600 North Pear| Street

MOODY)S Suite 2165

Dallas, TX 75201

INVESTORS SERVICE www.moodys.com

July 13, 2017

Ms. Francine Stefan
Hilltop Securities Inc.
700 Milam St. Suite 500
Houston, TX 77002

Dear Ms. Stefan:

We wish to inform you that on June 30, 2017, Moody'’s Investors Service reviewed and assign’ed a rating of
Aal to Fort Bend (County Of) TX, Combination Tax and Revenue Certificates of Obligation Series 2017A.

Credit ratings issued by Moody's Investors Service, Inc. and its affiliates ("Moody’s") are Moody’s current opinions
of the relative future credit risk of entities, credit commitments, or debt or debt-like securities and are not
statements of current or historical fact. Moody’s credit ratings address credit risk only and do not address any
other risk, including but not limited to: liquidity risk, market value risk, or price volatility.

This letter uses capitalized terms and rating symbols that are defined or referenced either in Moody’s Definitions
and Symbols Guide or MIS Code of Professional Conduct as of the date of this letter, both published on
www.moodys.com. The Credit Ratings will be publicly disseminated by Moody's through normal print and
electronic media as well as in response to verbal requests to Moody’s Rating Desk. Moody's related research

and analyses will also be published on www.moodys.com and may be further distributed as otherwise agreed in
writing with us.

Moody's Credit Ratings or any corresponding outlook, if assigned, will be subject to revision, suspension or
withdrawal, or may be placed on review, by Moody's at any time, without notice, in the sole discretion of Moody's.
For the most current Credit Rating, please visit www.moodys.com.

Moody’s has not consented and will not consent to being named as an expert under applicable securities laws,
such as section 7 of the Securities Act of 1933. The assignment of a rating does not create a fiduciary
relationship between Moody’s and you or between Moody’s and other recipients of a Credit Rating. Moody's
Credit Ratings are not and do not provide investment advice or recommendations to purchase, sell or hold
particular securities. Moody's issues Credit Ratings with the expectation and understanding that each investor
will make its own evaluation of each security that is under consideration for purchase, sale or holding.

Moody’s adopts all necessary measures so that the information it uses in assigning a Credit Rating is of sufficient
quality and from sources Moody's considers to be reliable including, when appropriate, independent third-party
sources. However, Moody's is not an auditor and cannot in every instance independently validate or verify
information received in the rating process. Moody's expects and is relying upon you possessing all legal rights
and required consents to disclose the information to Moody's, and that such information is not subject to any
restrictions that would prevent use by Moody's for its ratings process. In assigning the Credit Ratings, Moody's
has relied upon the truth, accuracy, and completeness of the information supplied by you or on your behalf to
Moody's. Moody's expects that you will, and is relying upon you to, on an ongoing basis, promptly provide
Moody's with all information necessary in order for Moody's to accurately and timely monitor the Credit Ratings,
including current financial and statistical information.



July 13, 2017 Ms. Francine Stefan
Hilltop Securities Inc.
700 Milam St. Suite 500
Houston, TX 77002

Under no circumstances shall Moody's have any liability (whether in contract, tort or otherwise) to any person or
entity for any loss, injury or damage or cost caused by, resulting from, or relating to, in whole or in part, directly or
indirectly, any action or error (negligent or otherwise) on the part of, or other circumstance or contingency within
or outside the control of, Moody's or any of its or its affiliates’ directors, officers, employees or agents in
connection with the Credit Ratings. ALL INFORMATION, INCLUDING THE CREDIT RATING, ANY FEEDBACK
OR OTHER COMMUNICATION RELATING THERETO IS PROVIDED "AS IS" WITHOUT REPRESENTATION
OR WARRANTY OF ANY KIND. MOODY’S MAKES NO REPRESENTATION OR WARRANTY, EXPRESS OR
IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR
ANY PARTICULAR PURPOSE OF ANY SUCH INFORMATION.

Any non-public information discussed with or revealed to you must be kept confidential and only disclosed either
(i) to your legal counsel acting in their capacity as such; (i) to your other authorized agents acting in their capacity
as such with a need to know that have entered into non-disclosure agreements with Moody’s in the form provided
by Moody’s and (iii) as required by applicable law or regulation. You agree to cause your employees, affiliates,
agents and advisors to keep non-public information confidential.

If there is a conflict between the terms of this rating letter and any related Moody’s rating application, the terms of
the executed rating application will govern and supercede this rating letter.

Should you have any questions regarding the above, please do not hesitate to contact Nathan Phelps at 214-979-
6853.

Sincerely, !

Mosdy's Tnvestons Sercice Inc

Moody's Investors Service Inc
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Fort Bend County, Texas

Ratings
Long-Term Issuer Default Rating AA+

New Issue

$52,050,000 Combination Tax and
Revenue Certificates of Obligation,

Series 2017A AA+
Outstanding Debt
Limited Tax Bonds AA+
Unlimited Tax Bonds AA+

Fort Bend Grand Parkway Toll Road
Authority Limited Contract Tax and
Subordinated Lien Toll Road
Revenue Bonds AA+

Related Research

Fitch Rates Fort Bend Co., TX $52.1MM
COs 'AA+'; Outlook Stable (June 2017)

Analysts

Steve Murray

+1 512 215-3729
steve.murray@fitchratings.com

Leslie Cook ,
+1512 215-3740
leslie.cook@fitchratings.com

New Issue Summary

Sale Date: Week of July 17 via negotiated sale.

Series: $52,050,000 Combination Tax and Revenue Certificates of Obligation, Series 2017A.

Purpose: Roadway improvements.

Security: Limited ad valorem tax and a de minimis pledge of surplus net revenues of Fort Bend
County’s park system.

Analytical Conclusion

The ‘AA+' rating reflects the county’s prudent management practices and ample revenue and
expenditure flexibility, which should allow it to maintain healthy reserve levels throughout
economic cycles. Despite growth pressures and associated mobility-related and general capital
needs, the long-term liability burden should remain manageable. Annual carrying costs (debt
service and retiree benefit contributions) are moderate.

Key Rating Drivers

Economic Resource Base: Located southwest of the city of Houston, the county is a rapidly
growing part of the metropolitan service area (MSA). Sugar Land (GOs rated ‘AAA’ with a
Stable Rating Outlook) is the county's largest city. Major employment sectors include
engineering, oil services and exploration, education, manufacturing, and healthcare. Large
residential developments in the unincorporated areas of the county and commercial projects
throughout the county continue to fuel steady tax base gains.

Easy access to Houston's employment base and the county's own growing economy have
helped mitigate the impact of recent energy sector contraction.

Revenue Framework: ‘aaa’ factor assessment. Property tax revenues are the largest
operating revenue source and are likely to continue a favorable trajectory due to ongoing
expansion of the residential and commercial sectors. Ample property tax rate margin remains
under the county's $0.80 constitutional limit for operations and debt service.

Expenditure Framework: ‘aa’ factor assessment. The county’s solid expenditure flexibility is
derived from management's prudent budgeting practices, absence of labor contracts, and
moderate carrying costs. These factors help offset pressure to provide basic services, typically
provided by cities, to unincorporated areas where most population gains are taking place.

Long-Term Liability Burden: ‘aa’ factor assessment. Debt-financed capital needs, fueled by
rapid population growth, may cause an increase in the liability burden but Fitch Ratings expects
it will remain manageable. The county’s unfunded pension liability is low and consistent funding
at actuarially determined levels should keep it low.

Operating Performance: ‘aaa’ factor assessment. The combination of the county's
expenditure flexibility, revenue-raising authority, and solid reserve levels leaves it well
positioned to address challenges posed by periodic economic downturns. The county has
consistently demonstrated a commitment to prudent fiscal management practices.

www fitchratings.com

July 5, 2017



Fort Bend County (TX)

Scenario Analysis

v.2.02017/03/24

Analyst interpratation of Seenario Results:

GDP Assumption (% Change)
Expenditure Assumption {% Change)
Revenue Output (% Change}
Inherent Budget Flexibility

Revenues, Expenditures, and Fund Balance

Total Revenues 201,339

% Change in Revenues -
Total Expenditures 189,160

% Change in Expenditures -
Transfers In and Other Sources 5,101
Transfers Out and Other Uses 8,463

Net Transfers (3,362)
Bond Proceeds and Other One-Time Uses -
Net Operating Surplus{+)/Deficit{-) After Transfers 8,817
Net Operating Surplus(+)/Deficit(-) {% of Expend. and Transfers Out) 4.5%
Unrestricted/Unreserved Fund Balance (General Fund} 43,269
Other Available Funds (Analyst Input) -
Combined Available Funds Balance (GF +Analyst Input) 43,269

Combined Available Fund Bal. {% of Exgand. and Transfers Out:
Reserve Safety Margins

21.9%

Reserve Safety Margin (aaa)
Reserve Safety Margin (aa)
Reserve Safety Margin (a)
Reserve Safety Margin (bbb)

Notes: Scenario analysis represents an unaddressed stress on Issuerfinances, Fitch"

fiscal stress through tax and spending policy choices, and determines the multiples
Rating Criteria.

i Actual  Scenario The county's exceptional financial resilience is a function of its superior
125.0% 1 i R e
i i i budget flexibility, in the form of notable legal control over tax revenues
{ : and expenditure control; its healthy operating reserves are another
o0 H : positive consideration in this nent. The county has maintained
] ™o > unrestricted general fund reserves at sound levels (16.6% of spending at
:15'0% } A ' ! fiscal 2016 year-end) despite the recent energy sector downtum and its
i : effect on several major county employers. This stability indicates the
:10'0% | 1 county is well positioned to weather typical economic cycles with littie or
1 ] no loss of financial strength.
: 5.0% - H
f
: ! :
2010 2011 2012 2013 2034 2015 2016  Yearl Year2 Vear3
Financial Reslli s A
smenr Available Fund Balance * bbb ] —_oa —a3a

Vear 1 Year 2 Year 3
(1.0%) 0.5% 2.0%

2.0% 2.0% 2.0%
(1.0%) 4.0% 7.4%

e |

Scenario Output
Yearl Year2 Year3
205,874 203,341 218453 234,571 253,986 281,635 278,819 289,913 311,448
2.3% (1.2%} 7.4% 7.4% 8.3% 10.9% {1.0%) 4.0% 7.4%
201,491 203,350 207,559 220,396 232,816 267,358 272,706 278,160 283,723
6.5% 0.9% 2.1% 6.2% 5.6% 14.8% 2.0% 2.0% 2,0%
5,261 363 691 10 159 17 17 18 19
8,965 8,386 10,205 14,067 12,920 13,539 13,810 14,086 14,368
(3704} (8023)  {(9,514) (14057} (12,761) (13,522) (13,793) (14,069) (14,343)
679  (8,032) 1,380 118 8,410 754 (7,680}  (2,318) 13,376
0.3%  {3.8%) 0.6% 0.1% 3.4% 0.3%  (2.7%)  (0.8%) 4.5%
43,923 35,744 35,895 36,928 45,357 46,161 38,480 36,165 49,541
43,923 35,744 35,895 36,928 45,357 46,161 38,480 36,165 49,541
16.9% 16.5% 15.8% 18.5% 16.4% 13.4% 12.4% 16.6%

Inherent Budget Flexibility

Minimal Umited Midrange High Superior
16.0% 8.0% 5.0% 3.0% 2.0%
12.0% 6.0% 4.0% 2.5% 2.0%
B8.0% 4.0% 2.5% 2.0% 2.0%
3.0% 2.0% 2.0% 2.0% 2.0%

's downturn scenario assumes a-1.0% GDP dedline inthe firstyear, followed by 0.5% and 2.0% GDP

growthin Years2 and 3, respectively. Expenditures are assumed to growata 2.0% rate of inflation. Inherent budget flexibility is the analyst's assessment of the issuer's abilityto deal with

usedtocalculate the reserve safety margin. Forfurther details, please seeFitch's US Tax-Supported

Fort Bend County, Texas
July 5, 2017



Rating History

Outlook/
Rating Action Watch Date
AA+ Affirmed  Stable 6/30/17
AA+ Assigned Stable 3/28/12

Related Criteria

US. Public Finance Tax-Supported
Rating Criteria (May 2017)

Rating Sensitivities

Erosion of Financial Position: A delayed or ineffective response to weakening economic
conditions and resuiting deterioration of financial flexibility would weaken the county's credit
profile and generate downward rating pressure.

Credit Profile

The diversity of the county's economy has enabled it to readily absorb the contraction of the
energy sector that began in fall 2014. Schlumberger Technology Corp. and other firms involved
in servicing the oil and gas sector have periodically announced layoffs and the unemployment
rate has increased modestly, but trends in home-building, in-migration, and non-energy sector
employment remain positive. The county has posted solid taxable assessed valuation (TAV)
gains in each of the past four fiscal years, including a 9% increase in fiscal 2017 to nearly
$58.4 billion. Recent and planned mobility improvement projects are facilitating faster access to
the larger Houston MSA and within the county's own boundaries, which should encourage
additional population and economic growth.

Revenue Framework

The county relies on property taxes for the bulk of its operating revenues; tax receipts
comprised nearly 75% of the $281.6 million fiscal 2016 general fund revenues. Other material
general fund revenue sources are fines and fees (13% of the fiscal 2016 total) and
intergovernmental revenues (9.7%).

Steady and healthy tax base gains (except for a single modest recessionary taxable assessed
valuation (TAV) loss in fiscal 2012) have contributed to the county’s general fund revenue
gains of more than 7% annually over the past 10 years, well above U.S. GDP and CP! growth
averages over the same period. Fitch expects revenue growth to continue at a heaithy pace, as
local and regional economic diversification and expansion offset any drag from energy sector
stagnation.

Taxing margin below the $0.80 per $100 assessed valuation cap for operations and
maintenance and debt service is ample given the fiscal 2017 rate of $0.446 per $100 of TAV.
This margin provides significant legal maneuverability to management in terms of tax revenue-
raising ability.

Expenditure Framework

Fort Bend County's spending patterns reflect the constitutionally specified areas of
responsibility for Texas counties. Of the $267.4 million in fiscal 2016 general fund outlays,
justice administration was the largest category (25% of the total), followed by general
administration and public safety (each at 20%). Capital outlays from the general fund have
been trending upward in recent years, primarily due to roadway right-of-way acquisitions;
capital spending totaled $25.2 million, or roughly 9% of fiscal 2016 spending.

The pace of spending is likely to remain generally in line with a strong projected pace of
revenue gains as continued population increases drive additional service demands.

The county’s constitutional obligation to provide certain services {e.g. criminal justice and
public safety, health and human services) generates something of a constraint on expenditure
flexibility, but the absence of employee bargaining units gives management notable control
over headcount. Also, moderate carrying costs (debt service and retiree benefit contributions)
of 14% of fiscal 2016 governmental spending provide additional spending flexibility.

Fort Bend County, Texas
July 5, 2017



Long-Term Liability Burden

At 16% of total personal income, the combined burden of overall debt and net pension liability
is a moderate burden on resources. The county issues tax-supported debt primarily for mobility
projects and facility improvements. The county’s direct debt constitutes less than 10% of its
total debt burden, with overlapping debt (issued primarily by area school districts and special
districts) comprising the vast majority of the $7.1 billion total debt load. County capital
borrowings will continue to focus on mobility projects, driven by continued local and area
population growth. The pace of debt amortization is average at just under 50% retired in
10 years.

Pensions are provided through the Texas County and District Retirement System, a multiple
employer agent defined benefit plan. The estimated net pension liability (adjusted for a 6%
investment return assumption) totals less than 1% of personal income. Fitch expects the
county’s debt burden to remain elevated but affordable despite the capital pressures of a
rapidly growing area.

Operating Performance

The county’s exceptional financial resilience is a function of its superior budget flexibility, in the
form of notable legal control over tax revenues and expenditure control; its healthy operating
reserves are another positive consideration in this assessment. For details, see “Scenario
Analysis” on page 2.

The county's sound budget management practices are reflected in the consistently positive
operating results and ability to adjust to changing economic and financial conditions. An
example of this flexibility is the recent increase in annual general fund capital outlays to pay for
unanticipated roadway project right-of-way costs, without weakening year-end results. This
funding decision, along with a generally conservative budgetary approach, suggests the county
would experience little or no deferral of required spending during a recession and prompt
restoration of any use of reserves during times of economic recovery.

According to management, projected fiscal 2017 general fund results will include a roughly
$11 million surplus after transfers and comparable addition to fund balance. Management also
reports county departments are being asked to limit fiscal 2018 budget requests to minimal
increases due to possible legislative consideration of a property tax revenue cap bill in a
special session that is taking place this summer in Austin.

Fort Bend County, Texas
July 5, 2017



The ratings above were solicited by, or on behalf of, the issuer, and therefore, Fitch has been
compensated for the provision of the ratings.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS PLEASE READ THESE
LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTPS:/FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN ADDITION, RATING DEFINITIONS AND THE
TERMS OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEB SITE
AT WWW FITCHRATINGS.COM. PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM
THIS SITE AT ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE
FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM
THE CODE OF CONDUCT SECTION OF THIS SITE. FITCH MAY HAVE PROVIDED ANOTHER PERMISSIBLE SERVICE
TO THE RATED ENTITY OR ITS RELATED THIRD PARTIES. DETAILS OF THIS SERVICE FOR RATINGS FOR WHICH
THE LEAD ANALYST IS BASED IN AN EU-REGISTERED ENTITY CAN BE FOUND ON THE ENTITY SUMMARY PAGE
FOR THIS ISSUER ON THE FITCH WEBSITE.

Copyright © 2017 by Fitch Ratings, Inc., Fitch Ratings Ltd. and its subsidiaries. 33 Whitehall Street, NY, NY 10004. Telephone:
1-800-753-4824, (212) 908-0500. Fax: (212) 480-4435. Reproduction or retransmission in whole or in part is prohibited except
by pemmission. All rights reserved. In issuing and maintaining its ratings and in making other reports (including forecast
information), Fitch relies on factual information it receives from issuers and underwriters and from other sources Fitch believes to
be credible. Fitch conducts a reasonable investigation of the factual information relied upon by it in accordance with its ratings
methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are
available for a given security or in a given jurisdiction. The manner of Fitch's factual investigation and the scope of the third-party
verification it obtains will vary depending on the nature of the rated security and its issuer, the requirements and practices in the
jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and nature of relevant public
information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such
as audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other
reports provided by third parties, the availability of independent and competent third-party verification sources with respect to the
particular security or in the particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings and reports
should understand that neither an enhanced factual investigation nor any third-party verification can ensure that all of the
information Fitch relies on in connection with a rating or a report will be accurate and complete. Ultimately, the issuer and its
advisers are responsible for the accuracy of the information they provide to Fitch and to the market in offering documents and
other reports. In issuing its ratings and its reports, Fitch must rely on the work of experts, including independent auditors with
respect to financial statements and attorneys with respect to legal and tax matters. Further, ratings and forecasts of financial and
other information are inherently forward-looking and embody assurmptions and predictions about future events that by their
nature cannot be verified as facts. As a resutt, despite any verification of current facts, ratings and forecasts can be affected by
future events or conditions that were not anticipated at the time a rating or forecast was issued or affirmed.

The information in this report is provided “as is” without any representation or warranty of any kind, and Fitch does not represent
or warrant that the report or any of its contents will meet any of the requirements of a recipient of the report. A Fitch rating is an
opinion as to the creditworthiness of a security. This opinion and reports made by Fitch are based on established criteria and
methodologies that Fitch is continuously evaluating and updating. Therefore, ratings and reports are the collective work product
of Fitch and no individual, or group of individuals, is solely responsible for a rating or a report. The rating does not address the
risk of loss due to risks other than credit risk, unless such risk is specifically mentioned. Fitch is not engaged in the offer or sale of
any security. All Fitch reports have shared authorship. Individuals identified in a Fitch report were involved in, but are not solely
responsible for, the opinions stated therein. The individuals are named for contact purposes only. A report providing a Fitch
rating is neither a prospectus nor a substitute for the information assembled, verified and presented to investors by the issuer
and its agents in connection with the sale of the securities. Ratings may be changed or withdrawn at any time for any reason in
the sole discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not a recommendation fo buy, sell,
or hold any security. Ratings do not comment on the adequacy of market price, the suitability of any security for a particular
investor, or the tax-exempt nature or taxability of payments made in respect to any security. Fitch receives fees from issuers,
insurers, guarantors, other obligors, and underwriters for rating securities. Such fees generally vary from US$1,000 to
US$750,000 (or the applicable currency equivalent) per issue. In certain cases, Fitch will rate all or a number of issues issued by
a particular issuer, or insured or guaranteed by a particular insurer or guarantor, for a single annual fee. Such fees are expected
to vary from US$10,000 to US$1,500,000 (or the applicable cumrency equivalent). The assignment, publication, or dissemination
of a rating by Fitch shall not constitute a consent by Fitch to use its name as an expert in connection with any registration
statement filed under the United States securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom,
or the securities laws of any particular jurisdiction. Due to the relative efficiency of electronic publishing and distribution, Fitch
research may be available to electronic subscribers up to three days earlier than to print subscribers.

For Australia, New Zealand, Taiwan and South Korea only. Fitch Australia Pty Ltd holds an Australian financial services license
(AFS license no. 337123) which authorizes it to provide credit ratings to wholesale clients only. Credit ratings information
published by Fitch is not intended to be used by persons who are retail clients within the meaning of the Corporations Act 2001.

Fort Bend County, Texas
July 5, 2017
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