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AMENDMENT NO. 1 TO 
FINAL PROJECT PLAN & 

REINVESTMENT ZONE FINANCING PLAN 
REINVESTMENT ZONE NO. 1, CITY OF ARCOLA, TEXAS 

 
 The purpose of this Amendment No. 1 to Final Project Plan & Reinvestment Zone Financing 
Plan (“Amendment”) is to provide for the addition of land into the Zone and provide development 
and financing terms related thereto. Except as specifically set forth in this Amendment, all provisions 
of the Final Project Plan & Reinvestment Zone Financing Plan as approved by the City pursuant to 
City Ordinance No. 2021-12-14B (the “Original Plan”) shall remain in full force and effect.  
 

Any capitalized terms not defined in this Amendment shall have the meanings ascribed to 
such terms in the Original Plan.  
 
 Exhibits A, B, C and D attached hereto shall replace Exhibits A, B, C and D as attached to 
the Original Plan.  
 

I. PROJECT PLAN 
 

A. Description and map showing existing uses and conditions of real property in the 
Zone and proposed uses of that property 

 
Existing Uses. The original boundaries of the Zone consisted of approximately 190 acres 

known as Tract A, and 83.098 acres known as Tract B in the City.  The boundaries of the Zone were 
subsequently enlarged pursuant to City Ordinance No. ____________ to include an approximately 
39.834-acre tract and an approximately 7.670-acre tract of undeveloped land (collectively “Annexation 
Tracts”).  An aerial map showing the current condition of the Annexation Tract is depicted in Exhibit 
A.  The Annexation Tracts lack adequate infrastructure to enable its development.  
 
 The land in the Zone meets the requirements of Sections 311.005 (1) & (2), Texas Tax Code. 
Development of the land in the Zone, including the Annexation Tracts is constrained by the lack of 
drainage facilities and adequate roadways. There is a predominance of defective or inadequate sidewalk 
or street layout and faulty lot layout in relation to size, adequacy, accessibility, or usefulness. These 
conditions substantially impair or arrest the sound growth of the City. The land is further 
predominantly open or undeveloped and, because of obsolete platting, deterioration of structures or 
site improvements, or other factors, substantially impair or arrest the sound growth of the City.  
 
 Proposed Uses.  Proposed uses of property within the Annexation Tracts consist of 
residential, commercial, and public park and green space components. An illustration of the proposed 
uses of property within the Annexation Tracts in conjunction with the proposed uses of property 
within the original boundaries of the Zone are depicted in Exhibit B. 
 

B. Proposed changes of zoning ordinances, the master plan of the municipality, building 
codes, other municipal ordinances, and subdivision rules and regulations, if any, of 
the county, if applicable 

 
All construction in the Annexation Tracts will be done in conformance with existing building code 
regulations of the City and Fort Bend County. There are no proposed changes of any city ordinance, 
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master plan, or building codes, except as otherwise provided in the Development Agreement between 
the City and Post Oak Pointe, LTD., a Texas limited partnership, NT Houston Investments LLC, a 
Texas limited liability company, 39 Fenn NT Investment, LLC, a Texasd limited liability company, 
Fennwood Development, LLC, a Texas limited liability company, and their respective entities and 
assigns (collectively, the “Developer”) dated _______________. 
 

C. A list of estimated non-project costs 
 
Non-project costs include those development items that will be funded by the developer or the listed 
public entity and for which no tax increment reimbursement is provided. There are no non-project 
costs related to development of the Annexation Tracts.  
 

D. A statement of a method of relocating persons to be displaced as a result of 
implementing the plan 

 
As the land within the Zone is vacant, there will be no displacement of residents. 
 
 

II.  REINVESTMENT ZONE FINANCING PLAN 
 

A. The kind and location of all proposed public works or public improvements in the 
Annexation Tracts 

 
The development of the Annexation Tracts consists of water and sewer lines, drainage system, 
detention ponds, parks and recreational facilities, and roads, which will together serve a mixed-use 
project that includes single-family residences and commercial properties. Exhibit B illustrates the 
planned locations of proposed public roadways, utility improvements, and drainage and detention 
facilities in the Annexation Tracts.   
 

B. The estimated project costs of the Zone, including administrative expenses 
 
The total estimated project cost of the Zone is $60,273,892 inclusive of all land located within the 
Zone, including, without limitation, the Annexation Tracts. Exhibit C itemizes the estimated 
infrastructure project costs for the Zone. Administrative costs for the Project are estimated to be up 
to $75,000 annually. 
   

C. Economic Feasibility Study 
 
The Developer has conducted a market analysis of the Zone, which projected the performance of the 
residential, commercial, and educational facilities in the Zone.  Based on the research, it is determined 
there is sufficient demand for the residential, commercial, and educational facilities planned within the 
Zone. 
 

D. The estimated bonded indebtedness to be incurred 
 
As further described in Section F., Arcola Municipal Management District No. 1 (AMMD) will issue 
approximately $72,080,000 of bonds secured by Zone revenues and AMMD property taxes, as 
applicable.   
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E. The time when costs or monetary obligations are to be incurred 

 
It is estimated that the Zone projects will be funded by the Developer during the years 2019 through 
2028.  AMMD will issue bonds in multiple series as value in the Zone increases and can support the 
bonded indebtedness. Refer to Exhibit C for a detailed estimate of the timing of the individual 
projects within the Project. 
 

F. The methods of financing all estimated project costs and the expected sources of 
revenue to finance or pay project costs, including the percentage of tax increment to 
be derived from the property taxes of each taxing unit that levies taxes on real property 
in the Zone 

 
Method of Financing. The Developer will advance an estimated $55,841,668 for Project costs within 
the Zone, subject to reimbursement described below.  
 
Sources of Tax Increment Revenue – Property Tax. After the Developer advances the funds for 
the Project costs, the property tax revenue on the resulting growth will be used to issue bonds to 
reimburse the Developer.  AMMD will levy a property tax on the land within the Zone, in addition to 
the City and County property taxes. AMMD will reimburse Project costs by issuing bonds secured by 
tax increment revenues of the Zone and the District tax. The projected assessed valuations resulting 
from the construction is shown in Exhibit D. The property tax revenues associated with the 
development include 85% tax increment participation from the City of Arcola, Texas and 85% tax 
increment participation from the County. The available tax increment for debt service may fluctuate 
from year to year based on any changes in the base year values of the property within the Zone and/or 
the then-current tax rates of the City and County. 
 

G. Base Appraised Value of Property in the Annexation Tracts 
 
The total 2024 tax year appraised value of the Annexation Tracts, the year in which such tracts were 
included in the Zone, was approximately $438,111. The combined approximate base value for all land 
within the Zone (Tract A, Tract B, and the Annexation Tracts) is approximately $1,292,111.   
 

H. Estimated Captured Value of Zone in Each Year of Existence 
 
The estimated value at full buildout within the Zone is $348,205,302 which would create an increment 
of $346,912,391 in the Zone.  
 

I. Duration of Zone 
 
The duration of the Zone is 30 years or the completion of the Project Plan with full reimbursement 
of all the Developer expenditures. It is anticipated that the Zone will terminate on December 31, 2049, 
or the date when all project costs are paid and any debt is retired, or by a subsequent city ordinance 
terminating the Zone. 
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