
STATE OF TEXAS § 
§ 

COUNTY OF FORT BEND § 

TAX ABATEMENT AGREEMENT
 
by and between the
 

FORT BEND COUNTY DRAINAGE DISTRICT,
 
FWP 14623 LLC and ALLIED FITTING, L.P.
 

AGREEMENT 

This Tax Abatement Agreement, hereinafter referred to as "Agreement," is executed by 

and between the FORT BEND COUNTY DRAINAGE DISTRICT, hereinafter referred to as 

"District," acting by and through its Commissioners Court, FWP 14623 LLC, a Texas limited 

liability company, hereinafter referred to as "Owner," the owner of the Real Property located in 

City of Missouri City Reinvestment Zone No.6, and ALLIED FITTING, LoP., a Texas limited 

partnership, hereinafter referred to as "Lessee," the lessee of the Real Property located in City of 

Missouri City Reinvestment Zone No.6. 

1.	 Authorization 

a.	 This Agreement is authorized by the Property Redevelopment and Tax Abatement 
Act, Chapter 312 of the TEXAS TAX CODE as it exists on the effective date of 
this Agreement, and; 

b.	 The Amended Guidelines and Criteria for Granting Tax Abatement in 
Reinvestment Zones created by Fort Bend County, Texas, which was approved by 
the Drainage District Board of Directors on March 1, 2011. District has 
determined that the request for Tax Abatement presented by Owner and Lessee 
conforms with the criteria established in the Guidelines for Tax Abatements. 

c.	 No official of District has an interest in the property subject to this Agreement. 

2.	 Definition 

As used in this Agreement, the following terms shall have the meanings set forth below: 

a.	 The "Certified Appraised Value or Value" means the value certified by the 
District as of January I of each year of this Agreement regarding the property 
within City of Missouri City Reinvestment Zone No.6 by the Fort Bend County 
Central Appraisal District. 

b.	 "Improvements" means a new building to be used as a warehouse and which 
may be used for office purposes, located on the Real Property and containing at 
least 200,000 square feet of floor space, and any sidewalks, parking lots, roads, 
outdoor lighting, landscaping and other improvements to serve the building. 
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c.	 "Real Property" means Reserves 10, 11, 12, 13 and 14, Block 2 of the Lakeview 
Business Park, a subdivision plat recorded in Slide No. 20080032 of the Map 
Records of Fort Bend County, Texas, as described in Ordinance No. 0-10-10 and 
Ordinance No. 0-11-21, which created Reinvestment Zone No.6 located within 
the City of Missouri City, described in Exhibit "A" attached hereto and 
incorporated by reference herein for all purposes. 

d.	 "Abatement" means the full or partial exemption from ad valorem taxes of 
certain property in City of Missouri City Reinvestment Zone No.6 designated for 
economic development purposes. 

e.	 "Eligible Property" means the property to which the Abatement may be 
extended, fixed machinery and, equipment, necessary to the operation and 
administration of the facility. Eligible Property is subject to abatement under the 
same terms as Improvements only if specifically included in Section 6(c). 

f.	 "Ineligible Property" means land, existing improvements, tangible personal 
property that the Fort Bend Central Appraisal District classifies as inventory or 
supplies, real property used primarily to provide retail sales or services to the 
public, real property used for residential purposes, tangible personal property 
classified as furnishings, tangible personal property located on the reinvestment 
zone prior to the execution date of the this Agreement, real property with a 
productive life of less than 10 years, or any other property for which Abatement is 
not allowed by state law. 

g.	 "Owner" means FWP 14623 LLC, the Owner of the Real Property subject to this 
Agreement, or other person or entity to which this Agreement is assigned, with 
prior written approval of the Drainage District Board of Directors. 

h.	 "Lessee" means ALLIED FITTING, L.P., the lessee of the Real Property, or 
other person or entity to which this Agreement is assigned, with prior approval of 
the Drainage District Board of Directors. 

I.	 "District" means the Fort Bend County Drainage District. 

j.	 "CAD" means Fort Bend Central Appraisal District. 

3.	 Subject Property 

(a)	 City of Missouri City Reinvestment Zone No.6 is an area located in Fort Bend 

County, Texas, being legally described in Exhibit "A" attached hereto and incorporated herein 

for all purposes. The CAD has established the base-year values for the subject property as of 

January 1,2011. 
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4.	 Responsibility of Owner and/or Lessee 

In consideration of receiving the tax Abatement granted herein, Owner and/or Lessee 

represent and agree: 

(a)	 That Owner shall complete construction of the Improvements on or before June 1, 

2016. Owner shall provide Tax Assessor/Collector a certified statement 

evidencing a minimum of $15,000,000 in project costs with respect to the design 

and construction of the Improvements within sixty (60) days after completion of 

the Improvements. Owner may from time to time during the term of this 

Agreement and after the date set forth above in this Section 4(a), install additional 

Improvements, and modify, remove or replace Improvements, as Owner may 

determine in its discretion, provided such shall not modify the minimum value 

requirements in Section 4(b) hereof. 

(b)	 That Certified Appraised Value of Owner's Improvements on January 1 of each 

year that taxes are abated under this Agreement must have a minimum Value of 

$15,000,000. Failure to meet the requirements of this Section 4(b) shall not be a 

default hereunder, but subject to the cure provisions in Section 4{c) hereof, shall 

merely invalidate the tax Abatement with respect to Owner's property only for the 

year that this requirement was not satisfied. 

(c)	 If the requirements of Paragraph 4(b) are not met for the Improvements for any 

year subject to this Agreement, the failure will not be a default of this Agreement 

and Owner or Lessee may cure such condition and receive an Abatement on the 

assessed Value, if Owner or Lessee, as appropriate, pays the District the full taxes 

on the difference between the assessed Value and the required value of Paragraph 

4(b), as well as all taxes not subject to Abatement under this Agreement. For 

instance, if the Certified Appraised Value of the Improvements is $10,000,000 in 

any year and the contractually required amount is $15,000,000, Owner shall 

receive an Abatement on the assessed Value of $10,000,000, but pay the District a 

sum equal to the full taxes on $5,000,000, in addition to all other taxes due. 

(d)	 The requirements of paragraph 4(c) are contractual in nature and are not subject to 

the TEXAS PROPERTY TAX CODE. 

(e)	 That Lessee shall employ at the Improvements at least fifty (50) employees 

beginning January 1,2017 and continuing through December 31, 2025. Failure of 
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Lessee to comply with this provision for any ninety (90) consecutive days during 

a tax year shall not be a default of this Agreement, but shall automatically 

invalidate the tax Abatement for the year that this requirement was not satisfied, 

not subject to cure. 

(t)	 That Lessee shall maintain at least forty-million dollars ($40,000,000) in 

inventory at the Real Property each year that taxes are abated under this 

Agreement. Failure to meet the requirements of this Section 4(t)shall invalidate 

the tax Abatement for the year that this requirement was not satisfied. 

(g)	 That Owner and Lessee have, as of the effective date of this Agreement, the 

financial resources to implement the above representations. 

(h)	 That Owner will participate in the continuing economic development process in 

Fort Bend County by becoming a Trustee Member of the Greater Fort Bend 

Economic Development Council ("GFBEDC") for a minimum period coinciding 

with the term of this Agreement. Should Owner have other properties receiving 

property tax Abatement from the District, Owner only needs to have one 

GFBEDC membership. 

(i)	 IN THE EVENT OWNER FAILS TO PROVIDE THE DISTRICT TAX 

ASSESSOR/COLLECTOR WITH A COpy OF THE CERTIFICATE OF 

OCCUPANCY FOR THE IMPROVEMENTS BY THE 10th DAY OF JULY, 

2016, THE TAX ABATEMENT SHALL NOT APPLY FOR TAX YEAR 2016. 

G)	 OWNER AND LESSEE SHALL BE RESPONSIBLE FOR NOTIFYING 

THE CAD OF THE ABATEMENT, INCLUDING FILING WITH THE CAD 

ANY APPLICATION OR OTHER FORMS NECESSARY TO QUALIFY 

FOR OR RECEIVE THE ABATEMENT GRANTED. 

(k)	 THAT OWNER SHALL BE RESPONSIBLE FOR REQUESTING AN 

ASSIGNMENT OF THIS AGREEMENT IN THE EVENT THE REAL 

PROPERTY IS SOLD OR ASSIGNED AT LEAST THIRTY (30) DAYS 

BEFORE THE PROPOSED DATE FOR CLOSING OR ASSIGNMENT. 

OWNER SHALL INFORM DISTRICT OF ANY AND ALL DATES FOR 

CLOSING OF THE SALE OR ASSIGNMENT. FAILURE OF OWNER TO 

NOTIFY THE TAX ASSESSOR/COLLECTOR OF THE SALE OF THE 

Page 4 of25 



REAL PROPERTY WITHIN NINETY (90) DAYS AFTER SUCH SALE 

SHALL RESULT IN IMMEDIATE DEFAULT OF THIS AGREEMENT. 

(1)	 THAT LESSEE SHALL BE RESPONSIBLE FOR REQUESTING AN 

ASSIGNMENT OF THIS AGREEMENT IN THE EVENT OF A SALE OR 

ASSIGNMENT OF THE BUSINESS OR OF A BULK SALE OF THE 

ELIGIBLE PERSONAL PROPERTY OR INELIGIBLE PROPERTY AT 

LEAST THIRTY (30) DAYS BEFORE THE PROPOSED DATE FOR 

CLOSING OR ASSIGNMENT. LESSEE SHALL INFORM DISTRICT OF 

ANY AND ALL DATES FOR CLOSING OF THE SALE OR 

ASSIGNMENT. FAILURE OF LESSEE TO NOTIFY THE TAX 

ASSESSOR/COLLECTOR OF THE SALE OF THE BUSINESS OR OF 

THE BULK SALE OF THE ELIGIBLE PERSONAL PROPERTY OR 

INELIGIBLE PROPERTY WITHIN NINETY (90) DAYS AFTER SUCH 

SALE SHALL RESULT IN IMMEDIATE DEFAULT OF THIS 

AGREEMENT. 

5.	 Value and Term ofAbatement 

(a) This Agreement shall be effective on the date executed by District or Owner, 

whichever is later. This Agreement shall terminate (unless earlier terminated in accordance with 

the terms hereof) on December 31, 2025. In no event shall this Agreement extend beyond 

December 31, 2025. This Agreement shall terminate upon the completion of the Abatements, 

unless earlier terminated as provided elsewhere herein. Owner's obligation upon default to pay 

to District any taxes abated under this Agreement shall not terminate until the abated taxes are 

paid. 

(b) In each year that this Agreement is in effect, the amount ofAbatement shall be an 

amount equal to the percentage indicated below of the taxes assessed upon the Improvements 

and Eligible Property. 

(c) Subject to the limitations imposed by law and conditioned upon the 

representations outlined in Section 4 herein above, there shall be granted and allowed hereunder 

a property tax Abatement for the following years and in the following amounts on the Value of 

the Improvements and Eligible Property: 

Page 5 of25 



Tax Year Percentage Abatement 

2016 85% 
2017 85% 
2018 85% 
2019 85% 
2020 85% 
2021 85% 
2022 85% 
2023 85% 
2024 85% 
2025 85% 

(d) The Abatement granted shall not apply to the value of the Real Property, increases 

in the value of the Real Property, inventory, existing improvements, or Ineligible Property as 

defined in Section 2(f) above. 

(e) All Improvements shall be completed in accordance with applicable laws, 

ordinances, rules or regulations in effect at the time such Improvements are erected. 

(f) The CAD's determination of Values shall be used to determine the Value of the 

property subject to this Agreement. If Owner or Lessee protests the CAD's valuation of the 

property, the valuation placed on the property after the protest is resolved under state law shall be 

used. 

(g) On or before September 1 of each year of this Agreement, commencing 

September 1, 2012, Owner and Lessee shall each certify in writing to District Tax 

Assessor/Collector that Owner and Lessee, respectively, are in compliance with each term of this 

Agreement. 

6.	 Taxability 

During the period that this tax Abatement is effective, taxes shall be payable as follows: 

(a)	 The Value of Real Property and Ineligible Property shall be fully taxable, 
including inventory; 

(b)	 The Value of existing Improvements shall be determined in the base year 
by the CAD; and 

(c)	 The Abated Value of the Eligible Property shall be fully taxable. 

7.	 Event of Default 

(a)	 District may declare the Owner and Lessee in default of this Agreement if: (1) 

Owner	 or Lessee fails to comply with any obligations under this Agreement 
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(excluding, however, Section 4(b) above); (2) Owner or Lessee allows District ad 

valorem taxes on the Real Property, or any property located thereon, to become 

delinquent; (3) Owner or Lessee vacates any of the Improvements subject to the 

Agreement before the term of the Abatement without prior written approval from 

the District. 

(b)	 District shall notify Owner and Lessee of any default in writing specifying the 

default. The Owner or Lessee shall have thirty (30) days from the date of the 

notice to cure any default. If Owner or Lessee fails to cure the default, District 

may terminate this Agreement by written notice. 

(c)	 If this Agreement is terminated by District due to Owner or Lessee's default, 

Owner and Lessee agree that they are liable for and will pay to District within 

thirty (30) days of the termination of this Agreement: 

(1)	 The amount of all property taxes abated under this Agreement; and 

(2)	 Interest on the abated amount at the rate provided for in the TEXAS TAX 

CODE for delinquent taxes, such interest to commence accruing on the date 

of termination of the Agreement. 

(3)	 Penalties on the amount abated in the year of default, at the rate provided 

for in the TEXAS TAX CODE for delinquent taxes. 

(d)	 District shall have a lien against Owner and Lessee and the Real Property and 

Improvements for the taxes and interest owed because of the recapture of taxes 

under this section during the time period beginning on the date such payment 

obligation accrues and continuing until the date paid. 

8.	 Administration and Inspection 

(a) This Agreement shall be administered on behalf of the District by the Fort Bend 

County Tax Assessor/Collector or her designee. Owner and Lessee shall allow employees or 

other representatives of District, who have been designated by the Tax Assessor/Collector for the 

specific purpose of ensuring compliance with this Agreement, to have access to the reinvestment 

zone during the term of the Agreement. All inspections shall be made only after twenty-four (24) 

hours prior notice and will be conducted in such a manner as not to unreasonably interfere with 

the construction and/or operations on the facility. A representative of Owner and Lessee may 

accompany the inspector. 
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(b) Upon completion of the contemplated construction, District shall annually 

evaluate the facility to ensure compliance with the terms and provisions of this Agreement and 

shall report possible defaults to Owner and Lessee. 

(c) The Chief Appraiser of the CAD shall annually determine (1) the taxable Value 

under the terms of this Agreement of the Real Property, Improvements, and other property 

otherwise located at or about the Real Property subject to this Agreement; and (2) the full taxable 

Value without Abatement of the Real Property, Improvements, and other property otherwise 

located thereon. The ChiefAppraiser shall record both Abatement taxable Value and full taxable 

Value in the appraisal records. The full taxable Value figure listed in the appraisal records shall 

be used to compute the amount of abated taxes that is terminated in a manner that results in 

recapture. 

(d) Owner and Lessee shall furnish the Chief Appraiser annually such information 

requested by the Chief Appraiser and as provided for under Chapter 22 of the TEXAS TAX CODE 

as may be necessary for the administration of this Agreement. Owner and Lessee shall also 

provide such information as the District Tax Assessor/Collector in connection with preparation of 

its annual evaluation for compliance with the terms and provisions of this Agreement, including 

Lessee's payrOll records. 

9. Assignment 

(a) This Agreement may not be assigned without the prior written consent of District. 

No assignment shall be effective or approved if either District has declared a default hereunder 

which has not been cured, or the prospective owner or lessee is delinquent in the payment of ad 

valorem taxes owed to District. Approval shall not be unreasonably withheld. 

(b) Any and all assignments shall contain the same terms and conditions as set out in 

this Agreement and shall be granted for the remaining term of the original Agreement only. 

10. Indemnity 

It is understood and agreed between the parties that Owner and Lessee, in performing 

their respective obligations hereunder, are acting independently, and District assumes no 

responsibilities or liabilities in connection therewith to third parties. OWNER AND LESSEE 

AGREE TO DEFEND, INDEMNIFY AND HOLD HARMLESS DISTRICT AND THE 

CAD FROM ANY AND ALL CLAIMS, SUITS, AND CAUSES OF ACTION OF ANY 
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NATURE WHATSOEVER ARISING OUT OF OWNER OR LESSEE'S BREACH OF ITS 

OBLIGATIONS HEREUNDER EXCEPT THAT THE INDEMNITY AND DUTY TO 

DEFEND SHALL NOT APPLY TO THAT PORTION OF LIABILITIES RESULTING 

FROM THE INTENTIONAL CONDUCT OR NEGLIGENCE OF DISTRICT OR THE 

CAD OR THEIR RESPECTIVE OFFICERS, AGENTS OR EMPLOYEES. OWNER AND 

LESSEE'S INDEMNIFICATION OBLIGATIONS INCLUDE THE PAYMENT OF 

REASONABLE ATTORNEY'S FEES AND EXPENSES INCURRED IN THE DEFENSE 

OF ANY SUCH CLAIMS, SUITS, AND CAUSES OF ACTION WHICH ARE NOT DUE 

TO DISTRICT'S OR CAD'S, OR THEIR REPRESENTATIVES', INTENTIONAL 

CONDUCT OR NEGLIGENCE. OWNER AND LESSEE SHALL BE RESPONSIBLE 

FOR ALL FEES INCURRED BY DISTRICT IN THE DEFENSE OF ANY SUCH 

CLAIMS, SUITS, OR CAUSES. NOTHING IN THIS AGREEMENT SHALL BE 

INTERPRETED TO PROHIBIT DISTRICT FROM INCURRING REPRESENTATION 

OF ANY SUCH CLAIM, SUIT OR CAUSE OF ACTION AND OWNER AND LESSEE 

SHALL BE RESPONSIBLE FOR ANY SUCH COSTS AND OR FEES SO INCURRED. 

11.	 Force Majeure 

If by reason of force majeure Owner and/or Lessee are unable to perform any obligation 

of this Agreement, Owner or Lessee shall give notice of the force majeure to District in writing 

within ten (10) calendar days after Owner and/or Lessee first become aware of the occurrence 

relied upon. By doing so, the obligation of Owner and/or Lessee to the extent and for the period 

of time affected by the force majeure, shall be suspended. Owner and/or Lessee shall endeavor 

to remove or overcome the inability with all reasonable effort. For purposes of this provision, 

"force majeure" shall mean acts of God, landslides, lightning, earthquakes, hurricanes, storms, 

floods, or other natural occurrences; strikes, lockouts, insurrections, riots, wars or other civil or 

industrial disturbances; orders of any kind of the federal or state government or of any civil or 

military authority; explosions, fires, breakage or accidents to machinery, lines, or equipment, or 
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[the failure of the system or water supply system; or any other cause not reasonably within the 

control of Owner and/or Lessee. 

12. Commissioners Court Approval 

This Agreement is conditioned entirely upon the approval of the Commissioners Court by 

the affirmative vote of a majority of the members present at a duly scheduled meeting of the 

Commissioners Court. 

13. Compliance with State and Local Regulations 

(a) This Agreement shall not be construed to alter or affect the obligations of Owner 

and/or Lessee to comply with any city ordinance, federal or state law or regulation. 

(b) Owner and Lessee, including their respective successors, executors, 

administrators, assigns, branches, divisions and departments certify that they do not and will not 

knowingly employ any undocumented workers. Owner and/or Lessee shall repay the total 

amount of the public benefit (tax abatement) received, with interest at the rate and according to 

the terms of this Agreement, if Owner is convicted of a violation under 8 U.S.C. Section 1324a 

(t). Repayment will be due no later than the 120th day after the date District notifies Owner and 

Lessee of the violation as provided in Section 9 of this Agreement. 

14. Changes in Tax Laws 

The tax Abatement provided in this Agreement is conditioned upon and subject to any 

changes in the state tax laws during the term of this Agreement. 

15. Miscellaneous 

(a) This Agreement shall be construed under and in accordance with the laws of the 

State of Texas, and all obligations of the parties created hereunder are performable in Fort Bend 

County, Texas. 

(b) In the event one or more of the provisions contained in this Agreement shall for 

any reason be held to be invalid, illegal or unenforceable in any respect, such invalidity, 

illegality, or unenforceability shall not affect any other provision hereof and this Agreement shall 

be construed as if such invalid, illegal, or unenforceable provision had never been contained 

herein. 

(c) The waiver by either party of a breach of any provision of this Agreement shall 

not operate as or be construed as a waiver of any subsequent breach. 
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(d) Any amendments of this Agreement shall be of no effect unless in writing and 

signed by both parties hereto. 

(e) If there is a conflict between this Agreement and Exhibit B, the provisions of this 

Agreement shall prevail. 

16. Notices 

Any notice required to be given under the provisions of this Agreement shall be in 

writing and shall be duly served when it shall have been deposited, enclosed in a wrapper with 

the proper postage prepaid thereon, certified mail, with return receipt requested, in a United 

States Post Office, addressed to Owner, Lessee, District, or Tax Assessor at the mailing address 

as hereinafter set out. If mailed, any notice of communication shall be deemed to be received 

three (3) business days after the date of deposit in the United States Mail. Unl~ss otherwise 

provided in this Agreement, all notices shall be delivered to Owner, Lessee, District, or Tax 

Assessor at the following addresses: 

To the Tax Assessor/Collector: The Honorable Patsy Schultz 
Tax Assessor-Collector 
1317 Eugene Heimann Circle 
Richmond, Texas 77469 

To Owner: FWP 14623 LLC 
7200 Mykawa Road 
Houston, Texas 77033 
Attn: Ricardo Ibarra 

Copy Owner: Jeb Brown 
Attorney at Law 
4605 Post Oak Place, Suite 200 
Houston, Texas 77027 

To Lessee: Allied Fitting, L.P. 
7200 Mykawa Road 
Houston, Texas 77033 
Attn: Ricardo Ibarra 

Copy Lessee: Jeb Brown 
Attorney at Law 
4605 Post Oak Place, Suite 200 
Houston, Texas 77027 
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To District: Fort Bend County 
301 Jackson, Suite 719 
Richmond, Texas 77469 
Attention: County Judge 

Copy District: Fort Bend County Attorney 
301 Jackson, Suite 728 
Richmond, Texas 77469 

Either party may designate a different address by giving the other party ten (l0) days 

I ritten notice thereof. Failure of Owner or Lessee to provide District Tax Assessor/Collector 

thirty (30) days notice of a change of address may result in termination of this Agreement. 

17. Entire Agreement; Ordinance and Economic Impact Statement 

This Agreement contains the entire Agreement among the parties and supersedes all other 

negotiations and agreements, whether written or oral. Attached hereto is Exhibit A - Ordinance 

No. 0-10-10 and 0-11-21 Designating Reinvestment Zone No.6; Exhibit B - Economic Impact 

Statement!Application for Value Added Tax Abatement. 

EXECUTION PAGE TO FOLLOW 
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18. Execution 

IN TESTIMONY OF WHICH, THIS AGREEMENT has been executed by District, 
Owner and Lessee as of the dates below stated. Owner and Lessee warrant and represent that the 
individuals executing this agreement on behalf of Owner and Lessee have full authority to 
execute this Agreement and bind Owner and Lessee to the same. 

FORTB:~. EDISTRICT 

ATTES~~~
 
Dianne Wilson, County Clerk 

~\\,\""II"""" 
~\\\\" .OMERS """ 
~ tr:..f!:j'i. •••••••••••• Co ~ 

§o~i:iI ", '" ~. ~ 
~ ,- .,,~~ 

;:~ .. ~ '.-,J.~'!lIIIi • " __ "" . ~ '-' 
~"'0'. .. -­
·0' . ­- . '*­i: ')(::- . . ­
:*~. In .•, ­~ v' :'6111. = 
~ 'I.. ...~~ 
~ ~', '~'"" ~:::~ 'I. " 'I_ ~ ~ l).A'" ••' ~ 
~ ~"ra ~.~, ~~ 

"""" rNa co~\\~\~" ...""'"1111 \\\\\\\\ 

By: ~. 
Robert E. Hebert, County judge 

Date: q-'----'-=3'-,..:...2...fJ---'-=-II _ 

"Owner:"
 
FWP14623 LLC,
 
a Texas limited liability company
 

By: c:: - ~.?E== 
Printed Name: ;&(U/tk ~14 

Title: E:x;er.rfa.'(J <----=-----''"'''-&..-<.'"'--=->.JI'--':::ol--''----- ­

Date:_----!..7-r..:.~_=_,~f__IL/#O~// _
II 

"Lessee:"
 
Allied Fitting, L.P,
 
a Texas limited partnership
 
by: Reliqua, L.L.c.
 

a Texas limited liability corporation,
 
Its general partner
 

By:-=5~~§~~~'?:~:::=:=-~_.. __..~

Printed Name: )(,'OtA'd.? ~ 

Title: ~(1eA/'?=-
---"-=-"'-""''----'=''O''..-~9_----

Date:-7~/;~~-=.JI:..f-tl--
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Attachments: 
Exhibit A - Ordinance No. 0-10-10 and 0-11-21 Designating Reinvestment Zone No.6 
Exhibit B - Economic Impact Statement!Application for Value Added Tax Abatement. 
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EXHIBIT A
 

ORDINANCE NO. 0-'0·10 

AN ORDINANCE OF THE CITY OF MISSOURI CITY, TEXAS, 
CREATING REINVESTMENT ZONE NO. 6 LOCATED IN 
PORTIONS OF LOTS 8, g AND 10 IN LAKEVIEW BUSINESS 
PARK IN THE FONDREN ROADIBUFFAlO RUN AREA IN THE 
CITY OF MISSOURI CITY, TEXAS; MAKING RELATED 
FINDINGS; AND PROVIDING FOR SEVERABILITY. 

• • • • * 

WHEREAS. the City Council of the City of Missouri City has passed and 
approved Guidelines and Criteria for Granting Tax Abatement in Reinvestment 
Zones Created in Missouri City, Texas; and 

WHEREAS, pursuant to the Guidelines, the City has received a request 
for creation of a reinvestment zone and tax abatement; and 

WHEREAS, after proper notice, the City held a public hearing where all 
interested persons were given an opportunity to speak and present evidence for 
and against the creation of Reinvestment Zone No.6; and 

WHEREAS, written notice of the hearing was given to all taxing entities 
where the proposed zone is to be located; and 

WHEREAS, the City Council has determined, based on evidence 
presented, that the improvements sought to be located in proposed 
Reinvestment Zone NO.6 are feasible and practical and would be a benefit to the 
land to be included in the Zone and to the City after the expiration of the tax 
abatement agreement; and 

WHEREAS, the creation of Reinvestment Zone No.6 will be reasonably 
likely, as a result of its creation, to contribute to the retention or expansion of 
primary employment or to attract major investment into the Zone that would be a 
benefit to the property located therein and that will contribute to the economic 
development of the City of Missouri City; now therefore, 

BE IT ORDAINED BY THE CITY COUNCil OF THE CITY OF MISSOURI CITY, 
TEXAS: 

Section 1. That the facts and recitations set forth in the preamble of this 
Ordinance are hereby found to be true and correct, and are made a part of this 
Ordinance for all purposes. 

Section 2. That Reinvestment Zone No. 6 is hereby created for the 
purpose of encouraging economic development through tax abatement. A 

W.\l.EGAlPC'IOnllnancelRelnveslrnl!fllZone 6 2 DOC 
Las1 prinled 12/'''12009 8:34:00 AM 
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description of the ZOl1e is attached hereto as Exhibit "A" and is made a part 
hereto for all purposes. 

Section 3. -rhis designation shall be effective for fIVe (5) years from the 
date of final passage of this Ordinance and may be renewed for periods not to 
exceed five years. 

section 4. Aft ordinances or parts of ordinances in conflict herewith are 
repealed to the extent of such conflict only. 

Section 5. In the event any clause, phrase, provision, sentence or part 
of this Ordinance or the application of the same to any person or circumstance 
shall for any reason be adjudged invalid or held unconstitutional by a court of 
competent jurisdiction. it shall not affect, impair, or invalidate this Ordinance as a 
whole or any part or prOVision hereof other than the part declared to be invalid or 
unconstitutional; and the City Council of the City of Missouri City, Texas, declares 
that it would have pa~sed each and every part of the same notwithstanding the 
omission of any such part thus declared to be invalid or unconstitutional, or 
whether there be one or more parts. 

PASSED and APPROVED on first reading this 21 5t day of December, 2009. 

PASSED.AP'!lJJ:lAD and ADOPTED on second and final reading this l:rt 
dayofLlh .2010. 

~w 
A1ten Owen, Mayor 

ATIeST: APPROVED AS TO FORM: 

Caroline Kelley, City Attorney 

W.\LEGALPC'OnflNlllceIReinW81menl Zone 8 2 DOC 
lUI prinlecll211412009 1:34:00 fIlA 
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ORDINANCE NO. 0-11-21 

AN ORDINANCE OF THE CITY OF MISSOURI CITY, TEXAS, 
AMENDING ORDINANCE NO. 0.10-10 CREATING 
REINVESTMENT ZONE NO. 6 ENCOMPASSING RESERVES B, 
9,10,11,12,13 AND 14 IN BLOCK 2 OF LAKEVIEW BUSINESS 
PARK LOCATED IN THE FONDREN ROAD/BUFFALO RUN 
AREA IN THE CITY OF MISSOURI CITY, TEXAS; MAKING 
RELATED FINDINGS; AND PROVIDING FOR SEVERABILITY. 

* * * * • 

\NHEREAS, the City Council of the City of Missouri City has passed and 
approved Guidelines and Criteria for Granting Tax Abatement in Reinvestment 
Zones Created in Missouri City, Texas: and 

\NHEREAS, pursuant to the Guidelines. the City has received a request 
for creation of a reinvestment zone and tax abatement; and 

\NHEREAS, after proper notice. the City held a public hearing on 
December 21, 2009, where all interested persons were given an opportunity to 
speak and present evidence for and against the creation of Reinvestment Zone 
No.6. written notice of the hearing was given to all taxing entities where the 
proposed Zone is located, City Council made reasonable and necessary findings 
related to the creation of the Zone, and City Council adopted Ordinance No. 0­
10-10 on its second reading on March 15, 2010, creating Reinvestment Zone No. 
6: and 

\NHEREAS. pursuant to the Guidelines, the City has received a request 
for an amendment of Reinvestment Zone No. 6 by the expansion of its 
boundaries and for tax abatement; and 

WHEREAS, after proper notice, the City held a public hearing on June 6, 
2011, where all interested persons were given an opportunity to speak and 
present evidence for and against the expansion of the boundaries of 
Reinvestment Zone No.6; and 

WHEREAS, written notice of the hearing was given to aU taxing entities 
where the proposed zone is to be located; and 

WHEREAS, the City Council has determined, based on evidence 
presented, that the improvements sought to be located in proposed expanded 
Reinvestment Zone No.6 are feasible and practical and would be a benefit to the 
land to be included in the Zone and to the City after the expiration of the tax 
abatement agreement; and 

W:\leglll Dllparlment\OfdiNI_IRelnvestment Zone 6 Amend 3.00c
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WHEREAS. the expansion of Reinvestment Zone No.6 will be reasonably 
likely, as a result of its creation, to contribute to the retention or expansion of 
primary employment or to attract major investment into the Zone that will benefit 
the property located therein and that will contribute to the economic development 
of the City of Missouri City; now therefore, 

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF MISSOURI CITY, 
TEXAS:. 

Section 1. That the facts and recitations set forth in the preamble of this 
Ordinance are hereby found to be true and correct, and are made a part of this 
Ordinance for all purposes. 

Section 2. That Reinvestment Zone No.6, created by Ordinance No. ().. 
10-10. is expanded for the purpose of encouraging economic development 
through tax abatement. The Zone, as expanded, is described as Reserves 8, 9, 
10, 11, 12, 13 and 14 in Block 2 of Lakeview Business Park, a recorded 
subdivision in Fort Bend County, Texas, filed for record on slide number 
20080032 in the office ofthe County Clerk of Fort Bend County, Texas. 

Section 3. This Ordinance renews the designation expressed in 
Ordinance No. ()..1 0-1 0 as of the date of final passage of this Ordinance for the 
original Reinvestment Zone No.6. Such designation and the expanded 
designation of Reinvestment Zone No.6 shall be effective for five (5) years from 
the date of final passage of this Ordinance and may be renewed for periods not 
to exceed five years. 

section 4. All ordinances or parts of ordinances in conflict herewith are 
repealed to the extent of such conflict only. 

Section 5. In the event any clause, phrase, provision, sentence or part 
of this Ordinance or the application of the same to any person or circumstance 
shall for any reason be adjudged invalid or held unconstitutional by a court of 
competent jurisdiction. it shaH not affect, impair, or invalidate this Ordinance as a 
whole or any part or provision hereof other than the part declared to be invalid or 
unconstitutional; and the City Council of the City of Missouri City, Texas, declares 
that it would have passed each and every part of the same notwithstanding the 
omission of any such part thus declared to be invalid or unconstitutional, or 
whether there be one or more parts. 

W:ll.egal oep.rtmenl\Ordill8ncelRein_lmenl ZOOe 6 Amend 3.00c 
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PASSED and APPROVED on first reading this 6th day of June, 2011. 

PASSED, APPROVED and ADOPTED on second and final reading this ~cM· 
day of :/wt,,, .2011. 

Allen Owen, Mayor
 

ArrEST: APPROVED AS TO FORM:
 

,~;. L2.~ ~~Ji~ 
~onZ~~City secretary Caroline Kell~ey 
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EXHIBITB
 

GREAtER FORT 8END 
ECONOMIC DEVELOPMENT 

COUNCIL 

ECONOMIC IMPACT STATEMENT QUESTIONNAIRE 

Allied Fitting, LP
 
Missouri City, Fort Bend County
 

Dosed em lhe IrifoT'mtlIion you pnwkk below, tM Greater Fort Bend Econolltic Dewlopmenl Council 
(GFBEOCj will begin prequal/fu:atio" ofyow project. The biformatkm you provide will allow the 
GFBEDC to begin to tIewJ(Jp yoW" appJ/CQllolt altti eCOJ1Om;c impact stQ/emelJl for pruentOlit:m to 
1M t4'Clng entitiufor consiJeration ofeconomic ;ncenlnes. 1JtefoU()W/ngfttctors wtll be considered 
(,J;J Q whole to deJel'm;ne ,M eRt/Fe economje impact of the comptmy: location 0/project. type oj 
businfu. is tM wmpcmy mmte oflhe t:ity's target indwll'ia. mmJber ofjobs. sJd/11ew1 ofeach job, 
avrroge lalary, investmeNt i" building imprrw:ements or new bWlding., value of tamble invenlOly. 
va'- oftaxable per$Ona/propertyandequtpnw",. stlIts tax 1'n'e1QW wmeratedfor the city, impact 01'1 

local i'ffra&trvcture. and impact (goodor bod) 011 existing 1N,i~s in lhe CoWfly. 

1.	 Please provide a detlJUed liua"D''''' .'.meataboot your CGmpsa)' (its history, type 
.fbasineu aDd iadutry, ek.) ad early deseribe ib opentioDs at Ibe proposed 
facility i. Fort Bend. 

AWed Fkd.g. LP has beeu iD buiDess for oYer 20 yean aDd is owDed by Man: 
Herzstda. We an a Muter Distributor ofCarbo. Steel Fittiap aDd FIaDIft with 
fin loealioa in the USA. 

We are eurrently proposing buUdlDg a 350_ square foot distribution tadlity in 
MillGuri City,Tn... Tills faci6ty will Dot only bouse our vast iDventory~ but will 
also be t•••0lIl41 of the Allied Group Corporate Hadqnrters. 

2.	 InformatioD Abollt Your Co.pany 

Comoany Name; Allied FittioL LP 
Contacl. Person; Ricardo IbalTll ITitle; em 
Cummt Address: 7200 Mvkawa, Houston, IX 77033 
Off" #: 7t3-799--1 100 I Mobile #: 713-62!-6066 

Fax#: 713-847-9097 I Website: www..alliedflt.com 
Email Address: r' 
The COmpan... ·s Primarv SIC Code; 3498 AUied, 3462 Trilad 

.._. 

Page 20 of25 



3.	 Type ofproJeet (e"k all tlaat apply): 
_ EUniog IMlsiDeH ill Fort 1IeDd Could)' 
_ X_ New h.sineu to Fort Bead CODDty 
_ EIpansioa ofaiRing radUty 
_ eo.atnetioa eIDeW facility 
_ C.,.,uy wW lase r_i6ty 
_ C.mpany "U) OWD facility 
_ Corpon~egioa.1 Headquamn 

4.	 Htu cempaay will lease dte fIldlhy, who win be the owoer: N/A 

s.	 Loetltioa ofproposed 8ite(1) ia Fort Bod (street Iddreu, Dme 01B....... Park or 
other development, city, or Dame of area iru.....eorpo...ted): 

146n'ainvay Pints
 
M.o.rt City, Tenl ""59
 

6.	 Seope of pl'Ojeet: 

T 

3$0,000 

N/A 
N/A 

TiltwaU 

7.	 PJeMe give detailed IJrt*kdOWD of opentiODI with. 'he propeMd ladity (i.e.. 2.% 
of8a; 15% distriblltion; 15% meta) fabrication; 40% tIII.reb• ..., ele.): 

11%Oftke
 
22% Shop
 
fi6% Distribution
 

8.	 Truck tramc to be genera~ (tt daily or weekly): "9'" truells per 'W_ 
9.	 Tarpted start of copstnlction: OIf(llJ20lS 

10.	 Tarptcd start of operations: 0110112016 

11.	 Market value (taxable useu) of the Dnn'. property tII.t woald be located at tft 
facility In Fort Bead (new property to Fort Bead): 

One Fluor Daniel Drl~ • Sugar LlllKl. Teus n418· www.funbendtcunty.otg 
Main (281 ) 242..0000 • Fax (281) 242-6739' Toll Free (BSS) SOO-,668 
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La"" 

Coe5lnlmo. 
Costs.f 
IhIUdiaa 

I IS 
Funlt.reA. 

Jlnttlres Ea....... lIIve111On' 

. 
ThIBl 

$3,500000 $ 11.800,800 S 122,022 $ 3.519,018 $69.S~.OOO 194,491140 

11.	 l:Itimated perce" ot iDyeDtory th.t w••" be FlWpOrt qualified, fl • ..,.: _55_% 
1ftfJporegoods ore i"lItntt'tM (TtWI materirrls" goods-lrr-pfOt;5, Qlldfifllsfted prtJducts)Gcquu.d b.V Q 

blaJMSS and held/Dr no mc»Y MQ. J75 t/aJlS ~ji;HY being shipped outo{Utlte. 

13.	 DON"e eompuy reqllire • Fordp Trade ZoDe (FTZ)? If10, wbat pereeal oldie 
iIlvcatery wo.ld be FfZ qualified.: % 

14.	 E. t Worm.doII: 
Nll1IIber or u111i11& Jobs 10 

"amberohew 
JobI to Fort Bend 

be nCallltd (Iho_,.., 
C1Irl"ell1ty loate\t I. Fort Toml NUll'lber of 

Counh' Bend) JoIJI 

27.5 144.~ 199.5 

15.	 Avenae salary (lJefure beneftts): $38.976.66 pet annum 

16.	 Amonl ofinitia~ gngallocal payroU to be aeaftd: $7,775.834. lot inEI"1M 
J!!!!!!! 

11.	 Wltllt arc me esd...ted anI.al total sales at the lIew "dUty? What porti.. ofI.e 
fOgS ..... will be subjed to loal (city) lillie. taxes? %!OM. IIOIle 

18.	 Bees the CQIIlp8ny owp a corponu: airplane that woald be housed at • Ioal 
eorporak airport ... Fort BIIId (I.e., Sugar Lad Rqioal Airport or HOUUOD 
Sotdbwest Airport)? If to, wha. is the plaDe's valae: NIA 

19.	 WiD the eompauy'.1oaI businesa pradices oe«ssttate busiDea travel lb.ril 
briDg cUeDIs or employees hi the Fort Bend facility, raultiPg in botellmGtel 
bGGldDp? If10J what .. be ud••ted Dllmber ofholeJllIJotel.lays per year fhat -m 
be booked locally: Yes, SOO.tays per year 

28.	 «your company curre.'1y lias operations elsewhere ill t.e State ofTens. pleue list 
lite aa.e of the eommunilies: Yei. Hanis County 

11.	 EPiployee beoen. burden (percot of elDployee's salary that is invel" by tile 
coap.y into tbe emp"')"ee'. benefiQ): S3SO per month 

21.	 Current owner of real property (landibaiidilll) at the time ofapplJution: Entity 
to be determlDed 

ODe fluor Daniel Drive· Sugar Land, Teli3S 77478' ~.rortbendcounl)·.org 
Mllin PSt) 242-0000 • Fax (281) 242-6739 • Toll Free (888) 500·566& 
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23.	 Dave you received or are you eurrotly reeeMDllu .htement in Fort Bead; 
v. __X_No 

14.	 It tIdI ..lid currently uDder AlP'iwlture Exemption: __ Va _X_ No 

a.	 HIO, wht will be ... Dcrase ia Cues p.id ..audly to tamllaadlorida: To'" 
"".".,.by GFIJEDC 

b.	 Wllat fa ,.. yalue of reD back t3Dt to be colkcted ......lilt of beml takea old 
ofAI Exemption: To be tllUWNfI by GFIJEDC 

2!.	 What is tile expected qc:rease in vala. 01 die land Dace it II aoId? (to be auwend by 
GFBEDC) 

16.	 Prod~dln life of proposed IaprovemeatsaadJor iIlitiai Ie.... of lease; leddgitr 

27.	 TiIDe.f cia)' aetivitiea will be takiag place (Le, II or shifts): 3 .,iftI dailf.glQ 1 .... 

18.	 Tbe eoats to be incurml by 11)Cll'loverllment to provide fadlitln or lenice! directlJ' 
relllItiDg from the aew IlDprovelDeots~ 

EltpIQin any ~IS.for development or depletion ofl1ifrastrllCture the ciry ancVOI' W(JlU 

district an ~lng askedwabsorb, Ifany. 

29.	 IrlDeated iJl1he tit)' Iblts, do you (or YDur e..drUdion company) agree to deeMle 
"JiIu" ror ooutruedou ..I. Ia~es at the COIlltl"udioD site: 
When purchasing construction materialsfor the newfacility from a company that is 
altllated outside the city when tM newfacility will be 10CQled, the brn1der agrees w 
declare the situs (ptJint ofsale) oltlrt lIfQterials as lhe construe/ion rite address so the 
locoJ cit)' ncei11e$ the sales tax revenue. 

30.	 PhM provide ",,,'ewater ibforJDlllioD, indudiDc adMtlcs, fadUtieI, pIaDt 
proceaes, predudS, 1et"V1ees, chemicals, IlUlterial.. ud IlazaMOU subttanea ... 
1U1 be uacd or lb. may result from the adMties to be eo.dueled ",Itbla the 
propated impl"lJftmellts: NlA 

31.	 Explain any PrGPOlled pretreatment ot.astewafer prior 10 dlseharp iuto &be 
saniCllry HWer .,.*18; NtA 

31.	 Will tbere be any proposed monitoriol 01",Istewater diltharge into ... allDilary 
!JeWel' ayatelD: N/A 

33.	 Public improvements to be made by tbe ComplIDY in whieb the public: IIllIY be,eDt 
(please list if oy): NJA 

34.	 Will this blldness eolDpete witb existing businesses in tile cou-If? If50, please li.t 
Iocalcompama providillg the same Sen"eti: UnknowD 

One FluDr Daniel Drive· SUF Land. Texu 77478' W\.\o·w.fon~lIIkounty.org 
Main (211) 242·0000 • Fax (281) 242-6739 • Toll Free (181) 500-S663 
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35.	 Are tltere pGUibilitia for load IMIli1ltslft 10 become .upplien? AD)' Dew retail
 
eppoJ1uaitics? Pial. e~plaiD. NJA
 

36.	 Do you otidpll'e yoar relocation to altract other Dew buiDa:sa to the ....., 
Please _plain: N/A 

37.	 Docs Ibe bUliaas prodore oy type of tIIlbsioDI or are tIIere any other
."irol:I..enUlmaUtn for the city/colUlty to comider: No. 

38.	 ne campeD)' qrca to participate iD 1be rendnuing cto."" developJoeat p..... 
ill Fort BeDd County by becomJn,. Tn-tee .ember (S6.G8l1yr) of the GFBEDC 
tor • .mumum period coioddiDI with ~e UJ1II of any Cooaly .b..... 
all'Mmeat: _X_ Vel _No 
The CounIp Ccmmis,it;mers ' Court encourages rlw company SptU'iicipalimt in the 
COIlJ'ICil to support lhe continued economic growth in 1M COImiy. The COUl't COlLftders 
)'OWtMcisfmJ /n thetr evaluation oflhe pt'ojecJ. 

; j 

39.	 By ...., and lubmittinl .11.,. appileadoD Y.I certify that the company. iD 
brue'" di"itlioDl1IIId departments (tompuy) do Bot .ad wiD nat Imowiqly 
emp"" au uMOtU-me.ted worker. An a&reHleo' "ida the eompuy Will reqWre die 
to_pay to repllY tM total amouDt of tile pubUc: htnefit ""wed ....Ith In........ the 
rate .d according to the tenDs af the qreemtll' Ir the COlD""" is emwicted of • 
vUlladu oller 8 U.S.C. SedIoD 1314.. Repaflllcat wiD be due no later tha die 
t:l:0dl dll)' aftcT the date the CitylColiDty DoluMS the comp••)' ordie vie...... 
provided 10 the acrameDt. 

AD u"'OeDlellted wlll'ker Is an i.di"ldul wboJ ,t the tUne afelDploymtDt, .. not: 
.. (1) bndully admitted for pera..ent rmdenft to the UDited States; or 
b. (1) ••aborizecl nder .... 10 be employed I. ~at mallDef' id tbe Uaited StaRs. 

b order to pnpue 1he dOnimeDb ereatill the Reinveslmedt Zene. in wlticla III ellgl.... 
proper1J' pbleed ••ereln would receive .IIY property tU. abltement, aDd the Ab.temlDt 
Aareemeut Itself. • Site PJan aDd Lelaa DeseriplioD. inehldill/la metes ud boaads 
delcrlpdoD .Is necessary. Plege prcwlde tIIese .SIOGD as possible if they are DOt available at 
die time dais ElS • su...itted. 

One Fluor Daniel Drive • Sugar Land. Texas 71418· ww,~.roJ1beIkko1lllly.o1i 
Maln (2111) 242·0000' Fax (281) 242-6739· Toll Free (11118) 5QO-j66S 
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CERTIFICATION:
 

LAP,UCANT:
 

Allied Fitting, LP does hereby certifY that all statements and representatioos made herein are
 
accurate to the best oftheir knowledge and agree to tomply with these terms. 

By Authorized R.epn:sentativ~ 

Printed Name: I3cArdg ~.fl-4; 
Tide: (!,EtJ 

U.GFBEDC
 

The GreaIer Fort Bend Economic Deve10pwent Council certifies that ....,........,.-_
 
_ -;-__----:--=--~~':""':"'"--:----:-:_:_-_:_--~
has met the standard 
requimnmts aud is qualified £or value added tax abetem.ena in Fort Bend CO~ty. 

W. Jackson Belt Date 
Vice President - Development & Marketing 
Oteater Fort Bend Economic 
Devdopmcm Council 

One Fluor Dimicl DriYe • SUllar Lflftd. TellllS 774n . \\'WW.follbe!Kk.lJunty.Qf& 
Main (281) 242-0000 • FIIX {281 ) 242~7J9 • Toll Fi'ee (B88) SOO-S668 
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