insofar as such orders or contracts are chargeable to this Agreement.

4.03 Within thirty (30) calendar days after receipt of notice of termination, the Consultant

shall
submit a statement, showing in detail the services performed under this Agreement to the
date of termination.

4.04 The County shall then pay the Consultant that proportion of the prescribed charges which
the services actually performed under this Agreement bear to the total services called for
under this Agreement, less such payments on account of charges as have been previously
made.

4.05 In the event of a breach of this Agreement by the Consultant, County shall provide
written notice of such breach and Consultant shall have ten (10) calendar days from the
receipt of such notice to cure the breach. In the event Consultant fails to cure the breach
within ten (10) calendar days, County may terminate this Agreement.

4.06 Copies of all completed or partially completed documents, electronic data files, report
and specifications prepared under this Agreement shall be delivered to the County when
and if this Agreement is terminated in the manner and for the purposes provided in this
Agreement.

SECTION V
PROFESSIONAL LIABILITY INSURANCE

Consultant shall, prior to performing billable services and for the duration of term of this
Agreement, keep in full force and effect a policy of general liability insurance of not less than
$1,000,000.00 for each claim aggregate, which shall be approved by the Fort Bend County Risk
Management Department prior to purchase. The policy shall contain a clause that the insurer will
not cancel or change the insurance without first giving County thirty (30) days prior written
notice. The insurance shall be in a company acceptable to the Fort Bend County Risk
Management Department and a copy of the policy or certification of insurance shall be delivered
to the Fort Bend County Risk Management Department as soon as available.

SECTION VI
NOTICE

6.01.1 Any notice required to be given under the provisions of this Agreement shall be in
writing and shall be duly served when it shall have been deposited, enclosed in a wrapper
with the proper postage prepaid thereon, and duly registered or certified, return receipt

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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6.02
6.03

6.04

T4l

7.02

8.01

requested, in a United States Post Office, addressed to the County or the Consultant at the
addresses set forth below.

If mailed, any notice or communication shall be deemed to be received three days after
the date of deposit in the United States Mail.

Unless otherwise provided in this Agreement, all notices shall be delivered to the
following addresses:

A. If to the Consultant:

Milliman, Inc.

10000 N. Central Expressway, Suite 1500
Dallas, Texas 75231

Attn: Kyle Hughes

B. If to County notice must be sent to both the Fort Bend County Purchasing Agent
and County Project Manager:

Fort Bend County Purchasing Department
Gilbert D. Jalomo, Jr., CPPB

4520 Reading Road, Suite A

Rosenberg TX 77471

Ed Sturdivant

Fort Bend County Auditor
301 Jackson, Suite 533
Richmond, TX 77469

Either party may designate a different address by giving the other party ten (10) days
written notice.

SECTION VII
LIMIT OF APPROPRIATION

Prior to the execution of this Agreement, Consultant has been advised by County, and
Consultant clearly understands and agrees, such understanding and agreement being of
the absolute essence to this contract, that County shall have available the total maximum
sum of $16,000.00, including all reimbursable expenses, if any, specifically allocated to
fully discharge any and all liabilities which may be incurred by County.

Consultant does further understand and agree, said understanding and agreement also
being of the absolute essence of this contract, that the total maximum compensation that
Consultant may become entitled to hereunder and the total maximum sum that County
shall become liable to pay to Consultant hereunder shall not under any conditions,
circumstances or interpretations thereof exceed the sum of $16,000.00.

SECTION VIII
SUCCESSORS AND ASSIGNS

County and Consultant bind themselves and their successors, executors, administrators
and assigns to the other party of this Agreement and to the successors, executors,
administrators and assigns of such other party, in respect to all covenants of this
Agreement.

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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8.02
8.03

9.01
9.02

Neither County nor Consultant shall assign, sublet or transfer its or his interest in this
Agreement without the prior written consent of the other.

Nothing herein shall be construed as creating any personal liability on the part of any
officer or agent of any public and/or governmental body that may be a party hereto.

SECTION IX
PUBLIC CONTACT

Contact with the news media, citizens of Fort Bend County or governmental agencies
shall be the sole responsibility of County.

Under no circumstances, whatsoever, shall Consultant release any material or information
developed in the performance of its services hereunder without the express written
permission of County, except where required to do so by law.

SECTION X
COMPLIANCE AND STANDARDS

Consultant shall render the services hereunder in accordance with generally accepted

commercial industry standards of Consultants practicing in Fort Bend County, Texas applicable
thereto and shall use that customary degree of care and skill commensurate with the profession
similar to the Project to comply with all applicable state, federal, and local laws, ordinances,
rules and regulations relating to the services to be rendered hereunder, and Consultant's

performance.
SECTION XI
OWNERSHIP OF DOCUMENTS
11.01 Subject to Section XII (TOOL DEVELOPMENT) and Section XIII (LIMITATION ON

11.02
future

11.03

11.04

11.05

11.06

DISTRIBUTION) County shall be the absolute and unqualified owner of all reports,
electronic files, recorda and other documents prepared pursuant to this Agreement by the
Consultant and its Consultants (deliverables).

No reuse fees or royalty payments will be paid to the Consultant in connection with

reuse or adaptation of designs derived under this contract.

Copies of all complete or partially completed mylar reproducible, preliminary layouts,
record drawings, digital files, sketches and other documents prepared pursuant to this
Agreement shall be delivered to County when and if this Agreement is terminated or
upon completion of this Agreement, whichever occurs first, as provided in this
Agreement.

Subject to Section XII (TOOL DEVELOPMENT)Consultant is expressly prohibited from
selling, licensing or otherwise marketing or donating such documents, or using such
documents in the preparation of other work for any other client, or from duplicating the
appearance of the Project depicted in the deliverables for any without the prior express
written permission of County.

The documents referenced in this Section are not intended or presented by the Consultant
to be suitable for reuse by County or others on extensions of this Project or on other
unrelated projects.

Any adaptation or use by County of such documents on extension of this Project or other
unrelated projects shall be at County’s sole risk.

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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SECTION XII
TOOL DEVELOPMENT

Consultant shall retain all rights, title and interest (including, without limitation, all copyrights,
patents, service marks trademarks, trade secret and other intellectual property rights) in and to all
technical or internal designs, methods, ideas, concepts, know-how, techniques, generic
documents and templates that have been previously developed by Consultant or developed
during the course of the provision of the services (“Consultant’s Tools”) provided such
Consultant Tools do not contain and/or are not based upon or derived from confidential or
proprietary information of County. Rights and ownership by Consultant of Consultant’s Tools
shall not extend to or include any or all part of County’s confidential or proprietary information.
To the extent Consultant may include in the materials any pre-existing Consultant proprietary
information or other protected Consultant materials, Consultant agrees that County shall be
deemed to have a fully prepaid perpetual license to make copies of Consultant owned materials
as part of this Agreement for its internal business purposes, provided that such materials cannot
be modified or distributed outside County without the written permission of Consultant or expect
as otherwise permitted herein. This provision shall survive termination of this Agreement.

XII
LIMITATION ON DISTRIBTION

Consultant’s work is prepared solely for the use and benefit of County in accordance with its
statutory and regulatory requirements. Consultant recognizes that materials it delivers to County
may be public records subject to disclosure to third parties; however, Consultant does not intend
to benefit and assumes no duty or liability to any third parties who receive Consultant’s work and
may include disclaimer language on its work so stating. County agrees not to remove any
disclaimer language from Consultant’s work. To the extent that Consultant’s work is not subject
to disclosure under applicable public records laws, County agrees that it shall not disclose
Consultant’s work to third parties without Consultant’s prior written consent; provided, however,
that County may distribute Consultant’s work in its entirety to (i) its professional service
providers who are subject to a duty confidentiality and who agree to not use Consultant’s work
for any purpose other than to provide services to County, or (ii) any applicable regulatory or
governmental agency, as required.

X1V
INDEMNIFICATION

14.01 CONSULTANT SHALL SAVE HARMLESS COUNTY FROM AND AGAINST
ALL CLAIMS, LIABILITY, AND EXPENSES, INCLUDING REASONABLE
ATTORNEYS FEES, ARISING FROM ACTIVITIES OF THE CONSULTANT,
ITS AGENTS, CONSULTANTS OR EMPLOYEES, PERFORMED UNDER THIS
AGREEMENT THAT RESULT FROM THE NEGLIGENT ACT, ERROR, OR
OMISSION OF THE CONSULTANT OR ANY OF CONSULTANT’S AGENTS,
SERVANTS OR EMPLOYEES.

14.02 CONSULTANT SHALL ALSO SAVE HARMLESS COUNTY FROM AND

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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AGAINST ANY AND ALL EXPENSES, INCLUDING REASONABLE
ATTORNEY’S FEES WHICH MIGHT BE INCURRED BY COUNTY, IN
LITIGATION OR OTHERWISE RESISTING SAID CLAIMS OR LIABILITIES

N
THAT MIGHT BE IMPOSED ON COUNTY AS THE RESULT OF SUCH

M
ACTIVITIES BY THE CONSULTANT, ITS AGENTS, CONSULTANTS OR
EMPLOYEES.

SECTION XV
MODIFICATIONS

This instrument contains the entire Agreement between the parties relating to the rights herein
granted and obligations herein assumed. Any oral or written representations or modifications
concerning this instrument shall be of no force and effect excepting a subsequent written
modification signed by both parties hereto.

14.01

14.02

14.03

14.04

14.05

SECTION XVI
MISCELLANEOUS

By entering into this Agreement, the parties do not intend to create any obligations,
express or implied, other than those specifically set out in this Agreement.

Nothing in this Agreement shall create any rights or obligations in any party who is not a
signatory to this Agreement.

Consultant agrees and understands that: by law, the Fort Bend County Attorney’s Office
may only advise or approve contracts or legal documents on behalf of its clients; the Fort
Bend County Attorney’s Office may not advise or approve a contract or other legal
document on behalf of any other party not its client; the Fort Bend County Attorney’s
Offices has reviewed this document solely from the legal perspective of its client; the
approval of this document by the Fort Bend County Attorneys Office was offered solely
to benefit its client; Consultant and other parties should not rely on this approval and
should seek review and approval by their own respective legal counsel.

This Agreement shall be governed by, construed under and interpreted and enforced in
accordance with the laws of the State of Texas. Venue for any action regarding this
agreement shall lie in Fort Bend County, Texas and/or the United States District Court,
Southern District of Texas, Houston Division.

If there is a conflict between this Agreement and Exhibit “A” the provisions of this
Agreement shall prevail.

SECTION XV
EXECUTION

This Agreement shall not become effective until executed by all parties hereto.

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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FORT BEND COUNTY:

Gilbert D. Jalomo, Jr., CPPB County Purchasing Agent Date

CONSULTANT: Milliman, Inc.

Kyle Hughes Date
Regional Manager, Sales and Marketing

MER:Milliman (101207}

AUDITOR'S CERTIFICATE

[ hereby certify that funds are available in the amount of $16,000.00 to accomplish and
pay the obligation of the Fort Bend County under this contract.

Ed Sturdivant, Fort Bend County Auditor

Exhibit A: August 2, 2007 response to Statement of Qualifications from Consultant.

Fourth Amendment to Agreement for
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Exhibit C:

First Amendment to Agreement for
Professional Actuarial Services dated September 14, 2010
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STATE OF TEXAS § |
§  KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF FORT BEND 5

FIRST AMENDMENT TO AGREEMENT FOR
PROFESSIONAL ACTUARIAL SERVICES

THIS FIRST AMENDMENT is made and entercd into by and between the Fort Bend
County, a body corporate and politic,under the laws of the State of Texas, acting herein by and
through its Purchasing Agent. according to V.T.C.A. Local Government Code 262.011(d),
sercinafter referred to as “County,” and Milliman, Inc, hereinafter referred 10 as “Consultant,”
authorized to conduct business in the State of Texas.

WITNESSETH:

WEHEREAS, County and Consultant previously entered an Agreement for Professional Actuarial
Services dated November 2, 2007 (hercinafier referred to as the “Agreement™) for professional
actuarial consulting services for County, hereinafter cal led the “Project.” County and Consultant
now desire to further amend said Agreement as set forth below.

AGREEMENT

For and in consideration of the premises and the mutual promises, obligations, and benefits
contained herein, the County and Consultant hereby agree as follows:

A An additional amount not-to-exceed $1,500.00 shall be available for additional
services as described in Exhibit A, The amount paid o Consultant for services
provided under the Agreement and this First Amendment shaill not exceed
$17,500.00.

B. No additional funding shall be available for services provided under the
' Agreement withoul prior written consent of the Fort Bend County Commissioners
Court.

C. Except as modified herein, the Agreement remains in full foree and effect and has
not been modified or amendced,

D. If there is a conflict between this First Amendment and the Agreement, the
provisions of this First Amendment shall prevail.

B. Attached hereto to this Amendment is Exhibit A, proposal from Consultant dated
January 8, 2010 and Exhibit B, Agrcement for Professional Actuarial Services
dated November 2, 2007, both exhibits incorporated by reference as if set forth
herein verbatim for all purposes.

Fisst Amendment to Agreement for Professional Actuatial Services
Milliman, Inc.
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EXECUTION

This First Amendment shall nat hecome effective until executed by County.

914 |0

CONSULTANT: Milliman, Inc.

E“N\_\}}\ ! - C'\,hi\_\_o
e WEDNER
Title: P?\W\‘ C \QQ\\L

| MER:Milliman, PSA.3803.AMEND

AUDITOR'S CERTIFICATE

I hercby certify that funds are available in the amount of $ to
accomplish and pay the obligation of the Fort Bend County under this Agreement.

Td Sturdivant, Fort Bend County Auditor
Attachments:

Lxhibit A:  January 8, 2010 Proposal from Consultant
Exhibit B: Agreement dated November 2, 2007

Fourth Amendment to Agreement for
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Exhibit D:

Second Amendment to Agreement for
Professional Actuarial Services dated November 8, 2011
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STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF FORT BEND §

SECOND AMENDMENT TO AGREEMENT FOR
PROFESSIONAL ACTUARIAL SERVICES

THIS SECOND AMENDMENT is made and entered into by and between Fort Bend
County, a body corporate and politic under the laws of the State of Texas, acting herein by and
through its Purchasing Agent, according to V.T.C.A. Local Government Code 262.011(d),
hereinafter referred to as “County,” and Milliman, Inc, hereinafter referred to as “Consultant,” a
company authorized to conduct business in the State of Texas.

WITNESSETH:

WHEREAS, County and Consultant previously entered an Agreement for Professional Actuarial
Services dated November 2, 2007 and as amended on September 14, 2010 (hereinafter referred
to as the “Agreement™) for professional actuarial consulting services for County, hereinafter
called the “Project.” County and Consultant now desire to further amend said Agreement as sct
forth below.

AGREEMENT

For and in consideration of the premises and the mutual promises, obligations, and benefits
contained herein, the County and Consultant hereby agree as follows:

A, An additional amount not-to-exceed $1,500.00 shall be available for additional
services as described in Exhibit A. The amount paid to Consultant for services
provided under the Agreement and this Amendment shall not exceed $19,000.00.

B. No additional funding shall be available for services provided under the
Agrecment without prior written consent of the Fort Bend County Commissioners
Court.

C: Except as modified herein, the Agreement remains in full force and effect and has
not been modified or amended.

D. If there is a conflict between this Amendment and the Agreement, the provisions
of this Amendment shall prevail.

E. Attached hereto to this Amendment is Exhibit A, proposal from Congultant dated
October 5, 2011 and Exhibit B, First Amendment to Agreement for Professional
Actuarial Services dated September 14, 2010, both exhibits incorporated by
reference as if set forth herein verbatim for all purposes.

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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EXECUTION

This Amendment shall not become effective until executed by County.

|81

Gilbert D. Jalomos 3T/, CPPB Date
County Purchasing Agent

CONSULTANT: Milli n, Inc.
pUITNENN ol

Signanfel ~ ¥ < Y : Date’ |

printed Name: __ 302l \wEVNEN
Title: (Q‘\ NN

AUDITOR'S CERTIFICATE

1 hereby certify that funds are available in the amount of § §‘L poo

accomplish and pay the obligation of the Fort Bend County under this Agreement.

RO
EdS Erort i

Attachments:

Exhibit A:  October 5, 2011 Proposal from Consuliant
Exhibit B: Agreement dated September 10, 2010

to

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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Exhibit E:

Third Amendment to Agreement for Professional Actuarial
Services dated October 23, 2012.

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF FORT BEND §

THIRD AMENDMENT TO AGREEMENT FOR
PROFESSIONAL ACTUARIAL SERVICES

THIS THIRD AMENDMENT is made and entered into by and between the Fort Bend
County, a body corporate and politic under the laws of the State of Texas and Milliman, Ine,
hereinafter referred to as “Consultant,” authorized to conduct business in the State of Texas.

WITNESSETH:

WHEREAS, County and Consultant previously entered an Agreement for Professional Actuarial
Services dated November 2, 2007; with amendments on September 14, 2010 and November 8,
2011 (hereinafter referred to as the “Agreement”) for professional actuanal consulting services
for County, hereinafter called the “Project.” County and Consultant now desire to further amend
said Agreement as set forth below.

AGREEMENT

For and in consideration of the premises and the mutual promises, obligations, and benefits
contained herein, the County and Consultant hereby agree as follows:

A. An additional amount not-to-exceed $19,500.00 shall be available for additional
services as described in Exhibit A. The amount paid to Consultant for services
provided under the Agreement, this amendment and any prior amendment shall
not exceed $56,000.00.

B.  No additional funding shall be available for services provided under the
Agreement without prior written consent of the Fort Bend County Commissioners

Court.

C. Notice to County shall be sent as follows:

Fort Bend County w/copy to

301 Jackson Street, Suite 719 Fort Bend County Auditor
Richmond, Texas 77469 301 Jackson, Suite 533
Attention: County Judge Richmond, TX 77469

D.  Except as modified herein, the Agreement remains in full force and effect and has
not been modified or amended.

E. If there is a conflict between this Third Amendment and the Agreement or any
prior amendment, the provisions of this Third Amendment shall prevail.

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.
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Attached hereto to this Amendment is Exhibit A, proposal from Consultant dated
September 18, 2012, Exhibit B, Agreement for Professional Actuarial Services
dated November 2, 2007; Exhibit C First Amendment to Agreement for
Professional Actuarial Services dated September 14, 2010; Exhibit D Second
Amendment to Agreement for Professional Actuarial Services dated November 8,
2012; all exhibits incorporated by reference as if set forth herein verbatim for all
purposes.

EXECUTION

This Third Amendment shall not become effective until executed by County.

FORT BEND COUNTY MILLIMAN, INC.

Robert E. Hebert, County Judge Authorizeéd Agent- Signature

ATTEST:

e M\ WEWER

Authorized Agent- Printed Name

(?\\!‘JU\Q@\L

Title ‘
MY

Dianne Wilson, County Clerk Date

:MTR:agreementsaddenda/milliman 09262012

I hereby certify that funds are available in the amount of

AUDITOR'S CERTIFICATE

to accomplish. and pay the obligation of the Fort Bend County under this Agreement.

Aftachments:
Exhibit A:
Exhibit B:
Exhibit C:

Exhibit Dt

Ed Sturdivant, Fort Bend County Auditor

September 18, 2012 proposal from Consultant

Agreement dated November 2, 2007

First Amendment to Agreement for Professional Actuarial Services dated
September 14, 2010

Second Amendment to Agreement for Professional Actuarial Services dated
November 8, 2012

Fourth Amendment to Agreement for
Professional Actuarial Services
Milliman, Inc.

Page 22 of 22



Exhibit Two:
Statement of Work dated March 11, 2016



Milliman Statement of Work

GASB 45 Valuation Effective Dale: March 11, 2016
Prepared for: Fort Bend County
Prepared by: Jake Pringle
_Project Timing

Prgect St Date: Mot 11, 2016 — Bgsctod Propc End Date

Project Description;

Deliverable Description Estimated Fees | Client Initials
; : Financial statement entries including UAL,
GASB 45 Actuarial Valuation | ARG, Annual OPEB Cost, Net OPEB $20.700
Reportas of October 1,2015 | Obligation, and Schedule of Funding '
Progress
. Financial statement entries including UAL, ) )
Drainage District OPEB Financial ARG, Annual OPEB Cost, Net OPEB lnclut_ied in
Statement Entries Obligation, and Schedule of Funding acluarial fees
Progress

Key Notes / Assumptions -

mamwmmsmmaw«kmwaw under, anddﬁtlmpames intent they will be governed by, the Agreement for
Professicnal Acuarial Services betwesn Milliman, Inc. and Fort Bend County, effective as of November 2, 2007.

2 Travel and other out of pockel expenses not included.
3 The above fees are based on our understanding of the current project scope. Out-of-scope flems will be billed separately.
Client Signature. | Date Approved:

Millman Signature. Date Approved:

i Milliman

Fort Bend County



T,

Milliman fapam o

Houston, TX 77002
usa

Tel +1713658 8451
Fax +1 713 658 9658

milliran.com

March 11, 2016

Ed Sturdivant

Fort Bend County Auditor
301 Jackson, Suite 533
Richmond, TX 77469

Re: Retiree Medical Expense and Liability Calculations under GASB No. 45
Fort Bend County

Dear Mr. Sturdivant;

Based on my recent correspondence with your office, | have enclosed a Statement
of Work for performing the GASB 45 valuation for the fiscal year ending September
30, 2016. In addition, this valuation report will provide you with the disclosure items
needed to separately account for the Drainage District's OPEB obligations.

GASB 45 requires plan sponsors such as you to disclose an Annual Required
Contribution (ARC) on their annual financial statements. The ARC may be based on
the results of the prior year's valuation if no “significant changes” have occurred
regarding your plan design or census data since the prior valuation. As we have
discussed, your extemal auditor is the final arbiter of any material changes as they
relate to your financial statement reporting. Since you used the October 1, 2013
valuation for the September 30, 2014, and September 30, 2015 disclosures, you are
required to perform an actuarial valuation as of October 1, 2015 for your financial
statement reporting at September 30, 2016.

A Statement of Work is attached for your review and signature. Please review, sign,
and return the Statement of Work to my attention. All work will be performed in
accordance with the signed service agreement dated November 2, 2007.

Please feel free to call me if you have any questions. | can be contacted at (713)
658-3013. Please let me know if you have any questions or concems.

Sincerely,

Jake Pringie,l]ﬁ

Consulting Actuary

Enclosures

Offices in Principal Cities Worldwide



Exhibit Three:
County Travel Policy



Fort Bend County
Travel Policy Summary

Effective August 1, 2015
Summary Revised 09.21.15

This is a summary of the Travel Policy, it is the travelers responsibility to read the entire Travel Policy located at
http://econnect/modules/showdocument.aspx?documentid=876 prior to making any travel reservations. Failure
to comply with the Travel Policy will result in delay of travel reimbursement or traveler covering cost of travel. For
questions regarding the policy or making reservations call the Auditor’s Office 281-341-3763 or after hours at 281-
684-7292,

Hotels — Reimbursable rates are limited to the GSA Per Diem Limits per day, per city not including taxes. The rates,
which vary by month, are located on the GSA website
http://www.gsa.gov/portal/content/104877?utm_source=0GP&utm_medium=print-

radio&utm term=perdiem&utm_campaign=shortcuts

State Contract Hotels are available at discounted rates. Traveler must verify the state rate per night is less than the
GSA rate when reserving hotel room or the traveler will only be reimbursed at the GSA rate plus taxes
http://www.window.state.tx.us/procurement/prog/stmp/

Traveler can stay at the host hotel if the host hotel offers a group rate and the traveler is able to reserve the room at
the group rate. If no more group rate rooms are available the traveler will need to find other accommodations
within the GSA reimbursable rates.

e Valet parking will not be reimbursed if self-parking is available.
e FBCis exempt from sales tax not hotel tax so you must pay all taxes at the hotel.
e Travel Days: If the traveler must leave before 7:00AM to arrive at the start of the event and/or return to the

County after 6:00PM after the event concludes, an additional night’s lodging is allowable before and/or after
the event.

e Fees not allowable: Internet, phone charges, laundry, safe fees etc.
e Gratuities: Gratuities are not reimbursable for any lodging services.

Airfare- is reimbursable at the lowest available rate based on 14 day advance purchase of a discounted coach/economy
full-service seat based on the required arrival time for the event. When using Southwest Airlines a traveler should
choose the “wanna get away” flight category. Unallowable expenses include trip insurance, early bird check In, front of
the line, leg room and fare changes for personal reasons.

Rental Cars- Traveler must use state contract rates with AVIS and Enterprise located at
http://www.window.state.tx.us/procurement/prog/stmp/

No add on cost (additional insurance, prepaid fuel, GPS, premium radio etc.) The state contract rates already include
insurance so additional insurance is not necessary. Refer to the travel policy for details on booking your rental car
reservations using the state contracts.

Meals Per Diem —5$36 in state and $48 out of state. First and last day of travel are paid at 75% of daily per diem rate
(first and last day travel per diem rates $27 in state and $36 out of state)

Mileage Reimbursements — Use of personal vehicle will be reimbursed at the current rate/mile set by Commissioners’
Court. Mileage should be calculated using the County office location of the traveler and the event location.

Contract Rental Car Rates (September 1-2015- August 31, 2016) - State of Texas Rates



CAR TYPE o __ ___w:s;eub;é&f ENTERPRISE / NATIONAL

Compact _ §3350  $201.00 83500 $210.00

Intermediate . 83550 J$21300 $37.00 822200
' Full-Size $37.50 $225.00 $39.00 $23400
...... Minivan $47.50 $285.00 $52.00 $312.00 T
....... SUV Mid-Size $47.50 $285.00 $56.00 ~ $336.00 )

SUV Larae nia nia $89.00 $534.00

Contract Rental Car Rates (September 1-2015- August 31, 2016) - Out of State Rates

ENTERPRISE / NATIONAL
Compact $35.50 $213.00 $35.00 $210.00
Intermediate _ 837.50 §225.00 . 837.00 $222.00
_Full-Size B $3950 ... %$237.00 SR .|| S—— $234.00
_Minivan $49.50 $20700 $52.00 $312.00
S $49.50 $297.00 _856.00 $336.00
SUV Larae n/a n/a $89.00 $534.00

GSA Reimbursable Hotel Rates for the State of Texas October 2015 — September 2016. All other states are online.

JAN FEB MAR APR

16 16 16

Standard Rate Citv/Countv not listed 89 89 89 89 89 89 89 89 89 89 89 89

Arlington / Fort Worth /- Tarrant County / City of 149 149 149 149 149 149 149 149 149 149 149 149
Grapevine Grapevine

_Austin _ Travis 135 135 135 159 159 158 135

_BiaSprna | Howard 171171171 71 471171 174
Colleae Station Brazos 114 114 114 114 114 114 114 114 114 114 114 114
Corous Christi Nueces 105 105 105 105 105 105 105 105 105 105 105 105
Dallas _ Dallas 125 126 125 138 138 138 138 138 138 125 125 125
ElPaso El Paso 95 95 95 95 95 95 95 95 95 95 95 95
Galveston Galveston 99 a9 99 99 99 99 99 99 129 129 129 99
Houston Montgomery / Fort 131 131 131 131 147 147 147 147 131 131 131 131

Bend / Harris

Laredo Webb 99 99 99 99 99 99 99 99 99 99 99 99
McAllen Hidaloo 93 93 93 93 93 93 93 93 93 93 93 93
Midland Midland 185 174 174 174 185 185 185 185 185 185 185 185

Pearsall Frio / Medina /La Salle 119 119 119 119 119 119 142 142 119 118 119 119



L.

Plano 114 114 114 114 fig e aid iia
_ Round Rock Williamson 9% 95 96 96 96 96 96 96 96 96 98 96
San Anaelo Tom Green 136 136 136 136 136 136 136 136 136 136 136 136
San Antonio Bexar e 120 120 120 120 120 120 120 120 120 120 120 120
South Padre Island Cameron 89 89 89 89 89 89 83 89 117 117 117 89
Waco MclLennan 93 93 93 93 93 93 a3 93 93 93 93 93



CERTIFICATE OF INTERESTED PARTIES FORM 1295

1ofl

Complete Nos. 1 - 4 and 6 if there are interested parties. OFFICE USE ONLY

Complete Nos. 1, 2, 3, 5, and 6 if there are no interested parties. CERTIFICATION OF FILING
1 Name of business entity filing form, and the city, state and country of the business entity's place Certificate Number:

of business. 2018-384832

Milliman, Inc.

Houston, TX United States Date Filed:
2 Name of governmental entity or state agency that is a party to the contract for which the form is 07/26/2018

being filed.

Fort Bend County Date Acknowledged:

08/14/2018

3 Provide the identification number used by the governmental entity or state agency to track or identify the contract, and provide a
description of the services, goods, or other property to be provided under the contract.

18205
Professional actuarial services for GASB 75 reporting

a Nature of interest
Name of Interested Party City, State, Country (place of business) (check applicable)
Controlling Intermediary
5 Check only if there is NO Interested Party. -

6 UNSWORN DECLARATION

My name is , and my date of birth is

My address is , , , ) .
(street) (city) (state) (zip code) (country)

| declare under penalty of perjury that the foregoing is true and correct.

Executed in County, State of , on the day of , 20 .
(month) (year)

Signature of authorized agent of contracting business entity
(Declarant)

Forms provided by Texas Ethics Commission www.ethics.state.tx.us Version vV1.0.6711





