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_ S INDEPENDENT AUDITORS’ REPORT '
March 15, 2016 . . o : R

Board of Commissioners _ AR 7

Fort Bend County Emergency Services District No. 4

Fort Bend County, Texas .

We have audited the accompanying financial statements of the govérnmerital activities, each major"ﬁind, and
‘the aggregate remaining fund information of Fort Bend County Emergency Services District No. 4, as of and

- for the year ended December 31, 2015, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements, as listed in the table of contents. S

) Managem_entfs"Reébonsibilitv for the Financial Statements

' Manage_méﬂfié__i:é's'b't_)ﬁ_éibie for the preparation and fair presentation of these,ﬁnahci_al statements in accordance .
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of -

financial statements that are free from material misstatement, whether due to fraud or error.

Auditars’ Responsibility -

Our responsibility is to express an opinion on these financial statements based on oiir audit. We conducted our - °
audit in accordance with auditing standards generally accepted in the United States of America. Those -
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. co ' P -

An audit involveés performing procedirres to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessients, the anditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express nto such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements, ' ' o

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. ' '




Opinion-

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of Fort Bend County Emergency Services District No. 4, as of December 31, 2015, and the
respective changes in financial position thereof for the year then ended in accordance with accountmg
B prm(:iples generally accepted in the United States of Amemca

: Other Matters
N Required Supplementary Information

Acccuntiﬁg principles generally accepted in the United States of America require that the management’
discussion and analysis and budgetary comparison information on pages 3 through 6 and 23 be presented to

supplement the basic financial statements. Such information, although not a part of the basic financial

statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
- historical context. We have applied certain limited procedures to the required supplementary information in
" accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparmg the information and comparing the information. for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any

- assurance on the information because the hmlted procedures do not provide us W1th sufﬁment ev1dence to

express an opmlon or pI‘OVldC any assurance

Other_ Information

Our au_dit was conducted for the purpose of forming opinion. on the financial statements that crollec‘_[ively .
comprise Fort Bend County Emergency Setvices District No. 4's basic financial statements. The supplementary . .
mfonnanon is presented for purposes. of addltzonal analys1s and is s not a reqmred part ‘of the ﬁnancml

" statéments.

The supplementary information is the responsibility of management and was derived from and relates directly

to the underlying accounting and other records used to prepare the financial statements, Such information has’

been subjected to the auditing procedures applied in the audit of the financial statements and certain additional
-procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other

additional procedures in accordance with auditing standards generally accepted in the United States of

America. In our opinton, the mformation is fairly statéd in all material respects in relat1on to the financial
statements as a whole.

Lveollen # (5., ZC,




FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

MANAGEMENT DISCUSSION & ANALYSIS
DECEMBER 31, 2015

Our discussion and analysis of the financial performance of Fort Bend County Emergency Services District No.
4 (the “District™) provides an overview of the District's financial activities for the year ended December 31,
2015. Please read it in conjunction with the District’s financial statements, included in this annual report.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The basic financial statements include (D
combined fund financial statements and government-wide financial statements, and (2) notes to the financial
statements. The combined fund financial statements and government-wide financial statements combine both
(1) the Statement of Net Position and Governmental Fund Balance Sheet, and (2) the Statement of Activities
and Governmental Fund Revenues, Expenditures and Changes in Fund Balance. This report also includes other
supplemental information in addition to these basic financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The District's annual report includes two financial statements combining the government-wide financial
statements and the fund financial statements. The government-wide portion of these statements provides both
long-term and short-term information about the District’s overall status. Financial reporting at this level uses a
perspective similar to that found in the private sector with its basis in full accrual accounting and elimination or
reclassification of internal activities.

The first of the government-wide financial statements is the Statement of Net Position. This statement is the
District-wide statement of its financial position presenting information that includes all of the District’s assets
and liabilities, with the difference reported as nei position. Over time, increases or decreases in net position
may serve as a useful indicator of whether the financial position of the District as a whole is improving or
detenoratmg Evaluation of the overall health of the District would extend to other non-financial factors.

The government-wide portion of the Statement of Activities reports how the District's net position changed
during the current fiscal year. All ourrent revenues and expenses are included regardiess of when cash is
received or paid.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net position may serve over time as a useful indicator of the District's financial position. In the case of the
District, assets exceeded Habilities by $13,966,269 as of December 31, 2015.




FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4
MANAGEMENT DISCUSSION & ANALYSIS

DECEMBER 31, 2015
(Continued)

GOVERNMENT-WIDE FINANCIAL ANALYSIS (Continued)

Summary of Net Position

, 2015 2014
Current and other assets $ 11117899 § 7001 931
Capital assets 6671700 7374 888
Total assets $ 17789599 § 14376 819
Current liabilities $ 715488 $ 708 599
Long term Habilities 3077 842 3 815915
Total liabilities $ 3793330 $ 4524 514
Net position:
Net investment in capitalassets ~ $ 2992466 § 2978 864
Restricted o 450 000 450 000
Unrestricted 7 , 10 553 803 6 423 441
“Total net position ' $§ 13996269 $§ - 9852305

The following table. provides a summary of the District's operations for the year ended December 31, 2015.
The District increased its net position by $4,143,964.

Surﬁ_mary of Changes in Net Position

2015 2014

Revenues: o N ' S

Property taxes D $ 6063473 8 4151235

Other revenues o 338401 300 599
Total revenues ' ' 6 401 874 4 451 834

Expenses for services 1214925 1310 643

Operating expenses 1 042 985 894 579
Total expenses : 2257910 2205222
Change in net position 4143 964 2246 612
Net position, beginning of period 9852305 7 605 693
Net position, end of period $ 13996269 § 9 852 305




FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO., 4

MANAGEMENT DISCUSSION & ANALYSIS
DECEMBER 31, 2015
(Continued)

FINANCIAL ANALYSIS OF THE DISTRICT’S GOVERNMENTAL FUNDS -

Th:'e District’s find balance as of December 31, 2015 was $8,813,457.
" The Géneral Fund balance increased by $3,533,555. '

FUND FINANCIAL STATEl\/IENTS )

The combined statements also include fund financial statements. A fund isa grouping of related accounts that
is used to maintain control over resources that have been segregated for specific activities or objectives. The
District has one governmental fund type. The General Fund accounts for property tax revenues, ¢osts, general
expenditures, and resources not accounted for in another fund. B - C

Governmental funds are reported in each of the financial statements. The focusin the fund statements provides
a distinctive view of the Distrio’s governmental funds. These statements’ teport . short-term fiscal
accountability focusing on the use of spendablé resources and balances of spendable resources available at the
end of the year. They are useful in evaluating annual financing requirements of the District. and the
commitment of spendable resources for the near-term. ' S o '

Since the government-wide focus includes the long-term view, comparisons between these two perspectives

may provide insight into the long-term impact of short-term financing decisions. The adjustment columnand =

- the Reconciliation of the Governmental Fund Statement of Revenues, Expenditures, and_Changé;s_in Fund
Balance explain the differences between the two presentations and assist in understanding the differences
between these two perspectives. ' 3 S '

NOTES TO THE FINANCIAL STATEMENTS

The éccompan)dng'notes to the basic financial statements provide information essential to a full understanding
-of government-wide- and fund financial statements. The notes to the financial statements follow the financial
staternents in this annual report. S

OTHER INFORMATION

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information (“RSI”). The budgetary comparison schedule is included as RS] for the General

GENERAL FUND BUDGETARY HIGHLIGHTS

The Board of Commissioners did not amend the budget during the fiscal year. Actual excess revenues were
$3,829,266 greater than the budgeted deficiency.




FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

MANAGEMENT DISCUS_SION & ANALYSIS
DECEMBER 31,2015
(Continued)

CAPITAL ASSETS AND RELATED DEBT

Capital Assets

Cap:tal assets held by the DlS‘trlCt at the end of the current and prevmus ﬁscal years are summanzed below

. Capital Assets (N et of Accumulated Depreaatlon) o
2015 - 2014

Land. S ) $ 983 571 § 983571
Buildings, net of depreciation ' 2541887 2618 383
Furniture and Fixtures, net of depreciation - ' - - 2416
Meachinery and Equipment, net of depreciation 94 771 225723
Vehicles, net of depreciation o 3051471 -~ 3544795 _
Total Capital Assets . $ 6671 700§ 7374 388 . | - - _

- Debt

- The chaiges in the debt posmon of the Dlsmct dunng the fiscal year ended December 31,2015 are summanzed as
follows: :

| Lbng term debt, beginning of year - -8 4396 024

_Proceeds from longterm debt 7 I
Retirements of principal ' ' (716 790)

Long term debt, §:nd Qf year .$. . 3679234

CONTACT}N G THE DISTRICT’S FINANCIAL MANAGEIVHENT

Thls ﬁnanmai report is des1gned to provide a general overview of the D1str10t’s ﬁnances for anyone Wlﬂ'l an
interest in the government’s finances. Questions concernin gany of the information provided in this report of -
requests for additional information should be addressed to the President of the Board, Mr. S Evans, P. O. Box

494, Fulshear, Texas 77441,




FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

STATEMENT Of“ NET POSITION AND GOVERNMENTAL FUNDS BALANCE SHEET
DECEMBER 31, 2015

_ * Statement of
General Fund ~ Adjustments  Net Position

(ASSEIS |
Cashi and Cash Bquivalents '_ % 6520824 § - $ 6520824
Cash and Cash Equivalents - Restricted 450000 - 450000
Taxes Receivable g 2274505 ¢ - 2274505
Due from Tax Assessor S 1872570 - 1872570
~ Capital Assets - ' ' o _ :
Land : - 983 571 983 571
. Capital Assets Net of Accumulated Deprematton of o ' _
$2987,696 . . - 5688129 5688129
Total Assets R $ 11117899 § 6671700 § 17789599
, LIABILITIES
Liabilities =~~~ , . s B
Accounts Payable 8. 29937 % - % 29937
Accrued Interest Payable _ R - 84159 84 159
Long Term Liabilities . - ' o S :
~ Due within One Year S - 601392 601392
Due afier One Year R D -._ 3077842 - 3077842
Total Liabilities - . | 29937 _ 3763393 - 3793330
" DEFERRED INFLOWS or RESOURCES _ -
Unavailable Revenue o 2274 505 (2274 505) -
| FUND BALANCE/NET POSITION
Fund Balances. . :
Committed ' 450 000 (450 000) -
UnaSSIgned ' 8363 457 (8 363-457) - -
Total Fund Balance : 8813457 (8813 457) -
Total Liabilities and Fund Balances $ 11117899
Net Position
Net Investment in Capital Assets ' 2992466 2992466
Restricted ' 450 000 450 000
Unrestricted : _ 10553 803 10553 803
Total Net Position $ 13996269 $ 13 996269

See the Independent Auditors’” Report and the Accompanying Notes to Financial Statements
7




FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

STATEMENT OF ACTIVITIES AND GOVERNMENTAL REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
FOR THE YEAR ENDED DECEMBER 31, 2015

Revenues

Property Taxes

Other Income

Penalty and Interest on Property Taxes

Interest Eamed on Temporary Investments
Total Revenues

Expenditures/Expenses

Fire Department Operating Funds
Auditing Fees )

Appraisal District Fees
Collection Fees

General Administrative Expense

~ Office Expenses

Insurance

Professional Services

Depreciation
Debt Service

Capital Lease Principal |
Capital Lease Interest
Note Principal
Note Interest
Total Expenditures/Expenses

Excess (Deficiency) of Revenues Over Expenditures
Fund Balance/Net Position

Beginning of Year
End of Year

See the Independent Auditors’ Report and the Accompanying Notes to Financial Statements

8

Statement of

General Fund  Adjustments Activities
$ 35480754 $ 582719 $§ 6063473
309916 - 309 916
19512 - 19512
8973 - 8973
5819 155 582719 6 401 874
1214925 - 1214925
8 297 - 8297
28 138 - 28158
55026 - 55026
20 199 - 20 199
18 107 - 18107
14 745 - 14 745
62 760 - 62 760
- 703 189 703 189
478 586 (478 586) -
91 653 ( 8 460) 83 193
238 204 (238 204) -
54 940 (5 629) 49311
2 285 600 (27 690) 2257910
3533555 610 409 4 143 964
5279902 4572403 5 852 305
$ 8813457 § 5182812 $ 13996269




FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4 .

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015

NOTE (1) CREATION OF DISTRICT

Fort Bend County Emergency Services District No. 4 (“District™) is a conversion ) of Rural Fire Preventlon '

District No. 1 created August 10, 1985, under the provisions of Article 2351a-6 of Vernon’s Annotated

Civil Statutes. In September 2003, Texas senate Bill 1021 converted all Rural Fire Prevention Districts o

Emergency Service Districts. The Board agreed to call the new district Fort Bend County Emergency

Services District No 4. The name change was effective Janary 1, 2004, oo : - —

The District is'a polmcai subdivision of the State of Texas. The Dtstrlct operates under the dlrectlon of

. five commissioners and provides emergency services to the District-as defined ini Health & Safety Code of
Texas Statutes Chapter 775, Emergency Services District, Subchapter C, Organization, Powers and Duties
Sec. 775.031 District Powers.

NOTE (2) SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the District have been prepared in accordance with accountmg prmmples

generally accepted in the United States of America (U.S. GAAP) as applied to governmental units, The

Governmental Accounting Standards Board (GASB) is the standard-setting body for governmental

accounting and {inancial reporting. The more s1gn1ficant accountm g policies of the District are described
. below.

A REPORTING ENTITY

The District is an Emergency Serv1ces District with a ﬁve-member board of cornm1ssmners who are-
appomted to serve two-year terms by the Fort Bend County Commissioners Court. '

The District follows the standards promulgated by GASB Statement No. 14, The Financial Reportmg
" Entity, and GASB Statement No. 39; Determining Whether Certain Organizations are Component
- Units, to define the reporting entity. The financial statéments include all operations over which the
District is ﬁnanclally accountable. The District is not a participant in any joint venture and has not -
identified any entities which would be components units of the District.

The District is a- speolal-purpose govemment that is governed by a Separately appomted govermng .
body. It is legally separate and fiscally independent of other state and local governments. The -
accompanying financial statements present the activities of the District.

B. BASIS OF PRESENTATION

The financial transactions of the District are recorded in an md1v1dua1 fund. The funds are accounted
for by providing a separate set of self-balancing accounts that comprise its assets, liabilities, reserves,
fund equity, revenues and expenditures. The funds are reported by generic classification within the
financial statements. :

The District uses the following fund types:
a. Governmental Funds

General Fund - To account for all revenues and expenditures not required to be accounted for in
other funds.




FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015
{Continued)

NOTE (2) SIGNIFICANT ACCOUNTING POLICIES (Continued)

B. BASISZ OF PRESENTATION (Con‘[inued)

b. Fund Balances
Beginning with. fiscal year 2011 the District implemented GASB Statement Na. 54 “F und -
Balance Reporting and Govemment Fund Type Definitions.” This Statement provides more
clearly defined fund balance categories to make the nature and extent of the constralnts placed on
a government’s fund balances more transparent.

The followmg classrﬁcanons describe the relative strength of the spendirrg eonsfraintsi

Nonspendab fe fund balance - amounts that are not in spendable form (such as 1nventory) _
or are required to be maintained intact. : :

Restricted fund balance - amounts constramed to speo1ﬁc purposes by thelr prov1ders _
{such as grantors, bondholders, and higher levels of government) through constitutional
provrsrons or by enablmo leglslatron : '

Committed fund balance amounts constramed to specrﬁe purposes by the Drstnct itself,
using its highest level of decision-making authorlty (i.c., board of directors). To be
reported as committed, amounts cannot be used for any other purpose unIess the D1str1c:t
takes the same h1ghest level aetron 10 remove or chanoe the constramt

A551gned fund balance amounts the District intends touse fora SpeCIfiC purpose ‘Intent
can be expressed by the board of commissioners or by an ofﬁcral or body to Wthh the

“board of commissioners delegates the authority.

Unassrgned fund balance - amounts that are avaﬂable for any purpose

The Dlstrrct uses the following classifications for net position:

Net Investment in Capital Assets To indicate the value of capital investedin caprtal assets
less accumulated depreciation, net of assoc:lated debt. :

Restricted - To indicate the funds restricted within the General Fund for the purposes of
contingencies or emergencies. The board must approve any change in the restriction of this
fund balance. '

Unrestricted - To indicate net position that is available for use in future period.

10




FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015
(Continued)

NOTE (2) SIGNIFICANT ACCOUNTING POLICIES (Continued)
C. BASIS OF ACCOUNTING

All Govemmental Funds are accounted for using the modified accrual basis of accountm g Undcr the
modified accrual basis of accounting, revenues are recorded in the accounting period i in which they
become available and measurable. YAvailable” means collectible within the current penod Or.soon
enough thereafter to be used to pay liabilities of the current period. Expcndlturcs are recognized in .
the period in which the fund liability is incurred, if measurable. The exception‘to this general rile is
that principal and mtercst on crcncral obhcatlon Iong term debt is rccogmzcd when duc '

The District has adopted GASB 34 ‘Basic F manclal Statcmcnts and Manacemcnt s D1scussmn and

Analysis for State and Local Governments.” In compliance with GASB 34, the District has presented -

a Statement of Net Position and Statement of Activities for the year ended December 31, 2015.
These staternents are presented on an accrual basis of accounting. Under the accrual ba31s of.
accounting, revenues are recorded in the period they are carned, and expenses are recorded in the
period they are incurred. The “Adjustments” column on these statements represents tax revenues -
adjusted to reflect an accrual basis rather than a modified accrual basus of accountmg All fund
balancés are adjusted to reflect net position. : : '

D. BUDGET

The District annually adopts a budget for the Gencral Fund in accordance W1th the’ accountmg
principles applicable to this furid. The Board of Commissioner's approval is required for revisions that
alter the total expenditures. Reported budgeted amounts arc as or1crmalIy adoptcd Budgeted amounts
Iapsc annually : :

“E.- CASH EQUIVALENTS-

The District considers all highly liquid debt instruments purchased with .a'r_natur‘ity of three months or
less to be cash equivalents. However, certificates of deposit are considered cash equivalents.

F. CAPITAL ASSETS

Capital assets, which include land, furniture and fixtures, vehicles and construction in progress, are
reported in the government-wide Statement of Net Position. All capital assets are valued at historical
cost or estimated historical cost if actual historical cost is not available. Donated assets are valued at -
their fair market value on the date donated. Repairs and maintenance ate recorded as expenditure in .
the governmental fund as incurred and as an expense in the government-wide Statement of Activities,
Capital asset additions, improvements and preservation costs that extend the [life of an asset are’
capitalized and depreciated over the estimated useful life of the asset.

Assets are capitalized if they have an original cost of $1,000 or more and a useful life of at least one
year. Depreciation is calculated on each class of depreciable property using no salvage value and the
straight-line method of depreciation. Estimated useful lives aré as follows:

Years
Buildings 39
Vehicles 10
Furniture and equipment 5

il




FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

- ' NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015
(Continued)

NOTE (2) SIGNIFICANT ACC_OUNTING POLICIES (Continued)

- G. USE OF ESTIMATES

The preparation of financial statements in conformlty with U.S. GAAP reqmres manacrement tomake
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of -
revenues and expehsés durin'g the repbrting period. Actual results could differ from those estimates.

H. ALLOWANCE FOR UNCOLLECT[BLE ACCOUNTS

Management considers accounts Teceivable to be fully COHECthle at year—end accordmgly, no,.
allowance for doubtful accounts is required.
‘L. RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

Amounts reported for governmental activities in the statement of net posmon and
govemmental funds balance sheet are different because:

To‘[al- Fund Balanée at December 31, 2015 ' o $ 8813 457_
Conversion of property tax assessments to full accrual basis ' 2274505
Interest paid on long term debt is adjusted to accrual basis -+~ A (84159
Long- term debt obligations are not reported iﬁ the funds . ' - (3679234)
Capital assets used in govemmental actmtles are not financial and are not ' : R
reported in the funds. - 6671 700
Adjustment to fund balance to arrive at net position 5182812
Total Net Position at December 31,2015 $ 13996269

12




FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015
- (Continued)

NOTE (2) SIGNIFICANT ACCOUNTIN G POLICIES (Cohtinued)

L.

RECONCILIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

(Continued)

Amounts reported for govemmentai activities in the statement of

" activities are dlfferent because:

Change in fund balance ' _ $ 3533 5_55
Conversion of property tax assessments to full accrual basis ) - 582719
Interest.paid on long term debt is adjuéted to accrual basis ' o _ 14089

: Principal payments on debt are reported as expenditures. None of _
the transactions, however, have any effect on net position. . . . 716 790

Governmental funds report capital o'utlay_s as expenditures. - However, for
government-wide financial statements, the cost of those asséts is allocated
over their estimated useful lives and reported as depreciation expense. Thisis
the amount by which deprecla’ﬂon exceeded capital outlay and conveyance of :
capital assets in the current penod _ : (703 189) -

- Change innet posmon of governmental activities ' : $ - 4143964




FORT BEND COUNTY EMERGENCY SERVICES DIS.TRICT NO. 4

NOTES TO FINANCIAL STATEMENTS -
' DECEMBER 31, 2015
{Continued)

NOTE (3) AD VALOREM TAX

Durm0 the year ended December 31 20 14, the Dlstnct levzed an ad valorem tax at the raté of $ 10 per
$100 of assessed valuation, which resulted in a tax levy of $5, 830,725 for 2015, on the taxable valuation
of'$5,830,724,847 for the 2015 tax year. The ad valorem tax was due upon receipt and was considered _
delinquent if not paid by February 1, at which time penalties and interest were assessed. The levy dateof L
the tax was September 1 prior to the delinquent date, or as soon after September 1 as 1t took to set the tax ;
rate, The lien date was January 1 subsequent to the delinquent date. o o

In the governmental funds, property taxes arg initially recorded as recelvables and unearned revenue at the

time the tax levy is billed. Revenues recognized during the fiscal year ended December 31, 2015 include

collections during the current penod or mthm 60 days of year-end related to the 2015 and prlor years’ tax
levies.

'NOTE (4) DEPOSITS AND INVESTMENTS -

Statutes authorize the Drstnct to invest in dlrect or indirect obhgatlcns of the Unlted States the state, or
any county, school district, or other political subdivision of the state. Funds of the District may also be

- placed in certificates of deposit of state or national banks or savings associations w1th1n the state. The - .
District d1d not have any temporary investments during the yéar ended December 31,2015. L

" Deposits wete with New First Bank i in checkmg accounts, money rnarket accounts, and certificates of .

" deposit during the year. The depos1ts were secured by FDIC coverage and pledcred securities. The
balanices in this bank were adequately secured throughout the year. The contracted depository t bank used
by the District was New First Bank. The largest cash, savings, and time deposit combined balance during
the year enided December 31, 2015 was $6,541,259 and occurred in December, 2015

" The District also has a money market acccunt Wlth Wallis State Bank. The Iargest balance during the year
ended December 31, 2015 was $245,283 and occutred in December, 2015. These deposits were secured
- by FDIC coverage. The balance at this bank was adequately insured throuuhout the year.

The Distrlct’s depos1ts are categorlzed atyear-end to give an indication of the level of risk assumed by the
chstr}ct at year-end The categories are described as follows:

Tnsured - ' ' :  $6540 655

Collateralmed

Cotllateral held by financial institution in the entity's name 430 169
Uninsured and uncollateralized _ -
Total Deposits ' $ 6970 824

Local governments are subject to the Public Funds Investment Act as amended during the 1995 legislative
sesston. The Act directs local governments to adopt a written investment policy that primarily emphasizes
safety of principal and liquidity. Also addressed under the Act are the areas of investment diversification,
yield, maturity, and quality of investment management, The District has complied with the Act’s
provisions during its fiscal year ended December 31, 2015.

14




FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015
(Continued)

NOTE (5) CAPITAL ASSETS

The chancres in capital assets for the year are as follows

Balancesai . Additions . - - Balances at
o 12/31/14  (Dispositions) . Depreciation - 12/31/15

Land o _ $ 983571 § -85 3 983 571 -
Buildings - . 2981 461 T 2981461

‘Furniture and Fixtures -~ 48 661 o - 48661
‘Machinery and Equrpment ' 712 464 - - - 712464

Vehicles: 4933239 - = 4933239

Accumulated Deprematlon (2284 508) ' - (703 188) - - (2987 696)

Capital Assets =~ - 6391317 - (703 188) 5688 129
Totals,net - ©§. 7374888 §$ - $ (703188) $ 6671700

NOTE (6) CONTRACTUAL AGREEMENTS |
The Drstnct entered into 4 contract Wlth the Fulshear—Srmonton Volunteer Fire Department to provrde fite
protection services to the residents and commetcial interests within the boundaries of the geographic

- district, The District agrees to pay the department’s monthly subrmtted and approved bills, not to exceed
the taxes collected, less their administrative expenses. Forthe year end December 31,2015 the District

~ paid the department $1,214,925. At December 31,2015, the Dzstrrct owed the department $29,655 for
eXpenses mcurred in 201 5 '

On Septernber 8, 2005, the DlSTIiC‘t entered into a contraet ‘with Fort Bend County Mumclpai Utrhty
District No. 151 to provide fire protection services to the residents and commercial interests within the

boundaries of the ‘geographic district. Fort Bend County Municipal Utrhty District No. 151 agreestopay

the district $9.13 per month for each residential unit within Fort Bend County Municipal Utility District
No. 151 connected to the public water supply system. For the year end December 31, 2015 Fort Bend -
County Mumcipal Utility District No. 151 paid the District $296,255; whrch is included in other income.

NOTE (7) COMMH‘TED_ / RESTRICTED FUNDS

The Board of Commissioners has committed / restricted $450,000 for the purpose of contmgencres or
ernergencres .
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FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015
(Continued)

NOTE (8) NOTES PAYABLE

- On March 25, 2011, the- Dlstrlct refinanced the construction loan note with Capltal One Bank for
$2,247,557. Interest rates are based upon the 9 vear treasury notes. Principal and interest payments of
$293,144 are due annually beginning March 25,2011 through March 27, 2019. At January 1,2015the - =

- District owed $1,296,346 on this note. - Du'rmo the year ended December 31, 2015 the District made - —
repayments of $293,144. Of this amount, $54,940 was apphed to 1nterest At the year end the total '

~ amount to be repaid was §1, 058, 142 '

Future maturities of the balances oufstanding are as follows:

Year'Ending Amount
December 31, 2016 $ 248300
December 31,2017 258 823
December 31,2018 269792
‘December 31,2019 281 227

: Total.A_mouﬁt $1058 142

NOTE (9) CAPITAL LEASES

The District has entered into certain lease agreeménté with the option to purchase under which the related
equipment Wlll become the property of the District when all terms of the lease agreements are met.

' On December 30 2008 the Board entered into a capital lease payable with Kansas State Bank of
Manhattan. Interest rates are based upon the 5 year treasury notes. ‘The proceeds were used to pay for
emergency service vehicles for the fire station. Principal and interest payments of $44,770 are due

- annually beginning January 17, 2010 through January 17, 2016: At January 1, 2015 the District owed
$42,69% on this lease: During the year ended December 31, 2015 the District made repayments of
$43,088. Of this amount, $389 was applied to interest. At the year end the Dlstrict had paid this capltal
lease in full '

On February 1, 2010 the Board entered into a capital lease payable w1th Republic First Natlonal
Corporation. Interest rates are based upen the 10 year treasury notes. The proceeds were used to pay fora
heavy rescue truck for the fire station. Prmmpal and interest payments of $71,839 are due annually
beginning February 1, 2011 through February 1, 2020. AtJ anuary 1,2015 the District owed $366,153 on
this lease. During the year ended December 31, 2015 the District made repayments of $71,839. Of this
amount, 817,832 was applied to interest. At the year end the total amount fo be repaid was $312,146.
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FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2015
(Continued)

NOTE (9) CAPITAL LEASES (Continued)

On February 25, 2011 the Board entered into a capital lease payable with Republic First National .
Corporation. Interest rates are based upon the 10 year treasury notes. The proceeds were used to pay for
heavy rescue truck for the fire station. Principal and interest payments of $26,773 are due annuaIEy '
beginning February, 2011 through February 1, 2020. At January 1,2015 the District owed $136,459 on
this lease. During the year ended December 31 2015 the District made repayments of $26,773. Of thls

- amount, $6,646 was applied to interest. At the year end the total amount to be repaid was $116,332.

On December 1; 2011 the Board entered into a cap ital lease payable w1th Wells Fargo Equipment Fmance _
Interest rates are based upon the 8 year treasury notes. The proceeds were used to pay for an emergency
service vehicle and equipment for the fire station. Principal and interest payments of $109,776 are due
annually beginning December 2012 through December 1, 2019. At January 1, 2015 the District owed
$499,176 on this lease. During the year ended December 31, 2015 the District made repayments of
$109,776. Ofthis amount, $16,222 was applied to interest. At the year end the total amount to be repald :
was $405 622.

On April 1, 2013, the Board entered into a $275 000 capztal lease payable with Commumty Leasing
Partners. The proceeds were used to pay for the purchase of 2.0 Acres of Land located in Fort Bend
County. Principal and interest payments of $96,981 are due annually beginning J anuary 2014 through
January 2016. - At January 1, 2015 the District owed $93,983 on this lease. During the year ended
December 31, 2014 the District made repayments of $95,082. Of this amount, $1 099 was applied to
interest. At the year end the lease had been fully repaid. :

On Aprﬂ 1, 2014, the Board entered into a $1,261,525 capital lease payable with Leasmg 2 Inc The

proceeds were used to pay for the purchase of a new Spartan ERV rear mounted platform. Prmc1pa1 and
- interest payments of $145,315 are due annually beginning April 2015 through April 2024, At January 1,

2015 the District owed $1,261,525 on this lease. During the year ended December 31, 2015 the District

made repayments of $145,315. Of this amount $33,523 was applied to interest. At the year end the total
~ amount to be repald was $1,149, 733

On May 16, 2014, the Board entered into a $699,683 capital lease payable with Commumty Flrst National
Bank. The proceeds were used to pay for the purchase a Spartan ERV custom pumper. Principal and
interest payments of $79,986 are due annually beginning May 16, 2014 through May 2024, AtJanuary 1,
2015 the District owed $699,683 on this lease. During the year ended December 31, 2015 the District
made repayments of $79,986. Of this amount $17,562 was applied to interest. At tho year end the total
amount to be repaid was $637,259.
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FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

NOTES TO FINANCIAL STATEMENTS
~ DECEMBER 31, 2015
{Continued)

NOTE (9) CAPITAL LEASES (Continued)

The followwg is an anaiyms of the 1eased assets included in Capital Assets: -

Land o 8 326917 -
Vehicles T © 3927210
" Equipment ' A . 248887
© Less accumulated depreciation - _(1327955)
B $ 3175059

Future maturities of the balances outstanding are as follows:

Year Ending Amount

2016 S - § 433689

2017 - 433 690

2018 _ 433 690

2019 | 433 690

Thereafter B _ 1225116

Total rmmmum paymenis - | 2 059 875
Less amount representing mterest _ - (338783).

Less curfent maturities of present value of o
 minimum lease payments (353092
' Present value of mmmm lease payments - -

net of current matuntles S $ 2268 000

NOTE (10) OPERATING LEASES
~ On November 17, 2014 the District entered into a 39 month non- cancelable operatmg Iease fora copler
requiring rent payments of $277 monthly (or $3,324 annually).  Lease expense incurred under this
agreement during the year ended December 31, 2015 was $3,324,

Future minimum payments are as follows:

Year Ending Amount
2016 $ 3324
2017 277

$ 3601
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FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2015
(Continued)

NOTE (11) SUBSEQUENT EVENTS

Management has evaluated subsequent events through March [5, 2016 the date the financial statements
were available to be issued, and concluded that no additional subsequent events have occurred that would
require recognition in the financial statements or disclosure in the notes to the financial statements.
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FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

REQUIRED SUPPLEMENTARY INFORMATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE - BUDGET

AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2015

Original and Variance

Final Positive
Actual Budget * (Negative)
Revenues:
Property Taxes § 5480754 $ 3954288 $ 1526466
Other Income 309916 - 3090916
Penalty and Interest on Property Taxes 19512 - 19512
Interest Earned on Temporary Investments 8973 - 8973
Total Revenues 5819 155 3954 288 1 864 867
Expenditures/Expenses:
Fire Department Operating Funds 1214 925 2 850 000 1635075
Appraisal District Fees 28 158 20 000 (8158)
Collection Fees 55026 25 000 (30 026)
General Administrative Expense 20199 37 500 17301
Office Expenses 18107 62916 44 869
Insurance 14 745 11000 (3745)
Professional Services 71057 50 000 (21 057)
Capital Lease Principal 478 586 253157 (225 429)
Capital Lease Interest 91 653 - (91 653)
Note Principal 238204 390 125 151921
Note Interest 54 940 - { 54 940)
Capital Outlay - 550 301 550 301
Total Expenditures/Expenses 2285 600 4249 999 1 964 399
Excess (Deficiency) of Revenues over Expenditures 3 533553 (29571h 3 829 266
Fund Balance
Beginning of the Year 5279902 5279902 -
End of the Year $ 8813457 $ 4984191 $ 3829266

* Budget was not amended during the year. Therefore, the original budget is the same as the final budget.

See the Accompanying Independent Auditors” Report
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FORT BEND COUNTY EI\/IERGENCY SERVICES DISTRICT NO 4

SUPPLEMENTARY INFORMATION
ANALYSIS OF TAXES RECEIVABLE
DECEMBER 31, 2015,

See the Accompanying Independent Auditors’ Report
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Taxes Receivable - Beginning of Year- b 1691 '78_6
2015 Tax Roll 5830725
- Adjustment to prior year taxes 232748
. Total to be Abcountéd for o755 259
' Tax Collections Received from Tax Collector _ (5480 754) .
Taxes Receivable - End of Year $ 2274505
Takes Receivable - By Years o .
2015 5 2215943
2014 17210
2013 7758
2012 6840
2011 | 5964
12010-1985 - _ 20 790
-Taxes Receivable - End of Year $ 2274 505
. Assessed Valuati'on_Snmma'ry. : o
N 2015 2014 2013 2012 - 2011
Property Valuations S ' o S e B
Real Pfopérty S $ 5718078387 'S 4464253356 3900976246 $ 3241373015 % _ 2735089 540
Personal Property - 112 646 460 72103 710 - 69240 688 55312 540 49913 747
Total Property § 5830724847 $ 4536357066 $ 3970216934 § 3296685555 § 2785003 287 _
Valuations ' T R | - S S
SRR - $ 0.100000.-$ . 0.090000 $ . 0079636 § 0.081030 § - 0.07827
- Tax Rate per $100 Valuation 7 _ o . _ o -
Tax Rolls S 5830725 § 4082721 $ 0 3161722 $ . 267134 2179 850-
Percent of Taxes Collected to Taxes o :
Levied 62.0% 99.6% 99.8% 99.7% 99.7%




FORT BEND COUNTY EMERGEN CY SERVICES DISTRICT NO. 4

SUPPLEMENTARY I\IFORMATION _
BOARD MEMBERS AND CONSULTANTS
' DECEMBER 31, 2015

:District Mailing Address: F ort Bend County Emercency Services District No. 4
PO Box 494
- Fulshear Texas, 77441

District Telephone Number:  281-533-0095

Fees of . -Expéns_é .

Term of office Office - Reimburse- - :
o {Appointed) Paid* - - ments '_ - Titleat .
Namés . or Date Hired  FYE 12/31/15 FYE _12/3 1/15 Year End
Board Members:
‘S Evans - o (Appointed) % - $ . Preéident. . o
o T - 01/01/15 - 12/31/16 ' IR
- J Minton _ R (Appointed) % - 3 '20.'_.S_ec5r_efary
| - ~ 01/01/15-12/31/16 - -
.' .RMé'Co.rm'ack o o : (Appointed) 5 - $ 49  Vice Presid_ent :
‘ . : 01/01/14 - 12/31/15 - L '
| BWaffei_l e - o " (Appointed) §- . S S.24 Treasurer
: T ' 01/01/14 - 12/31/15 ‘ ' ' '
_KStacy _ | . (Appointed) - & -8 - Commissioner .
© 1271815 - 12/31/15 '
" P Speer . (Appointed) -~ $ - 8 -

01/01/14 - 8/17/15

* Fees of Office are the amounts actually paid to a commssioner/consultant during the District's fiscal year.

See the Accompanymg independent Auditors’ Report
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FORT BEND COUNTY EMERGENCY SERVICES DISTRICT NO. 4

SUPPLEMENTARY INFORMATION
BOARD MEMBERS AND CONSULTANTS
DECEMBER 31, 2015 '
(Continued)

* Fees of Office are the amounts actually paid to a commssioner/consultant during the District's fiscal year.

Fees of Expense
Term of office Office Reimburse-
(Appointed) Paid* ments Title at
Names or Date Hired FYE 12/31/15 FYE 12/31/15 Year End
Consultants:
Allen Scopel 2008 $ - % - Consultant
Breedlove & Co., P.C. _ 2006 $ 8297 % - Auditor
Levin & Atwood L.L.P. 2008 3 1500 % - Attorney
Crady Jewett & McCulley L.L.P. 2012 $ - 8 - Litigation Attorney
Coveler & Katz 2012 $ 13494 3§ - Annexation Attorney
Patsy Schuliz 2006 b 55026 % - Tax Collector
Fort Bend County Appraisal District 2006 $ 28158 § - Appraisal District

See the Accompanying Independent Auditors’ Report
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BRIEDLOVE & co. pc

CERTIFIED PUBLIC ACCOUNTANTS

17014 Seven Pines Drive
Spring, Texas 77379
(281) 379-1065

(281) 379-6322 (fax)
RICHARD W. BREEDLOVE, CPA
President

March 15, 2016

The Board of Commissioners
Fort Bend County Emergency Services District No. 4
Fort Bend County, Texas

In planning and performing our audit of the financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of FFort Bend County Emergency Services District No. 4 (“the
District™) as of and for the year ended December 31, 2015, in accordance with auditing standards generally
accepted in the United States of America, we considered the District’s internal control over financial reporting
(internal control) as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the District’s internal control.

Our consideration of infernal control was for the limited purpose described in the preceding paragraph and was
not designed to identify all deficiencies in internal control that might be significant deficiencies or material
weaknesses and therefore there can be no assurance that all such deficiencies have been identified, However, as
discussed below, we identified certain deficiencies in internal control that we consider to be significant
deficiencies.

A deficiency in internal control exists when the design or operation of a controt does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency or combination of deficiencies in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. We did not identify any deficiencies in internai
control that we consider to be material weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance. We
consider the following deficiency in the District’s internal control to be a significant deficiency:

During the course of performing an audit, it is not unusual for the auditor to prepare various journal entries to
present the government-wide financial statements on the accrual basis of accounting. Management’s reliance
upon the auditor to detect and make these necessary adjustments is considered to be a significant deficiency in
internal control.

This communication is intended solely for the information and use of management and the Board of
Commissioners and is not intended to be and should not be used by anyone other than these specified parties.

Very truly vours,

Kokl L), iowsntlion.

Richard W. Breedlove







BQEEDLOVE & CO, DC.

CERTIFIED PUBLIC ACCOUNTANTS

17014 Seven Pines Drive
Spring, Texas 77379
{281) 379-1065
{281) 379-6322 (fax)

RICHARD wW. BREEDLOVE, CPA
President

March 15, 2016

The Board of Commissioners
Fort Bend County Emergency Services District No. 4
Fort Bend County, Texas

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Fort Bend County Emergency Services District No. 4 (*the District™) for the year
ended December 31, 2015. Professional standards require that we provide you with information about our
responsibilities under generally accepted auditing standards, as well as certain information related to the planned
scope and timing of our andit. We have communicated such information in our letter to you dated October 8, 2015.
Professional standards also require that we communicate to you the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the District are described in Note 2 to the financial statements. No new accounting
policies were adopted and the application of existing policies was not changed during 2015. We noted no
transactions entered into by the governmental unit during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the financial statements in the proper
period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events,
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from those expected. There
were no sensitive estimates affecting the financial statements for the year ended December 31, 2015.

Difficulties Encounterved in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are trivial, and communicate them to the appropriate level of management. Management has
corrected all such misstatements. The following material misstatements detected as a result of audit procedures
will be corrected by the bookkeeper: taxes receivable and tax revenues, amounts due from the tax assessor,
accounts payable, and depreciation.







Fort Bend County Emergency Services District No. 4
March 15,2016
Page 2

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the
auditor’s report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management representation
letter dated March 15, 2016.

Moanagement Consuliations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an
accounting principle to the governmental unit’s financial statements or a determination of the type of auditor’s
opinion that may be expressed on those statements, our professional standards require the consulting accountant
to check with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the District’s auditors. However, these discussions
occurred in the normal course of our professional relationship and our responses were not a condition to our
retention.

Other Matters

We applied certain limited procedures to the Management Discussion and Analysis and Budgetary Comparison,
which are required supplementary information (RSI) that supplements the basic financial statements. Qur
procedures consisted of inquiries of management regarding the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We did not audit
the RSI and do not express an opinion or provide any assurance on the RSI.

We were engaged to report on other Supplementary Information, which accompanies the financial statements but
is not RSI. With respect to this supplementary information, we made certain inquiries of management and
evaluated the form, content, and methods of preparing the information to determine that the information complies
with accounting principles generally accepted in the United States of America, the method of preparing it has not
changed from the prior period, and the information is appropriate and complete in relation to our audit of the
financial statements. We compared and reconciled the supplementary information to the underlying accounting
records used to prepare the financial statements or to the financial statements themselves.

Restriction on Use

This information is intended solely for the use of the Board of Commissioners and management of the District
and is not intended to be and should not be used by anyone other than these specified parties.

Very truly yours,

Koide D), oantie

Richard W. Breedlove







