
STATE OF TEXAS §

§
COUNTY OF FORT BEND §

TAX ABATEMENT AGREEMENT BETWEEN

FORT BEND COUNTY DRAINAGE DISTRICT,

API REALTY, LLC. AND ACCREDO PACKAGING, INC.

This Tax Abatement Agreement, hereinafter referred to as "Agreement," is executed by and

between the FORT BEND COUNTY DRAINAGE DISTRICT, hereinafter referred to as

"District," acting by and through its Board of Directors, and API REALTY, LLC, owner of the

tract of land located within the City of Sugar Land Reinvestment Zone No. 2006-03, hereinafter

referred to as "Owner," and ACCREDO PACKAGING, INC., owner of the eligible property

located within the tract of land located within the City of Sugar Land Reinvestment Zone No. 2006-

03, hereinafter referred to as "Lessee."

1. Authorization:

a. This Agreement is authorized by the Property Redevelopment and

Tax Abatement Act, Chapter 312 ofthe Texas Tax Code as it exists

on the effective date of this Agreement, and;

b. The Amended Guidelines and Criteria for Granting Tax Abatement in

Reinvestment Zones created by Fort Bend County, Texas, which was

approved by the District Board ofDirectors on February 3,2009. The

District has determined that the request for Tax Abatement presented

by Owner and Lessee conforms with the criteria established in the

Guidelines for Tax Abatement.

c. No official of the District has an interest in the property subject to

this Agreement.

2. Definition:

As used in this Agreement, the following terms shall have the meanings set forth below:

a. The "Certified Appraised Value or Value" means the value

certified as ofJanuary 1 of each year ofthis Agreement regarding the

property within City of Sugar Land Reinvestment Zone No. 2006-03

by the Fort Bend County Central Appraisal District.
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b. "Improvements" means a building to be used as an office building

and warehouse, containing approximately 171,000 square feet of

floor space, and any sidewalks, parking lots, outdoor lighting,

landscaping and other improvements to serve the building, all shown

on Exhibit A, attached hereto and incorporated by reference as if set

forth herein verbatim for all purposes.

c. "Abatement" means the full or partial exemption from ad valorem

taxes of certain property in the City of Sugar Land Reinvestment

Zone No. 2006-03 designated for economic development purposes.

d. "Eligible Property" Abatement may be extended to the value of

buildings and structures as defined in the Texas Tax Code including

fixed machinery and equipment, site improvements, and related fixed

improvements necessary to the operation and administration of the

facility. Eligible Property is subject to abatement under the same

terms as Improvements only if specifically included in Section 5(c).

e. "Ineligible Property" means land, existing improvements, tangible

personal property that the Fort Bend Central Appraisal District

classifies as inventory or supplies, real property used primarily to

provide retail sales or services to the public, real property used for

residential purposes, tangible personal property classified as

furnishings, tangible personal property located in the reinvestment

zone prior to the execution date ofthe tax abatement agreement, real

property with a productive life of less than 10 years, or any other

property for which abatement is not allowed by state law.

f. "Real Property" means the 13.55 acre tract of land located within

City of Sugar Land Reinvestment Zone No. 2006-03, described in

Exhibit "A" attached hereto and incorporated by reference herein for

all purposes.

g. "Owner" means API REALTY, LLC, the Owner of the real

property and improvements subject to this Agreement, or other

person or entity to which this Agreement is assigned, with prior

approval of the District Board of Directors.

h. "Lessee" means ACCREDO PACKAGING, INC., the lessee ofthe

real property and Improvements from Owner and owner of the

Eligible Personal Property subject to this Agreement.

i. "District" means the Fort Bend County Drainage District

j. "CAD" means Fort Bend County Central Appraisal District.

3. Subject Property
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City of Sugar Land Reinvestment Zone No. 2006-03 is an area located in Fort Bend County,

Texas, being legally described in Exhibit "A" attached hereto and incorporated herein for all

purposes. The CAD has established the base year values for the subject property as of January 1,

2010.

4. Responsibility of Owner and Lessee

In consideration of receiving the tax abatement granted herein, the Owner and Lessee

represent and agree:

(a) That construction of the Improvements shall be completed on or before

January 1, 2012. Owner shall provide Tax Assessor/Collector a certified

statement evidencing a minimum of $9,000,000 project costs with respect to

the Improvements within sixty (60) days after completion of the

Improvements to be constructed by Owner.

(b) That the combined Certified Appraised Value of the Improvements and

Eligible Property on January 1, 2012, and on each and every January 1

thereafter during the term of this Agreement will not be less than

$30,000,000. Failure to meet the requirements of this section will invalidate

the tax abatement for that year.

(c) That the Certified Appraised Value of inventory on January 1,2012, and on

each January 1 thereafter during the term of this Agreement will not be less

than $1,000,000.

(d) That Lessee will create at least forty-five (45) new full-time persons

beginning January 1,2012 continuously through December 31,2021. Lessee

shall provide Tax Assessor/Collector a certified statement of the number of

full-time employees employed each September 1 throughout the term of this

agreement. Failure to meet the requirements ofthis section will invalidate the

tax abatement for that year.

(e) That Owner and Lessee have, as of the effective date of this Agreement, the

financial resources to implement the above representations.

(f) That either the Owner or Lessee will participate in the continuing economic

development process in Fort Bend County by becoming a trustee member of
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the Greater Fort Bend Economic Development Council for a minimum period

coinciding with the term of this Agreement.

(g) OWNERAND LESSEE SHALL BE RESPONSIBLE FORNOTIFYING

THE DISTRICT OF THE ABATEMENT, INCLUDING FILING WITH

THE DISTRICT ANY APPLICATION OR OTHER FORMS

NECESSARY TO QUALIFY FOR OR RECEIVE THE ABATEMENT

GRANTED.

(h) OWNER AND LESSEE SHALL BE RESPONSIBLE FOR

REQUESTING AN ASSIGNMENT OF THIS AGREEMENT IN THE

EVENT THE REAL PROPERTY THE SUBJECT OF THIS

AGREEMENT IS SOLD. FAILURE TO NOTIFY THE TAX

ASSESSOR-COLLECTOR OF ANY SALE OF THE REAL

PROPERTY THE SUBJECT OF THIS AGREEMENT SHALL

RESULT IN IMMEDIATE DEFAULT OF THIS AGREEMENT.

5. Value and Term of Abatement

(a) This Agreement shall be effective on the date executed by the District, Owner or

Lessee, whichever is later, and shall terminate (unless earlier terminated in accordance with the

terms hereof) on December 31,2021. In no event shall this agreement extend beyond December 31,

2021. This Agreement shall terminate on the completion ofthe abatement, unless earlier terminated

as provided elsewhere herein. Owner's and Lessee's obligation upon default to pay to the District

any taxes abated under this Agreement shall not terminate until the abated taxes are paid.

(b) In each year that this Agreement is in effect, the amount of abatement shall be an

amount equal to the percentage indicated below of the taxes assessed upon the Improvements.

(c) Subject to the limitations imposed by law and conditioned upon the representations

outlined in Section 4 herein above, there shall be granted and allowed hereunder a property tax

abatement for the following years and in the following amounts on the Value ofthe Improvements

and Eligible Property as defined in Section 2(d) above:

Tax Year Percentage Abatement
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2012

2013

2014

2015

2016

2017

2018

2019

2020

2021

TOTAL = 500%

t granted shall not apply to

50%

50%

50%

50%

50%

50%

50%

50%

50%

50%

the value of t(1) The abater

increases in the value of the Real Property or Ineligible Property as defined

in Section 2(e) above.

(2) All Improvements shall be completed in accordance with applicable laws,

ordinances, rules or regulations in effect at the time such Improvements are

erected.

(3) The CAD's determination of values shall be used to determine the value of

the property subject to this Agreement. If the Owner and/or Lessee protest

the District's valuation of the property, the valuation placed on the property

after the protest is resolved under State law shall be used.

(4) On or before September 1 ofeach year ofthis Agreement, the Owner Lessee

shall certify in writing to District's Tax Assessor/Collector that each party is

in compliance with each term of this Agreement.

6. Taxability

During the period that this tax abatement is effective, taxes shall be payable as follows:

(a) The Value of Real Property and Ineligible Property shall be fully taxable,

including inventory;

(b) The Value of existing Improvements and Eligible Property shall be

determined annually by the Central Appraisal District.

7. Event of Default
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(a) The District may declare the Owner and Lessee in default ofthis Agreement

if: (1) the Owner or Lessee fails to comply with any term ofthis Agreement;

(2) allows District ad valorem taxes on the Land, or any property located

thereon, to become delinquent; (3) vacates any ofthe improvements subject

to the agreement before the term of the abatement.

(b) The District shall notify Owner and Lessee of any default in writing

specifying the default. The Owner or Lessee shall each have thirty (30) days

from the date of the notice to cure any default. If the Owner or Lessee fails

to cure the default, the District may terminate this Agreement by written

notice.

(c) If this Agreement is terminated by the District, the Owner and Lessee agree

that they are liable for and will pay to the District within thirty (30) days of

the termination of this Agreement:

(1) The amount of all property taxes abated under this

Agreement;

(2) Interest on the abated amount at the rate provided for in the

Tax Code for delinquent taxes; and

(3) Penalties on the amount abated in the year of default, at the

rate provided for in the Tax Code for delinquent taxes.

(d) The District shall have a lien against the Owner's real property and

improvements, and the Lessee's eligible personal property for the taxes and

interest owed because of the recapture of taxes under this paragraph.

(e) This paragraph is required by Chapter 2264, TEXAS GOVERNMENT CODE and

governs over any conflicting provisions of this Agreement. Owner and

Lessee are prohibited from knowingly employing undocumented workers as

that term is defined in Section 2264.001, Texas Government Code. If

Owner or Lessee is convicted ofa violation under 8 U.S.C. Section 1324a(f),

the conviction shall be considered default ofthis Agreement, from which no

cure provisions shall apply. In such event, District shall provide written

notice to Owner and Lessee of the default and this Agreement shall

automatically terminate on the 30th day after the date ofthe notice of default

from District to Owner and Lessee. In the event of termination under this
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paragraph, Owner or Lessee shall repay to District the amount ofall property

taxes abated under this Agreement, plus interest on the abated amount at the

rate provided for in the Texas Tax Code for delinquent taxes.

8. Administration and Inspection

(a) This Agreement shall be administered on behalf of the Fort Bend County Tax

Assessor/Collector or her designee. The Owner and Lessee shall allow employees or other

representatives of the District who have been designated by the Tax Assessor/Collector to have

access to the reinvestment zone during the term ofthe Agreement. All regular inspections shall be

made only after twenty-four (24) hours prior notice and will be conducted in such a manner as not to

unreasonably interfere with the construction and/or operation ofthe facility. A representative ofthe

Owner or Lessee may accompany the inspector.

(b) Upon completion of the contemplated construction, the District shall annually

evaluate the facility to ensure compliance with the terms and provisions ofthis Agreement and shall

report possible defaults to the Owner and Lessee.

(c) The ChiefAppraiser ofthe CAD shall annually determine (1) the taxable value under

the terms of this abatement of the real property subject to this Agreement and (2) the full taxable

value without abatement of the real property and other property otherwise located at or about the

Owner's or Lessee's premises. The ChiefAppraiser shall record both abatement taxable value and

full taxable value in the appraisal records. The full taxable value figure listed in the appraisal records

shall be used to compute the amount of abated taxes that is terminated in a manner that results in

recapture.

(d) The Owner and Lessee shall furnish the ChiefAppraiser annually such information as

provided for under Chapter 22 ofthe Texas Tax Code as may be necessary for the administration of

the abatement. Such information shall also be provided to the District Tax Assessor/Collector in

preparation of its annual evaluation for compliance with the terms and provisions ofthis Agreement,
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including Lessee's payroll records.

9. Assignment

(a) This Agreement may not be assigned without prior written consent of the District.

No assignment shall be effective or approved if either the District has declared a default hereunder

which has not been cured or the new Owner is delinquent in the payment of ad valorem taxes owed

to the District. Approval shall not be unreasonably withheld.

(b) Any and all assignments shall contain the same terms and conditions as set out in the

first Abatement Agreement and shall be granted for the remaining term ofthe original tax abatement

agreement only.

10. Indemnity

It is understood and agreed between the parties that API Realty, LLC, and Accredo

Packaging, Inc., in performing their obligations hereunder, are acting independently, and the District

assumes no responsibilities or liabilities in connection therewith to third parties. API REALTY,

LLC. AND ACCREDO PACKAGING, INC. AGREE TO DEFEND, INDEMNIFY AND

HOLD HARMLESS THE DISTRICT AND THE CENTRAL APPRAISAL DISTRICT FROM

ANY AND ALL CLAIMS, SUITS, AND CAUSES OF ACTION OF ANY NATURE

WHATSOEVER ARISING OUT OF API REALTY, LLC.'s AND/OR ACCREDO

PACKAGING, INC'S OBLIGATIONS HEREUNDER EXCEPT THAT THE INDEMNITY

SHALL NOT APPLY TO THAT PORTION OF LIABILITIES RESULTING FROM THE

NEGLIGENCE OF THE DISTRICT OR TAXING UNITS, THEIR RESPECTIVE

OFFICERS, AGENTS OR EMPLOYEES. API REALTY, LLC.'s AND ACCREDO

PACKAGING, INC'S INDEMNIFICATION OBLIGATIONS INCLUDE THE PAYMENT

OF REASONABLE ATTORNEY'S FEES AND EXPENSES INCURRED IN THE DEFENSE

OF ANY SUCH CLAIMS, SUITS, AND CAUSES OF ACTION. API REALTY, LLC. AND
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ACCREDO PACKAGING, INC. SHALL BE RESPONSIBLE FOR ALL FEES INCURRED

BY THE DISTRICT IN THE DEFENSE OF ANY SUCH CLAIMS, SUITS, OR CAUSES OF

ACTION SO LONG AS DEFENSE COUNSEL AND COURSES OF ACTION ARE

DETERMINED SOLEY BY API REALTY, LLC AND/OR ACCREDO PACKAGING, INC.,

NOTHING IN THIS AGREEMENT SHALL BE INTERPRETED TO PROHIBIT DISTRICT

FROM INCURRING REPRESENTATION OF ANY SUCH CLAIM, SUIT OR CAUSE OF

ACTION AND API REALTY, LLC. AND ACCREDO PACKGAING, INC. SHALL NOT BE

RESPONSIBLE FOR ANY SUCH COSTS AND OR FEES SO INCURRED.

11. Force Maieure

If by reason of force majeure, the Owner or Lessee is unable to perform any obligation of this

Agreement, it shall give notice ofthe force majeure to the District in writing within ten (10) calendar

days of the occurrence relied upon. The obligation of Owner and Lessee to the extent and for the

period oftime affected by the force majeure, shall be suspended. Owner and Lessee shall endeavor

to remove or overcome the inability with all reasonable effort. For purposes ofthis provision, "force

majeure" shall mean acts of God, landslides, lightning, earthquakes, hurricanes, storms, floods, or

other natural occurrences; strikes, lockouts, insurrections, riots, wars or other civil or industrial

disturbances; orders of any kind of the Federal or State government or of any civil or military

authority; explosions, fires, breakage or accidents to machinery, lines, or equipment, or the failure of

the system or water supply system; or any other cause not reasonably within the control of Owner

and Lessee.

12. Commissioners Court Approval

This Agreement is conditioned entirely upon the approval ofthe Commissioners' Court by

the affirmative vote of a majority of the members present at a duly scheduled meeting of the

Commissioner's Court.
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13. Compliance with State and Local Regulations

This Agreement shall not be construed to alter or affect the obligations ofOwner or Lessee to

comply with any city ordinance or federal or state law or regulation.

14. Changes in Tax Laws

The tax abatement provided in this Agreement is conditioned upon and subject to any

changes in the state tax laws during the term of this Agreement.

15. Miscellaneous

(a) This Agreement shall be construed under and in accord with the laws of the State

of Texas, and all obligations ofthe parties created hereunder are performable in Fort Bend County,

Texas.

(b) In the event of one or more of the provisions contained in this Agreement shall for

any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality, or

unenforceablility shall not affect any other provision hereof and this Agreement shall be construed

as if such invalid, illegal, or unenforceable provision had never been contained herein.

(c) The waiver by either party of a breach of any provision of this Agreement shall not

operate as or be construed as a waiver of any subsequent breach.

(d) Any amendments of this Agreement shall be of no effect unless in writing and

signed by both parties hereto.

16. Notices

Any notice required to be given under the provisions of this Agreement shall be in writing

and shall be duly served when it shall have been deposited, enclosed in a wrapper with the proper

postage prepaid thereon, and duly registered or certified, return receipt requested, in a United States

Post Office, addressed to the Owner or Lessee at the mailing addresses as hereinafter set out. If

mailed, any notice of communication shall be deemed to be received three (3) days after the date of
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deposit in the United States Mail. Unless otherwise provided in this Agreement, all notices shall be

delivered to the Owner or Lessee or the District at the following addresses:

To the Tax Assessor/Collector: The Honorable Patsy Schultz

Fort Bend County Tax Assessor-Collector

500 Liberty, Suite 101

Richmond, Texas 77469

To Owner: API Realty LLC

1470 First Colony Blvd.

Sugar Land, Texas 77479

Attn: Janak Sheth, EVP

To Lessee: Accredo Packaging, Inc.

1470 First Colony Blvd.

Sugar Land, Texas 77479

Attn: Janak K. Sheth, Executive VP and CFO

To District: Fort Bend County Drainage District

301 Jackson, Suite 719

Richmond, Texas 77469

Attention: County Judge

Copy to: Fort Bend County Attorney

301 Jackson, Suite 728

Richmond, Texas 77469

Either party may designate a different address by giving the other party ten (10) days written

notice thereof. Failure of Owner or Lessee to provide the District Tax Assessor/Collector

thirty (30) days notice of a change of address may result in termination of this Agreement.

17. Entire Agreement; Ordinance and Economic Impact Statement

This Agreement contains the entire Agreement among the parties and supercedes all other

negotiations and agreements, whether written or oral. Attached hereto are Exhibit A - Ordinance

No. 1565 Designating Reinvestment Zone No. 2006-03, and Exhibit B - Economic Impact

Statement/Application for Value Added Tax Abatement, which are made part of this Agreement.

18. Execution

IN TESTIMONY OF WHICH, THIS AGREEMENT has been executed by the District,

and Owner and Lessee as of the dates below stated. Owner and Lessee warrant and represent that

the individuals executing this agreement on behalfofAPI Realty, LLC. and Accredo Packaging, Inc.

have full authority to execute this Agreement and bind or API Realty, LLC. and Accredo Packaging,
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Inc. to the same.

T BEND COUNTY DRAINAGE DISTRICT

•y^y-' i --Us'',

Robert E. Hebert, County Judge

ATTES

Dianne Wilson, County Clerk

Date:

API REALTY, LLC

By:

ATTEST:

nature- •

Printed name & title

Date:

ACCREDO PACKAGING, INC.

By: s-JxCvw^JaJ'
ture

..<kCT/ gyf

ATTEST:

Printed name & title

Date:

Attachments: Exhibit A - Ordinance No. 1565 Designating Reinvestment Zone No. 2006-03

Exhibit B - Economic Impact Statement/Application for Value Added Tax

Abatement

I:mer\Tax Abatement\API Realty, LLC.3195-111.2nd Bldg
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Exhibit A

ORDINANCE NO. 1565

AN ORDINANCE OF THE CITY OF SUGAR LAND, TEXAS, CREATING REINVESTMENT

ZONE NO. 2006-03 FOR 14.713 ACRES OF LAND LOCATED NORTH OF REED ROAD, WEST

OF DAIRY ASHFORD ROAD AND EAST OF INDUSTRIAL BOULEVARD.

WHEREAS, the Property Redevelopment and Tax Abatement Act (Tax Code . 312 et seq.)

authorizes cities to create reinvestment zones and enter into tax abatement agreements with the owners of

qualifying properties in reinvestment zones; and

WHEREAS, the City has received an application requesting tax abatement for real property

improvements to be located in the zone; and

WHEREAS, the zone is eligible for tax abatement; and

WHEREAS, a public hearing, for which notice was given as required by law. was held at which

interested persons were given an opportunity to present evidence for and against the creation of the zone; and

WHEREAS, the City Council has found that the improvements sought to be located in the proposed

reinvestment zone are feasible and practical and would be a benefit to the land to be included in the zone and

to the City after the expiration of a tax abatement agreement; and

WHEREAS, the creation of the reinvestment zone will be reasonably likely to contribute to the

retention or expansion of primary employment or to attract major investment into the zone that would be a

benefit to the property located therein and that will contribute to the economic development of the City of

Sugar land; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL

OF THE CITY OF SUGAR LAND, TEXAS:

Section 1. That Reinvestment Zone No. 2006-03 is created for the real property described in Exhibit

A, attached to and incorporated into this ordinance by reference.

Section 2. That the Reinvestment Zone created herein is eligible for commercial-industrial tax

abatement as provided by law.

Section 3. That Reinvestment Zone No. 2006-03 expires five years from the date of this ordinance.

APPROVED on first consideration on^C^^>^-^.- • 2006-

ADOPTED upon second consideration
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ATn-ST:

STenda GundermafmTCity Secretan'

Reviewed for Legal Compliance:

0

Attachment: Exhibit A, - Property Description (4 pages)
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County: Fort Bend

Project: Sugar Land Central - Industrial Tract X

C.I. No.: 1047-06 (sketch prepared)

Job Number: 2GWIW6-053

METES AND BOUNDS DESCRIPTION FOR 13.55 ACRES

Being a 13.55 acre tract ofland located in (he Brown and Belknap League, A-l 5, Fort Bend County, Texas;

said 13.55 acre tact being out of Commercial Reserve "Gl" of Sugar Land Central Section lltrec, a 104.66

acre subdivision recorded in Plat No. 2005011? of the Fort Bend County Plat Records (F.B.C.P.R.); said

13.55 acre tract being more particularly described by metes and bounds as follows (all bearings arc referenced

to the west line of said Sugar Land Central Section Three):

Beginning at a 5/8 -inch rod wi!h cap stamped "COSTELLO IMC RPLS "1416" found for the northwest comer

of said Commercial Reserve "C! 1" and southwest comer of Restricted Reserve "03" of said Sugar Land

Central Section Three, said iron rod also being on Ihc west line ofa 100 -foot wide drainage easement recorded

in Volume 27t2. Page 1231 of the O.R.F.B.C;

1 Thence, with the north line of said Commetcial Reserve "O1" and south line of said Restricted

Reserve "03", North 88 degrees 28 minutes 04 seconds East, a distance or 798.42 feet to a 5/8-rach

rod with cap stamped "COSTELLO INC RPLS 4416" found for the most northerly northeast corner of

said Commercial Reserve "Gl" and northwest corner of Commercial Reserve "G2" of said Sugar

Land Central Section Three;

2. Thence, with an east line of said Commercial Reserve "G1 "and west iinc ofsaid Commercial Reserve

"G2", South 01 degrees 31 minutes 56 seconds East, a distance of679.64 feet lo a 5'8-incb rod with

cap stamped 'COSTELLO tNC RH.S 4416" found for an exterior comer ofsaid Commercial Reserve

"01" and southwest center of said Commercial Reserve "02", said iron rod also being on the north

right-of-way line of a cul-de-sac for Cardinal Meadows Drive recorded in Slide No. 2370A of ihc

F.B.C.P.R.;

3. Iliencc, with said right-of-way line, 10 i .37 feet along the arc ofa curve to the left, said curve havinga

central angle of 81 degrees 13 minutes 49 seconds, a radius of 71.50 feet and a chord that bears South

39 degrees 04 minutes 59 seconds West, a distance of 93.09 feet to a 5/8-inch rod with cap stamped

"COSTELLO INC RPLS 4416" set;

4. Thence, leaving said right-of-way line through and across aforesaid Commercial Reserve "Gl", Soulh

88 degrees 28 minutes 04 seconds West, a distance of 723.35 feet to o 5/8-inch rod with cap stamped

"COSTELLO INC RI'LS 4416" set on the west tine ofsaid Commercial Reserve "OI "and east line of

alorcsaid 100-foot wide drainage easement;

5. Thence, with the west line ofsaid Commercial Reserve "GV and cast line ofsaid drainage easement,

North 02 degrees 38 minutes 14 seconds West, a distance of 750.45 feet to the Point of Beginning

and containing 13.55 acres of land.
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County: Fort Bend

Project: Sugar Land Central - Industrial Tract 2B

C.I. No.: 1090-06 (sketch prepared)

Job Number: 2000006-053

METES AND BOUNDS DESCRIPTION FOR 1.1 «3 ACRES

Being a 1.163 acre tract of land located in the Brown and Belknap League, A-15, Fort Bend County,

Texas: said 1.163 acre tract being out ofCommercial Reserve "Gl" ofSugar Land Central Section
Three, a 104.66 acre subdivision recorded in Plat No. 20050117 of the Fort Bend County Plat

Records (F.B.C.P.R.); said 1.163 acre tract being more particularly described by mates and bounds

as follows (all bearings are referenced to the west line of said Sugar Land Central Section Tliree):

Commencing at a 5,'8-inch rod with cap stamped "COSTELLO INC RPLS 4416" found for the
northwest comer of said Commercial Kcscrvc "Gl" and southwest corner of Restricted Reserve

"G3" of said Sugar Land Central Section Three, said iron rod also being on the west line of a 100-

foot wide drainage easement recorded in Volume 2712, Page 1231 of the Official Records of Fort

Bend County,

Thence, wiih the west line ofsaid Commercial Reserve "Grand east line ofsaid drainage easement,

South 02 degrees 38 mmutes 14 seconds East, a distance of 750.45 feet to the Point of Beginning

and northwest comer ofthe herein described tract.;

!. Thence, leaving the west line of said Commercial Reserve "01" and east line of said
drainage easement. North 88 degrees 28 minutes 04 seconds East, a distance of 65.01 feet;

2. Thence, 55-foot east ofand parallel with the west line of said Commercial Reserve "Gl" and

east line ofsaid drainage easement, South 02 degrees 38 minutes 14 seconds East, a distance

of 778.75 feet;

3. Thence, South 87 degrees 21 minutes 46 seconds West, a distance of65.00 feet to the west

lijie of said Commercial Reserve "Gl" and east line ofsaid drainage easement;

4. Thence, with the west line of said Commercial Reserve "Gl" and east line orsaid drainage

easement, North 02 degrees 38 minutes 14 seconds West, a distance of 780.00 feet to the

Point of Beginning and containing 1.163 acres ofland.
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BROWN i. BEL :< N A P I E A C <J c . A

SUGAR LAND CENTRAL

INDUSTRIAL TRACT 28

1163 ACRES

Page 18 of 23



Exhibit B

Skm* '

JjV?-■•'€?'■ FfW?'

APPLICATION I-OR AH \ \LOKFAf T \X ABATKMOT

»)'< > i oi it/,

i i i

in t i< i i,

«(' ' I ' I IK A (/

1. I'Scast- pi*o*idcva detailed suinmun stalfrnt-nt nlmut umr tt>m|)»n\ (its ht«t»n . tyj»c <il

imsint'ss unit industry, elc.S and t-karh describe ils ojR'raiion-. at tbf pi"<ipo«c<f facility in

Sugar I.ami.

Informafitin About \our("»rnpany

\> >il "^ I 'I

V. .

• it.* ■'_ j,'J i^__^ l'> l . VI t .' _

J \.mii- of vntils thai vuil own iIk

4. l\.jk {if j>r«|etl (rfitck all tli.it .t|S[)h)

t r,\is|in« l>uMttes> in Fort Sklld < iniiin

■_ I \isling huMiu-ss iti Sugar I jriiS

Ni*« Imsiiit'ss tu ^t)«M L.m<l hirt llcml f'i

[ \pariMon of cMstini!; I.K'ctm

i i»n<itruru<tn of lieu taciliH

i!»iti|(ativ «iSi turn- fatihn

( ttm|i.in\ will own (.u*ilit\

( orixn Ate Rts>ionjl
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5. I ocaiion of proposed sifefs) in Sugar Land fstreti address or ntttrcst street iniei'

6, Scope nf project:

'.U II'

* W ».\ l , In • h'll I M 't

1 ■ }■< >'t l 1 Ml II ■ , I !(

se g»t ilftiiileit brvakduwii nf operations within the proposed facility (i.c

tlotributidiK H">. iiu'tai fabrication; -10% warehouse, etc.):

r.ollue;

H. 1 ruck lrutT<\ to he gcneiailL'ii (<- (lail\ <ir «et'KI\ ): V\i*' V ' '■

V. Targeted siart of constnietion:

10. Tarsckt! rtart of operatrons:

11. Market value I taxable assets) ol" the llrr«i\ properr* that would be loctitctl at the facility in

Suj»ar Land (new propert> to Sugar Land);

I.and .lmjihAi')»itHi-> "foiai

12, t stinutitl ptn.nK >>l <n>enton that uould lit i mpmt

13. Empluynient infurmarioii:

N*« !■ }i ( it <u<i

ii;lt i.il'ij. I X ""■tT'i-O: N'i
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14. Average salan'(before■benefits): ,.*," .- > .

15. Amount <>l" initial, annual local payroll to be created: I ' iYuUjCM

16. 'I he firm's estimated annual amount of taxable sales Hliat generate sales taxes) in (he City

of Sugar I .and: C~~

!?, \\ »H tlitre he am > penal infiastructuie (vkjm-r waslcwatu. power, aav tranipwtiititm.

tit.) needs rt"i|uittd l>> (lit- etnnpunt •

18. Does the eisiiipam ow ti a corporate airplane that would ha housed at the Snsj.ir I ami

RegHimil \iipoit? H s«i> «lwi K tilt plane's \atnt: >'

Wilt tlu i'oiii|tun>'v local huttness pr,«vtites nece\Mf,Mv Imsiiass tiaicl thai will \mwjL

(»r employees tn S»sai I and. resultinj> in hotel mulel honkiiijis" ii m>. what K ilie

iiuinhur t»t hotel inoiel stav*. per U'«ir th.tt will be h(t»ke«i l«ealh'' f

20.

21.

22.

H.

U r

f <<\

LLEDTv\AH\IIMl

\|»plk'stblt> i (• 1- 1) dieen Building Rating SjMem und

Ik B.isctt.

Rating Sj>«leni: Version:

1 oi-l ;«»d >

1 tM-l:

Vtu»l tlt.tl I1

i'ViHti !)l

Itii<irili,!tlO(!

(ii iijlj.lHifil!

i. " V'MHl

M

\er»ioit on which

uitiltft ttt i'lmits <if I H l> Kitting Svstem at which appliitinl

Nuinlter o! Point-*:

ri!|wt Hjv ht'en Rtjiistert'ii with She ! ** I.

Hc«ij>t«4Swu:

iinLHi) \eerediled I'ntKsHional \sstu

) ii

i %

\| >'MK'

(he ffrtififJiliori Will

t\jH"ti>. i ertitkrtiion;

rit'ii Bui Wing Council

itt-d h> tlu Design I wm for the i'roji'd

t^ji i j:-d T\ ;'.' I'^-lifl
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H. NoU': \ draft sin- pint* ami a meto am! ImuhhIn description of the |»tojiTt must be

pmvidi.nl lor use ;is ;m exhibit to tin- f;iv abatement ugrvvmonl and rcirncstincni tarn

ordinance before those documents can be drafted,

21. ll> signing ;ind sutmiiuiti" (ins :i|>pltration \mt certiK thai tht coinpain. ils branches, dhisiont

and dc|Ktrtnu-ol>i (vnmpunv) dii not :intt «ili not kntmintjH cnifilov i»n undticumentctl «otkff. An

aarecm»'nt with she rnmpan} will retpnre I he c<iiii|iit!i\ |.i repa) the t«lai amuunl of the public

benefit rceeivttl «itli iotcrest at ihe rate and aecoriJiinj io the terms of the agreement if the

eumpati} K cun>icted <rf a violation under H I .s.t . Scelion L*24;i (0. Repayment will hi- due n»

later thati the 1211* if;t* aftei Hit- date the ( "M imtilK-s the oompan) of the v. itilatinn j* prm ided in
the agreement.

An iind»etimenle<l worker is. an indi\Klual who, at ihe time of emjilosnient. is not:

(1) lawfulh admiiicd lor permitnem rt'skhiice id ihe I 'nil<t! states; or

(2S iiulhorired uniier law tn he empln\cd in that manner in llu t'nitcd MateN.

Dalt-

There is n» application fee ur membership required by the City t>fSugar Land. However, Fort Bern/

County requires that companies receiving tax abatement maintain a trustee membership in the

Greater Fort Bend Ecnnomk Development CouncilJor the term ofthe agreement.
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