






























April 26, 2016

Mr. Ed Sturdivant
County Auditor
Fort Bend County
301 Jackson Street
Richmond, TX 77469

Dear Mr. Sturdivant:

Fitch Ratings has assigned one or more ratings and/or otherwise taken rating action(s), as detailed in the
attached Notice of Rating Action.

In issuing and maintaining its ratings, Fitch relies on factual information it receives from issuers and
underwriters and from other sources Fitch believes to be credible. Fitch conducts a reasonable
investigation of the factual information relied upon by it in accordance with its ratings methodology, and
obtains reasonable verification of that information from independent sources, to the extent such sources
are available for a given security or in a given jurisdiction.

The manner of Fitch's factual investigation and the scope of the third-party verification it obtains will vary
depending on the nature of the rated security and its issuer, the requirements and practices in the
jurisdiction in which the rated security is offered and sold and/or the issuer is located, the availability and
nature of relevant public information, access to the management of the issuer and its advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon procedures letters,
appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third
parties, the availability of independent and competent third-party verification sources with respect to the
particular security or in the particular jurisdiction of the issuer, and a variety of other factors.

Users of Fitch's ratings should understand that neither an enhanced factual investigation nor any third-
party verification can ensure that all of the information Fitch relies on in connection with a rating will be
accurate and complete.  Ultimately, the issuer and its advisers are responsible for the accuracy of the
information they provide to Fitch and to the market in offering documents and other reports.  In issuing
its ratings Fitch must rely on the work of experts, including independent auditors with respect to financial
statements and attorneys with respect to legal and tax matters.  Further, ratings are inherently forward-
looking and embody assumptions and predictions about future events that by their nature cannot be
verified as facts.  As a result, despite any verification of current facts, ratings can be affected by future
events or conditions that were not anticipated at the time a rating was issued or affirmed.

Fitch seeks to continuously improve its ratings criteria and methodologies, and periodically updates the
descriptions on its website of its criteria and methodologies for securities of a given type.  The criteria and
methodology used to determine a rating action are those in effect at the time the rating action is taken,
which for public ratings is the date of the related rating action commentary.  Each rating action
commentary provides information about the criteria and methodology used to arrive at the stated rating,
which may differ from the general criteria and methodology for the applicable security type posted on the
website at a given time.  For this reason, you should always consult the applicable rating action
commentary for the most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that Fitch is continuously evaluating and
updating.  Therefore, ratings are the collective work product of Fitch and no individual, or group of
individuals, is solely responsible for a rating.   All Fitch reports have shared authorship.  Individuals
identified in a Fitch report were involved in, but are not solely responsible for, the opinions stated therein.
The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy,
sell, make or hold any investment, loan or security or to undertake any investment strategy with respect to
any investment, loan or security or any issuer.  Ratings do not comment on the adequacy of market price,
the suitability of any investment, loan or security for a particular investor (including without limitation, any
accounting and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in
respect of any investment, loan or security.  Fitch is not your advisor, nor is Fitch providing to you or any
other party any financial advice, or any legal, auditing, accounting, appraisal, valuation or actuarial
services.  A rating should not be viewed as a replacement for such advice or services.
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The assignment of a rating by Fitch does not constitute consent by Fitch to the use of its name as an
expert in connection with any registration statement or other filings under US, UK or any other relevant
securities laws.  Fitch does not consent to the inclusion of its ratings in any offering document in any
instance in which US, UK or any other relevant securities laws requires such consent.  Fitch does not
consent to the inclusion of any written letter communicating its rating action in any offering document.
You understand that Fitch has not consented to, and will not consent to, being named as an "expert" in
connection with any registration statement or other filings under US, UK or any other relevant securities
laws, including but not limited to Section 7 of the U.S. Securities Act of 1933.  Fitch is not an "underwriter"
or "seller" as those terms are defined under applicable securities laws or other regulatory guidance, rules
or recommendations, including without limitation Sections 11 and 12(a)(2) of the U.S. Securities Act of
1933, nor has Fitch performed the roles or tasks associated with an "underwriter" or "seller" under this
engagement.

It is important that you promptly provide us with all information that may be material to the ratings so
that our ratings continue to be appropriate. Ratings may be raised, lowered, withdrawn, or placed on
Rating Watch due to changes in, additions to, accuracy of or the inadequacy of information or for any
other reason Fitch deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between
Fitch and you or between us and any user of the ratings.

In this letter, "Fitch" means Fitch Ratings, Inc. and any successor in interest.

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance,
please feel free to contact us at any time.

Enc: Notice of Rating Action

Managing Director, Operations
U.S. Public Finance /
Global Infrastructure & Project Finance



Notice of Rating Action

Bond Description Rating Type Action Rating Watch Eff Date Notes
Outlook/

25-Apr-
2016

RO:StaNew RatingLong Term AA+Fort Bend County (TX) ltd tax & rfdg bonds ser
2016B

25-Apr-
2016

RO:StaNew RatingLong Term AA+Fort Bend County (TX) unltd tax road & rfdg bonds
ser 2016A

RO: Rating Outlook, RW: Rating Watch; Pos: Positive, Neg: Negative, Sta: Stable, Evo: EvolvingKey:
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CREDIT OPINION
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New Issue

Contacts

James Hobbs 214-979-6844
AVP-Analyst
james.hobbs@moodys.com

Adebola Kushimo 214-979-6847
AVP-Analyst
adebola.kushimo@moodys.com

Fort Bend County, TX
New Issue - Moody’s Assigns Aa1 to Fort Bend County’s, TX,
$82.2M Unlimited Tax & $94.2M Limited Tax Bonds Ser.
2016A&B

Summary Rating Rationale
Moody's Investors Service has assigned a Aa1 underlying rating to Fort Bend County’s, TX,
$82.2 million Unlimited Tax Road and Refunding Bonds, Series 2016A and $94.2 million
Limited Tax and Refunding Bonds, Series 2016B. At the same time we have affirmed the Aa1
rating on parity limited and unlimited tax debt outstanding.

The Aa1 rating reflects the county’s large and diverse tax base that benefits from a growing
population, ongoing residential development, and improved transportation corridors. The
rating also takes into consideration a history of stable financial performance, maintenance of
healthy reserve levels, and a manageable debt and pension profile.

Credit Strengths

» Significantly large and diverse tax base that continues to grow

» Stable financial performance with healthy reserves

» Adherence to formal reserve policy

Credit Challenges

» Above average debt profile

» Plans for additional borrowing

Rating Outlook
Moody’s does not usually assign outlooks to local government credits with this amount of
debt outstanding.

Factors that Could Lead to an Upgrade

» Sustained trend of surplus operations that grow fiscal reserves and liquidity

» Significant decline in debt profile

Factors that Could Lead to a Downgrade

» Poor financial performance leading to a decline in reserve levels

http://www.surveygizmo.com/s3/1133212/Rate-this-research?pubid=PBM_1022965
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» Trend of significant declines in taxable values

» Significant increase in debt profile without corresponding tax base growth

Key Indicators

Exhibit 1

Source: Audited Financial Statements and Moody's Investors Service

Detailed Rating Considerations
Economy and Tax Base: Large Diverse Tax Base Benefits from Growing Population, Home Construction, and Transportation
Development
The county’s significantly large and diverse tax base is a particular credit positive given the diversity in the county's tax base has helped
offset weaknesses in oil and gas sector employment. Accelerated growth has also benefitted the county in recent years. Following
a -2.7% year-over-year decline in full valuation in fiscal 2011, the county’s taxable value growth has accelerated to positive double-
digit growth. The county’s taxable value growth has averaged a solid 7.5% annually from fiscal 2011 to 2016. For fiscal 2016 the
county’s significantly large full value of $53.53 billion reflected 17.1% growth over the previous year. The county recorded over $10
billion in growth in single-family residential properties from the previous year which was the main driver behind the overall growth.
The county’s top taxpayers make up a modest 3.6% of the county’s total tax base and include shopping malls, utilities, and several
businesses related to the oil and gas sector. County officials note they have experienced some loss in employment due to the downturn
in the oil and gas sector yet gains in other sectors such as healthcare and engineering have somewhat offset those losses. Oil, gas, and
other mineral values only make up 0.19% of the county’s total tax base. The county remains an attractive area for individuals to live
especially as transportation corridors such as the Grand Parkway have developed and opened for operations.

Historically the socioeconomic profile of the county has remained above state and national trends. The American Community Survey
data indicates favorable wealth levels, evidenced by a per capita income and median family income of 122.7% and 130.4% of national
levels, respectively. The current population estimate for the county is 685,345. Unemployment rate in the county grew from 3.8% in
December 2014 to 4.4% in December 2015. The county’s labor force also grew 8843 during the year.

Financial Operations and Reserves: Stable Financial Performance and Reserves Maintained
We anticipate the solid financial performance of the county will continue in the near-term. Strong fiscal performance was needed in
2015 so the county's reserve position could keep pace with a growing budget and demand for services. In fiscal 2015 General Fund
revenues of $253.9 million outpaced expenditures by $8.4 million (including transfers in and out of the Fund), which increased the
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county’s total General Fund balance to $45.93 million or 18.1% of General Fund revenues. The County maintained its reserve position
above its formal reserve policy of a minimum of 15% of expenditures. The vast majority of the county’s General Fund revenues in 2015
were derived from property taxes (73% of total General Fund revenues). The county’s maintenance and operations tax levy is $3.73
per $1,000 of assessed valuation. County officials anticipate the total tax rate will come down modestly as the county’s total tax base
continues to grow.

Through the first six months of fiscal 2016 the county’s financial performance remains strong. Revenues are being collected slightly
above budget (102%) and expenditures are coming in slightly below budget (97%). In 2016 the county is on target to realize a $6
million operating surplus in the General Fund at year’s end

LIQUIDITY

Cash in the General Fund totaled a healthy $49.7 million (19.5% of General Fund revenues) at fiscal year-end 2015. We do not
anticipate stable liquidity will continue in the near-term, given strong year-to-date financial projections.

Debt and Pensions: Above Average Yet Manageable Debt Profile
DEBT STRUCTURE

The county’s direct debt burden is above average yet manageable at 1.3% and reflective of rapid growth that has occurred in the
county over the last 10 years. Post-sale the county will have roughly $684 million in combined limited and unlimited tax debt
outstanding. When considering a significantly large amount of smaller local governments that are located in the county, the
overlapping debt burden jumps to a high 12.1%. The county does anticipate various issuances of debt over the next several years
mainly for transportation development.

DEBT-RELATED DERIVATIVES

The county has no variable rate debt and is not party to any interest rate swaps or other derivative agreements.

PENSIONS AND OPEB

The county provides retirement, disability, and death benefits for all of its full-time employees through a non-traditional defined
benefit pension plan in the statewide Texas County and District Retirement System (TCDRS). The county has consistently fully funded
its annual pension costs. For the year ended September 30, 2015, the county recognized pension expense of $11.95 million or 4.7%
of General Fund revenues. We believe the county’s pension burden remains manageable. Moody's fiscal 2015 adjusted net pension
liability (ANPL) for the county, under our methodology for adjusting reported pension data, is $395.9 million. The three-year average
ANPL to operating revenues ratio is a manageable 1.0 times. The three-year average ANPL to full value ratio is a modest 0.7%. The
adjustments are not intended to replace the county's reported contribution information, or the reported liability information of the
statewide cost-sharing plans, but to improve comparability with other rated entities. For more information on Moody's insights on
employee pensions and the related credit impact on companies, governments, and other entities across the globe please visit Moody's
on Pensions at www.moodys.com/pensions.

The county currently provides healthcare benefits to retirees. Funding of these benefits continues to be done on a pay-as-you-go basis.
The county’s OPEB costs in fiscal 2015 were $36.98 million, of which the county contributed $5.47 million or 14.8%. The net OPEB
obligation of the county rose to $221.2 million in 2015 from $189.7 million in the previous year.

Management and Governance
Texas counties have an institutional framework score of “Aaa,” or very strong. Counties rely on highly predictable, property taxes for
70%-80% of their operating revenues, while 10%-20% comes from less predictable services charges. Counties maintain high flexibility
to raise property taxes, as most are well below the state mandated cap of $8 per $1,000 of AV, with no more than $4 for debt.
Expenditures primarily consist of personnel and judicial costs, which are highly predictable. Counties have high flexibility in reducing
expenditures given a limited union presence.

Legal Security
The Series 2016A Bonds constitute direct obligations of the county, payable from the levy and collection of a direct and continuing
ad valorem tax, without legal limit as to rate or amount, on all taxable property located within the county. The Series 2016B Bonds
constitute direct obligations of the county, payable from the levy and collection of a direct and continuing ad valorem tax, within the
limits prescribed by law, on all taxable property located within the county.
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Use of Proceeds
Proceeds from the sale of the Series 2016A Bonds will be used for the construction, purchase, maintenance and operation of
macadamized, graveled and paved roads and turnpikes, as well as to advance refund and defease certain obligations of the county for a
projected net present value savings.

Proceeds from the sale of the Series 2016B Bonds will be used for county parks and community center facilities, for buildings, parking
and other improvements at the county fairgrounds, for county library facilities, for construction, acquisition and improvements to
county facilities, including administration of justice and public safety facilities, to advance refund and defease certain obligations of the
county for a projected net present value savings.

Obligor Profile
Fort Bend County is a political subdivision of the State of Texas located in southeast Texas. The County covers approximately 886
square miles and is located in the greater Houston metropolitan area. The current population estimate for the county is 685,345.

Methodology
The principal methodology used in this rating was US Local Government General Obligation Debt published in January 2014. Please see
the Ratings Methodologies page on www.moodys.com for a copy of this methodology.

Ratings

Exhibit 2

Fort Bend (County of) TX
Issue Rating
Unlimited Tax Road and Refunding Bonds, Series
2016A

Aa1

Rating Type Underlying LT
Sale Amount $82,210,000
Expected Sale Date 05/09/2016
Rating Description General Obligation

Limited Tax and Refunding Bonds, Series 2016B Aa1
Rating Type Underlying LT
Sale Amount $94,215,000
Expected Sale Date 05/09/2016
Rating Description General Obligation

Limited Tax
Source: Moody's Investors Service
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To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory
losses or damages caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the
avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents,
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NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH
RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers of debt securities (including
corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc. have, prior to assignment of any rating,
agreed to pay to Moody's Investors Service, Inc. for appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain
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Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY'S affiliate, Moody's Investors
Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended
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MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MJKK or MSFJ (as applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for appraisal and rating services rendered by it fees
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MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

REPORT NUMBER 1022965
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August 22, 2017 
 
 
 
 
Mark G. Bathrick 
Office of Program Management 
Federal Transit Administration 
Via grants.gov online application submittal 
 
RE: Fleet Replacement Local Match Support Letter 
 FY 2017 Section 5339(b) Bus and Bus Infrastructure Program 
 
Mr. Bathrick,  
 
Please accept this letter as assurance that the local match funds in the amount of $246,000 to match the 
application for FY 2017 Section 5339(b) Bus and Bus Infrastructure Program funds for fleet replacements 
will be provided by Fort Bend County general revenue funds.  If you have any questions regarding our 
application or need additional information, please contact Yvette R. Maldonado, Finance & 
Administration Manager for Public Transportation, at 281-243-6722 or by email at 
Yvette.Maldonado@fortbendcountytx.gov. 
 
 
 
Sincerely,  
 
 
 
Robert E. Hebert 
County Judge 
 
 

mailto:Yvette.Maldonado@fortbendcountytx.gov

