FORT BEND COUNTY FY2009 21D
COMMISSIONERS COURT AGENDA REQUEST FORM
Return Completed Form by E-Mail to: Agenda Coordinator, County Judge’s Office

Date Submitted: 09-29-2009 Submitted By: Risk Management
Department:
Court Agenda Date: 10-06-2009 Phone Number: 281 341 8630

SUMMARY OF ITEM: Consent Agenda ltem:

Consider and approve Property, Casuaity, Liability and Workers Compensation coverage
renewal as submitted by Arthur J. Gallagher Risk Management Service, Inc and approve
renewals for third party administrator(s) and managed care administrator for policy period
October 1, 2009 thru September 30, 2010.

RENEWAL AGREEMENT/APPOINTMENT YES [] NO []
REVIEWED BY COUNTY ATTORNEY’S OFFICE: YES [ ] NO []
FINANCIAL SUMMARY:

BUDGETED ITEM: YES X NO [

FUNDNG SOURCE: Accounting Unit: 100410101 Account Number: 65500
Activity (If Applicable): $ 1,584,199.44

DESCRIPTION OF LAWSOM ACCOUNT:

Instructions to submit Agenda Request Form:
+ Completely fill out agenda form: incomplete forms will not be processed.
+ Agenda Request Forms should be submitted by e-mail, fax, or inter-office mail, and all back-up
information must be provided by Wednesday at 2:00 p.m. to all those listed below.
« All original back-up must be received in the County Judge’s Office by 2:00 p.m. on Wednesday.
DISTRIBUTION:
Original Form Submitted with back up to County Judge’s Office {1 (v when completed)

If by E-Mail to ospindon@co.fort-bend.tx.us If by Fax to (281) 341-8609
Distribute copies with back-up to all listed below. If by fax, send to numbers below:

O Auditor (281-341-3774) ] Comm. Pct. 1 (281-342-0587)
il Budget Officer (281-344-3954) O Comm. Pct. 2 (281-403-8009)
O Facilities/Planning (281-633-7022) 1 Comm. Pct. 3 (281-242-9060)
O Purchasing Agent (281-341-8642) ] Comm. Pct. 4 (281-980-9077)
O Information Technology (281-341-4526) O County Clerk (281-341-8697)
O Other: | County Atty  (281-341-4557)

RECOMMENDATION / ACTION REQUESTED:

Special Handling Requested (specify):




RISK MANAGEMENT DEPARTMENT

Fort Bend County, Texas

WyatF 0. Scott Phone: 281-341-8630
Director Fax: 281-341-3751

October 1, 2009

Commissioners’ Court
Fort Bend County
301 Jackson Street
Richmond, TX 77469

Re:  Renewal of the Fort Bend County Insurance Program and Policies
Dear Honorable Court Members:

Attached you will find a summary of the renewal of the existing Fort Bend County
insurance program. Policies renewed are for property and casualty coverage with the
primary layer coverage mostly provided by a Lloyd’s of London Public Entity program
and with other coverage lines (Medical Professional Liability and Pollution Legal
Liability) provided by other Carriers. In addition to the primary layer coverages, existing
excess coverages have also been renewed or replaced.

Please note that our exposures have significantly increased (new buildings by 53%,
employee count 18%, payroll 12%), therefore the County realized an overall premium
increase of 8.5% as a result. Although premium increased, Gallagher did a good job at
mitigating the impact of increased exposures with program design and rate reductions. In
their option II proposal (recommended), the proposal eliminates three excess policies by
increasing the Lloyds of London Brit program limits to corresponding levels for those
excess coverages replaced. Option II also eliminates the need for a Hartford Boiler and
Machinery policy by adding the coverage to the Lexington Excess Property policy. The
net of effect of this program change offsets the option I premium increase by $121,495.

The second mitigation strategy or rate decreases are realized as follows:

e FExcess Workers’ Compensation 33% reduction
e Excess Property 6%  reduction
e Medical Professional Liability 7%  reduction

Expiring premium is $1,451,037.49 and the renewal premium is $1,584,199.44 (including
surplus lines tax and fees).

Mailing Address: 301 Jackson Street, Richmond, TX 77469
Physical Address: 4520 Reading Road, Suite A, Rosenberg, TX 77471



In addition to the insurance renewals, we have also extended our agreement with Argus
Services Corporation (Argus) for medical cost containment services associated with the
County’s workers’ compensation program for the 10/09-9/30/10 fiscal year. Argus has
offered a flat renewal with no rate increase. The property and casualty claims
administration agreement with Nova Pro Risk Solutions is renewed with a modest
increase for Workers Compensation indemnity (other than medical only) files from $923
per file to $950 per file. An adjustment for an annual administration fee increased from
$1500 to $3000.

Given the County’s’ growth and increased exposures, Option II of the Gallagher proposal
1s recommended by Risk Management. It should be noted, that due to the effects of
Hurricane Ike in the area, the incumbent Property carrier has reduced the “Named Storm”
sublimit from $100 million dollars to $50 million dollars. The reduced sublimit couid be
bought back for an additional $100,000 premium (not recommended).

Thank you foryyour attention, if you should have any questions, please let me know.

Sincerely;, /

irector of Risk Management



Wd 62:2} 60

08/4/04 POSINGY

60-L4-6 NO Selfed - oul 'SWHOrY jo Hyr Aq paiedeld

alnsodx3
sjwiq pasesloul u) sseasou| ainsodx3
abeyord 3118 UopuoT uj papnjouj abesany %ze'el | | Zos'Zob $ Ul esealou] abelery %Z8'81 v | | §i¥'06 $ wnwaad jej4

L 000°000'L$ S/X 000°000°y$ Wi} siieyn - ALIgYI1 SSIIXT |
r Asadoid uojBuixaT] Ui papnjou) | 1o8'09c'88E  § | | S84'LT $ 002000 | tog'ooe’ase  § | | bzE'02 $ 12000 . [ s00'90e'06c S]] AL
3|qnonpag 000's$ S/X 000°000'0§$ HWi] asueinsuj plogleH - AMINIHIYW '8 ¥31108

[1ogoocvee ¢ 1 [ZI0Eg9  $1g90iQ [ 1oggoceec ¢ 1 | askosy §192910 1900006062 $T1 ALL

Atsuiyoey ® isflog pue wsyola] Buipnjoul pue A1auiyoepy

8 1aliog 000'$ 180X pue ‘000'000'5$/000°000°L$ S/X WIO)SPUIM PaWEN 000'000'05$ 3deoX3 000°000°'L$ S/X ‘000'000'052$ Wi 8dueinsu] uojbuixa - ALYIJONd $530X3

1 z#2'08

$ 16800

[ e

§1 [rozsz

$ 1e2ei0

[ e

AT

$lezelo [

04088800

TL1 L

uoijua1ay painsul JI9S 000'005$ /X Aromeys Jiwi Auedwiod Ayjense) siaAojdwiz 3SIMPIN - NOLLYSNIWOD .SHIWHOM SSIIX3 |

80 18A0 {o24 pue xe] {eag pue xe} (aa4 pue
60 9seasoaqg/ | Bupnioxg) Buipn|oxs) xe} Buipn)ox3)
ssealou] 9 wnpualg ajey ainsodx3 winjuwiald ajey ainsodx3 6002 wmiwaig ajey ainsodxg ainsodx3 jo siseq
00s'66L _ § gov'ovs § 000'629 $ winilwaig |
asealoag/asealon]
%iv'8l % abelony
Leg'oecyee  § %LLGE log'ogevee  $ 900'95+'06C AL
88. $ %lsPy 8L $ 1478 SSDIYAA #
26¢'8rs $ %BES'L zee'sps $ 000015 uonejndod
oig $ %Sy Ov oig $ 188 pauue - adljod
00T $ %088} 00£'2 $ 9e6't soakojdwiz #
295'106'96 $ %CG L 295'106'96 $ 0,0'888'98 lloshed
g 1818816 %L 0} lelele'leT ¢ 188'29€'P12 asuadx3 Bupesado joN
g0 i3m0 . | (eajpuexel | 60 snsson (a4 puexel | g0 SNSIBA (aa4 pue
80 aseside@s | Buipnjoxz) | go eseasdeqy Buipnpoxg) | go aseassaqy/ xe ] Buipnjoxg) asealdnq/
asead 9, wnjwsld asealou] 9, amsodx3g wnpuRld asealou] 9% | ainsodx3z 6002 winiwalg asealdu| v, ainsodx3y ainsodx3g jo siseg
swinjuald jlemauay 600Z pasodoid S@)ey 8002 )b 2insodx3 6002 je winjusld Burydx3 800z

s/x Bu@ Aud oIny/000'5Z$ S/X dinb3 a11qoN/000'001 4 Six Aliadold 000'006$ 1d30X3 (WiS) uouajay painsul )9S 000'001$ $/X 000°006'F$ HWI - IDVHOV LG NOANOT

dIS 000'052$ S/X DM 000°0SZ$ LdIOXI 000°01$ S/X SWHD 000°'066$ PUeL IS 000'0L$

] paseasou| abexyoed jug uopuon je
Bunidx3 8002/1/01 03 pasedwio) jemauay 600Z0/1/01
uosiiedwon wnijwaidjainsodxy

fyunoy puag Ho4
il uondQ



Wd G221 600%/4/0} pesirey

60-/-6 NO Selfeq - "oUl 'SWHOIY 0 Hyr Aq peiedeid

pp'L0L0LS je pojews see) pue sexs |

‘pausyo Bujeq suopdo pue saed ‘sexe] Joj jesodoid eag - seey Buidwels pue xe  seuj snjding epnioul JouU Op 8AOGE UMOYS SUINJURlY :FLON INV.LMODNI

ULIoJSpUIM

$muu.mw Z60'v19'L $ 9¢s'cz8't § sle'sec't $ pawen |euondo

o UY3IMm Wintwald (ejol

I 000°000°09$ S/X

000'000'09$ WOISPUIM

M\z 000'00L % g3LlvniLs3a 000'00L  § J3LVINILST pepnjouj ®4 pawen (euondo

| 000°000°05$ S/X 000°000°0S$ W] pauluiIelag aq o) siainsul - WHO LSANIM GIWYN SS3IXI |
Il uondo

|%E9%'8 I | |oss'czzt ¢ | |sz6'6et 8 | winjueLd [ejoL

_ SWNIWIAd TYI0L |

E., ] 0§8'¥) $ 12000°¢ :mlkﬁ.v— | :ploo.m_. $ legghi'L i BID.S 1 | 000t $ (cezbl) 100071 11 E

L ‘000'€$/000°000°1 § 31Ul @ouURIRSU| jeAWPY - ALITIFYIT TYNOISSIAONd TVIIGIN ]

S)WIT posealoul

abexyoed Jlig Uopuo ui pephjoul  jgog'z $ | |8y $ p6') 00e'2 $ | leal's $ 1961 9¢6'| saafojdw3 jo JaquinN
_ 000°'005$ S/X 000°00§$ :3wi @oueInsU} piojleH - IDVYHIAOD FNIMD SSIIX3I ]
SINSoaX
s)lw pasealou Ul asealoy| ainsodx3
abeyoed g UopuoT Ul papnouj abelony %G5eZ) W 166'0S $ ui asealou| abeleay 9%se'ZL IV 000'St $ wnfwsid jeld

000'000°L$ $/X 000°000°€$ Wwi] Jeuonen sioulf)j - ALITAYIT STVIDI440 J8Nd $830X3

|

Pl pasealrosu] abeyoed jug uopuo e
Buundx3g g00z/1/01 03 pasedwo) [emauay 60020/1/0}
uosiiedwosn wnjuwiaid/einsodxy
Ayjuno9 puag Mo
Il uondo



L1 abed 60/1/04

DU 'SINNAIIG Judwadeueyy Wsiy oy dejjery [ anyuy u

91eba.66v 000'000'c$/WIBID

yoea jwi 000'000' LS B Yum Ajuno)d sy} toj abeianod Ayjigel [euoISS8j0.d |BOIPSIN S8pIA0Id "0 'SUj [RIWPY ‘9
'0102/10/01 aJidxs 0} wisy Aojjod JesAh ¢ e si siyL "eyebeibbe 000'000°2$/5s0l YoBD 000°000° L9

JO Wil B U)IM suofleoo| / 1oj abelanod uojjeipawiay pue uoinjjodnuet ebeiois sapinoid (JoqieH uelpul) ‘09 ‘suj X 'S
000°000°L$ $I #2UBLINDIQY Jod AJULWIBPU] JO B wnwixew Apger s Jekojdwg
AioJNiRIS S| 80UBIINDO0 J8d AHULLBPU| 4O YW WNWIXeN

— S$MO|[0} SB 8.Je S}l uonesuadlon s JaNJOA SS8oXT S jeuoiieN Ajsies ¥
‘gjebai66e ue yum ‘siseq apew-swielo e uo ate Aj|iqer siiseusg aakojdw3 pue SUOISSILIQO B SJolT ©
‘sjuigns awIp 88s C
‘Aidde |leys
uonuajal Jaybiy ay) pue ‘sso| ajdiinw e Jo JusAs ay} u saldde uonuslal suUO AUO UORUSISS B82UB.IN220 Jad B SI H|S Byl I
:S310N
LRIV
YiBBH (D[l 0D Ayhiger sbeweg
puag 3d) Alige Aygery jeben (siefojdwz "a104ug MeT fes1shud oy
[euojsssjold uopeIpawdY uopesueduwiod Annger siyeusg SUOISSIUO Aynaer Ayngen dinba
{ed|pay pue uopnjiod S1o)ioM safojduig g siol3 afiqowoiny |essusd ajjqoy Apedosd
ajgponpep a|qyonpap
JdueLBIUIRW 005S svueyaUIetl Oomw
000'92$
sasuadxg Wi pue 000'0LS
apnpouy ~ Qd oyny yieoxs
w8l Jod 000's$ IS 000'92S pung sso7 IS 0000928 UIS 000'04$ MIS 000'001$ ¥IS 000'001L$ HIS 000'001$

- {9) BBe 000'000'cS
T wieid
oES 000000'L$
"0 ‘suf jeanupy

000'006%
148

011531014 ()

1S 000°005%
$X 000°000° L%
S19A0]

000'000°t'$

(¢)
000'000'v$
10d $S99%3
L8

000'006't$
Amngen
$SaOXF
1y8

000'006't'$
Anpiqeny
$S90Xg
Mg

0000000528
Ausdoid $sao%x3
uoybuixan

SS30X3 ANV FOVYMIOVd 1¥g

ANLINAYLS IDONVAUNSNI- 473S d310310¥Ud - T NOILdO

sexa ] ‘Ajuno) puag 3104



Wd ¥Z:24 6008/4/04 PBSINGY

60-L -6 NO SeIed ~ ‘0U 'SWHOIY Jo HYr Aq pasedeld

%Eh69h SITSOURT

Fmgv $ 208'z0L _§ uj ssealouy abesany %z8'8l W | | giv'0e $ winiwaid Eﬁ_
_ 000°000°L$ S/X 000'000°F$ HwWI] sieyd - ALV SSFIXT ]
[%8tez _ Tosvez  §liococoo  [losoocoer 1 [gsbjz  §100/000 [iog'0oceee  $ 1 112602 $ 12000 19000067062 ¢ ALL|
L 8jqnonpag 000" ‘000'0g$ 31wy soueinsuyj piopieH - AMINIHOVIN B ¥I 08 |
[ogaaz ] ozosgs 8 12pel0 [ilogcocree S [ziotge §locolo  Tlogooceee 1 [ ocvosy §$lceor0 [oo0ooeoez S 11 AL

wispona] 9 Aluyoep

=3 Jajiog Buipnh|oul pue 000'000's$/000°000'L$ S/X Wio)SPUIM PaweN 000'000°05$ 3da32X3 '000°000°E$ S/X 000'000'0§2$ MW soueinsuyj uojbuixas - ALMIdONd $S30X3

%bLE°S RN PN [cgeigeos ¢ 110z'82t $1€2€10 1 gggioege ¢ 1Ce6phl $ 167610 1 0/0'828'98 $11 JiodAed)
| uolujey painsuj jios 000°00s$ s/x Aloymels twig 'dio) Ajense) jeuopeN Ajajes - ]
80.18A0 - | (994 pue xel (994 pue xe|, {s04 pue
s0'aseaIreg/.| Bupnjoxg) 6uipnjox3) xe} Butpnjox3)
aseardu) v, winfald ajey ainsodx3 winjuidld ajey ainsodx3 ¢002 winjuwiig ajey ainsodx3 ainsodx3 jo siseg
PR $ gorov.  § 000'529 3 tiniioig |
9seal’ag/asealdu]
%.Lp'8t % abesany
log'o9e'bee  § %LL'GE io8'00e'v6e  $ 900'95Y'06C AL
88/ $ %1iSY 88.L $ 4578 SIDIYIA #
zee'sbs $ %ES 'L zee'eps $ 000'0lS uojejndod
918 $ %Sh'ot 918 $ 18S pauue - adljod
00e'e $ %08'8l 00£'C $ 9¢c6't savkojdwiz #
285'1L06'96 $ %2S' i z85'106'96 $ 0.0'888'98 lioihed
. LEL'BLELET & %brL0Ol leL'gle'leT  § 188'29E12 asuadx3 bupesado 18N
80 19A0 (sag pue xel | g0 snsieA (aag pue xep | g0 snsisn (aa4 pue
60 3@,.239 Buipnjoxg) | go aseardaq/ Bupnioxy) | 8o aseesd9q/ xe) Buipniox3z) aseasdag/
9seRIU| % wnjuwsig aseasou} Y, ainsodx3y winjwsid asealoujy, | ainsodx3y 6002 winjwidldg aseaiou] % ainsodx3 ainsodx3 jo siseg
swiniweid [emauay 600z pesodoid sayey 8002 Je ainsodx3 6007 e winjueid buindx3 8002

IS 000'052$ S/X OM 000'052$ Pue 00004$

S/X aWwu) 000'06v$ Ld30X3 Swa Aud oIny 000'01 $1dis dinb3 al1qoW 000'6Z$ 1dADX3 (MIS) UopU3aY pPaJInsul 43S 000°001$ S/X 000°006$ HWIT - IDVYMOV Lidg NOANOT

aimonug Jwi bulidx3 g8o0z/L/0L 0} paseduwio) [emauay 60020/1/01

uosiueduwio) wnijwaid/einsodxy
funoy puag yo4
| uondo



Wd ¥C:C1 600&/4/04 PosIAey

60-246 NO SBIleq - "0U] 'SWHOIY 10 HY Aq pa/edeid

699°C0% 18 POIBLIISE 618 SO0 PUR SOXB ]

‘paseyjo Bueq suondo pue sea ‘sexey Joj jesododd asg - sesy Buidwiels pue xef seulq sniding apnjouf 10U Op 8AOQR UMOYS SNl :J1ON LNVLIMOdINI

FESs wojspul
%8LLYL 18s'sel'l § oov'szs'L § 516'g6¢'L $ paweN jeuondo

v U3Im tuniwaad 1ejo |

Hwi 000'000°09$ S/X
000°000'09$ WOISPUIM

VIN 000'00L ¢ gaLvyILsa 00000  $ a3aLlvWILS3 papnouj 114 pauweN Jeuondo

L 000'000°08$ S/X 000'000'05$ HWIT peuluiazeg aq 0} siainsul - WHOLSANIM G3NYN $830X3 ]
11 uondo
[%vot2s. T ss'see’t | oov'szes § | [sze's6es | SWNINZNd V101
[ SWAINIHd TVI0L |
(%ger's 1098l $ 170901 100071 [ T oo0'ss $ [cezri) 1 o00FL T Too0'sl $loacril {0001 ] __S.AdO JO #|
{ ajquonpag 000°'s$ S/X 000°000'E ‘0001 $ :Jwi] asueinsuy) jeljw $3404d Tvold3n ]
[%800°€~ . | 999'¢ $ lo6g| 1 o0E'2 $1 18l $ 1ib6'L | 0022 $1169l¢ AR 1 9€6'} ] [seakojdw] jo Jaquiny |
[ 000'005$ S/X 000'00S$ 3w @dueInsy| piojieH - IOYHIAQD JWIMD SSIOXT 1
%p8e’ , SISOOR ]
hhw.—..v w hmm.om » Ul asealtdu| wmm,_m>< %SECL W acc.mv » wnuiald jetd

[ 000°'000°1$ S/X 000'000°c$ 3N jeuohieN sloullli - ALNIFVIT STVIDI440 o1T18Nd SS33X3

aimonus Jwi Bunidx3 8002/1/04 03 pasedwoD [emaudy 600Z0/L/04
uosuedwo) wnjwald/ainsodxy

fyunoy puag po4
| uondo



Argus

SERVICES CORPORATION

Medical Cost
Containnf:m rvices

September 24, 2009

Wayne Scott

FORT BEND COUNTY
Rosenberg Annex

4520 Reading Road, Suite # A
Rosenberg, Texas 77471

RE: RFP#04-048
WORKER’S COMPENSATION & ADDITIONAL LINES OF COVERAGE FOR FORT BEND COUNTY

Dear Mr. Scott,

Argus Services Corporation would like to offer to extend JOB # 04-048 for an additional year
beginning October 1, 2009 and ending September 30, 2010. This offer includes keeping our
pricing the same as last year and adhering to all existing terms and conditions as outlined in the
original contract.

We would welcome the opportunity to work together with you and your staff for another year.

Best Regards,

= R B sl

Roger B. Williams



NovAPRO :

RISK SOLUTIONS

September 22, 2009

Wyatt Scott

Director of Risk Management
Fort Bend County

301 Jackson Street
Richmond, TX 77469

RE: FEE PROPOSAL FOR FORT BEND COUNTY

Dear Mr. Scott:

Thank you for the opportunity to offer the following fee proposal to renew our Third Party
Administration program for Fort Bend County.

LIFE OF CONTRACT FEES

Workers’ Compensation

Medical Only $150
Indemnity 950
Record Only 40

Auto Liability & General Liability

Property Damage $300
Bodily Injury 500
Professional 800
Products 600
Record Only 40
Property

Losses under $10,000 $375
Losses $10,001-$25,000 750
Losses over $25,000 T&E

Annual Administrative Fee  $3,000
Pricing includes: State regulatory and CMS reporting.
Pricing does not include: Allocated Loss Adjustment Expenses (ALAE), Bill Review and

Medical Cost Containment, Handling of potential bad faith and coverage disputes. The Client
shall pay NovaPro for time and expense on file handling related to bad faith and coverage

NOVAPRO RISK SOLUTIONS, LP
10210 N. CENTRAL EXPRESSWAY, SUITE 500, DALLAS, TX 75231 - TELEPHONE: (214) 688-1992 - FAX: (214) 637-5917



disputes. It is understood that NovaPro activities are limited to assisting Client in the defense of
these disputes.

This proposal is effective for the renewal period beginning 10/01/09 for a period of two (2) years.
Thank you for the opportunity to service your claims.

Sincerely yours,

NOVAPRO RISK SOLUTIONS

Cﬁgﬂ/w%

Helana Barmore
Branch Manager



